CHRIS HALLUM – Mayor (12/31/13)
ROBERT DAHL, Councilor (12/31/15)
VERN BUNKE, Councilor (12/31/13)
MARK HONSEY, Councilor (12/31/13)
ROGER COLBENSON, Councilor (12/31/15)

_______________________________________________________________________
RUSHFORD CITY COUNCIL
REGULAR MEETING
Monday
January 14, 2013
6:30 pm
CITY HALL COUNCIL CHAMBERS, RUSHFORD, MN
The Rushford City Council will hold a closed council meeting at 5:30 p.m. Monday, January 14, 2013, prior to the regular City Council Meeting, at the Rushford City Hall.  Purpose of the meeting is to meet with Attorney Robert Alsop of Kennedy & Graven regarding the pending arbitration/litigation procedures with F&L Management & Development, Inc. and Guardian Inn of Rushford MN, LLC.  LMCIT File No. 11076746.
1.  Call to Order 6:30 p.m.


2.  Additions/Deletions/Modifications to Agenda
3.  Approval of Minutes 

3.  (A) Regular Meeting of December 17, 2012 – see attached

4.  Appearance of Interested Citizens (for any topic other than public hearing topics)
5.  Notices/Communications/Announcements – see attached
5.  (A) Provide public notice of the decision to close this meeting at the end of general business to consider action on the labor contract negotiations.  As per MN Statutes, the closed session will be tape recorded and preserved for two years after signing of the labor agreement contracts.  No other public business other than labor negotiations will be discussed during the closed meeting session.  The council will re-open the meeting to consider taking action on the contracts.
5.  (B) Thank you letter from Southern MN Initiative Foundation (SMIF) for annual contribution

5.  (C) Notification of Coalition of Greater MN Cities Legislative Action Day to be held Wednesday, February 13, 2013 
5.  (D) Notification of Annual membership meeting of the Southeastern MN League of Municipalities (SEMLM) meeting scheduled for Tuesday, January 29, 2013 in Rochester 
5.  (E) Notification from US Dept of Homeland Security/FEMA Region V acknowledging receipt of the documentation required for the Provisionally Accredited Levee agreement; a response from FEMA will be provided when review is complete 
6.  Consent Agenda
6.  (A) Approval of Verified Claims and Fund Summary Report for the
reporting period ending January 14, 2013—see attached

6.  (B) Approval of the Financial Statement and Investment Report – see attached 

6.  (C) Approval of the Police Dept. Revenue & Expense Report—see attached
6.  (D) Approval of the Police Department Activity Report—see attached
6.  (E) Approval of the PWD Overtime & Banked Hours Report—attached
6.  (F) Approval of Utilities Fund Recap Report – see attached
6.  (G) Recap of building/zoning permits issued 2010-2012

6.  (H) Review of 2013 Fee Schedule noting some utility fees are already on a schedule for updating and aquatic center fees are typically reviewed on a seasonal basis

6.  (I) Review staff report regarding the receipt of a dividend from the League of MN Cities Insurance Trust (LMCIT) along with supporting information regarding the same – see attached

6.  (J)  Consideration of  Adopting Resolution 2013-007 Exemption from Lawful Gambling License for the Rushford Lion’s Club to conduct their Solid Silver Fund Raising Activity, February 2, 2013, at the American Legion Club, Rushford, MN – see attached application form and resolution
6.  (K) Consideration of Adopting Resolution 2013-008 Exemption from Lawful Gambling License for the Rush Creek Longbeards Chapter of NWTF to conduct their annual fund raising event, February 23, 2013 at Stumpy’s Restaurant, Rushford, MN – see attached application form and resolution
6. (L)  Consideration of approving EDA recommendation to partner with the Rushford Area Chamber of Commerce and pay up to $200.00 of the cost of attendance at the Explore Minnesota Tourism Conference to be held February 12-13.  Terri Benson, current RACC board member, has volunteered to attend and will bring back information in a training session form – see attached
6.  (M)  Consideration of approving EDA recommendation to partner with the City of Rushford Village and City of Peterson and pay up to $500.00 for the cost of the mailing questionnaires for round two of the BR& E surveys and for three persons to attend the SMIF Entrepreneurial Bridge Conference in Mankato in February – see attached
7.  Public Hearing—None
8.  General Business
8.  (A)  Discussion with Scott Leddy, representing Meadow Lark Restorations, a 501(c)3 organization, wishing to make a grant application for the removal of invasive species on Magelssen Bluff.  Leddy will be present to discuss the process and coordination with MN DNR.

8.  (B)  Consideration of Adopting Resolution 2012-001 Acknowledging the donation of $5,453.00 from the Friends of the Brooklyn Park Playground Fund Raising Committee via Southern MN Initiative Foundation (SMIF) for the Brooklyn Park project – see attached resolution and thank you letter .  ****See attached update of financial status of the Brooklyn Park Project

8.  (C) Consideration of taking action and completing appropriate documentation on the recommendation of the Economic Development Authority (EDA) regarding several Revolving Loan Fund (RLF) issues/requests.   The attached excerpt from the 1/8/13 EDA meeting minutes reflects the review and actions recommended by the EDA Board.  EDA President, Jim Wolter and staff, Joyce Iverson will be present to review and discuss the following recommendations:
1.  Approval of Resolution 2013-002 documenting the five year forgiveness of the Darr Auction & Realty flood recovery loan; waiving the continuing reporting obligations since the Promissory Note has been prepaid and authorizing the removal of collateral assignments for property affected – see attached 
2.  Approval of Resolution 2013-003 documenting the five year forgiveness of the Subway/Subdudes flood recovery loan; waiving the continuing reporting obligations since the Promissory Note has been prepaid and authorizing the removal of collateral assignments for property affected – see attached
3.  Approval of Resolution 2013-004 documenting the five year forgiveness of the first installment of the forgivable amount of $100,000.00 of the Dahl’s Auto Works flood recovery loan, with the remaining balance to be forgiven in equal installments over the next five years at which time the collateral assignments applied to property affected may be removed – see attached
4.  Approval of Resolution 2013-005 documenting the five year forgiveness of the first installment of the forgivable amount of $100,000.00 of the Horihan Properties, Inc. flood recovery loan, with the remaining balance to be forgiven in equal installments over the next five years at which time the collateral assignments applied to property affected may be removed – see attached
5.  Approval of Resolution 2013-006 documenting the five year forgiveness of

the first installment of the forgivable amount of $100,000.00 of the Kitchens Enterprises, Inc./Nordic Lanes flood recovery loan, with the remaining balance to be forgiven in equal installments over the next five years at which time the collateral assignments applied to property affected may be removed – see attached
6.  Consideration of approving a Conditional Loan not to exceed $50,000.00 as a 2/1match to assist GForce Ink in attracting private equity funding for a new product line.  Terms would be a three year loan, deferred for six months, interest rate of 5.25%; other issues to be addressed as the loan documents are completed -  see attached staff report
8.  (D) USDA Rural Development Office has advised they have completed the Loan Closing Instructions for the Rushford City Hall Renovation Project funding application, although final plans and specifications have not yet been approved.  The Rural Development Attorney has requested the rescinding of Form RD 1942-47 “Loan Resolution” (as previously approved on 9/24/12) and the adoption of Form RD 1942-9 “Loan Resolution Security Agreement” as being more applicable to this project.  Consideration of adopting Resolution 2013-009 as provided by USD/Rural Development – see attached
8.  (E) Discussion on a proposed agreement with affected property owners for the Pine Meadows North, Phase II Utility Line Extensions (Dammen area).  Authorization is also requested for the City Engineer to complete the Project Feasibility Report.  Proposed agreement as prepared by City Attorney is attached for your comment  - see attached staff report
8.  (F) Consideration of establishing the time and dates for the 2013 calendar

of regular meetings of the Rushford City Council.  The normal pattern has been to meet on the second and fourth Mondays of each month with a 6:30 PM start time at the Rushford City Hall.  Some variations may be warranted to accommodate the timing of certain official holidays.  See attached list of a proposed 2013 regular meeting schedule.
8.  (G) Consideration of appointing one of the seated councilors as the
“Acting Mayor” (the modern-day term for the “Mayor Pro-tem”) for calendar year 2013.  Such a designee shall preside at the meetings of the Council in the absence of the Mayor, and shall, during the absence of the Mayor from the City or during his disability, be Acting Mayor with full power as Mayor. 
8.  (H) Consideration of approving the recommendations of the Mayor for

the annual appointment of City Councilors to the following boards and commissions as liaisons and/or voting members.  Listed below are appointments from 2012 
Planning Commission:  Robert Dahl
Airport Commission:  Mark Honsey
Library Board:  Robert Dahl


Rushford Municipal Electric: Vern Bunke
Economic Development Authority:  Chris Hallum, Vern Bunke
Labor/Management:  Chris Hallum, Vern Bunke
Community Education:  Chris Hallum
8.  (I) Consideration of nominating and approving the appointment of
volunteer citizens to the respective boards and commissions as listed below.  Existing incumbents whose terms are currently expired are listed and have been solicited as to their interest in continued service. 
Planning Commission [two (2) appointees needed]
1.  Lyle Nelson (3-year term – January 2016) Yes, willing to serve
2.  Jennifer Hengel (3-year term – January 2016) Yes, willing to serve
Economic Development Authority – one vacancy open at this time
Municipal Electric [two (2) appointees needed]

1.  Jeff Bunke (2-year term – January 2015) Yes, willing to serve
2.  Steve Thorson (2-year term – January 2015) Yes, willing to serve
8.  (J) Consideration of approving the annual appointment of the following

person(s) or agencies to the positions as listed:
Health Officer:  John Peterson, MD
Animal Control:  Robert Brand
Primary Bank Depository:  Associated Bank; Secondary, Rushford State
Forrester & Emergency Operations Director:  Administrator Sarvi
Newspaper:  Tri-County Record
Fire Marshall:  Fire Chief 
Attorney & Prosecuting Attorney:  Contracts in place thru June/July 2014

8.  (K) Close meeting as stated above in 5(A) for review of the tentative agreement 
reached 12/27/12 with the AFSCME bargaining units – see attached list of proposed 

changes to the bargaining unit agreement to cover years 2013 and 2014.  AFSCME Local 1944 has ratified this tentative as well as the IBEW Supervisory Unit.
8.  (L) Close the closed meeting and re-open the regular meeting to consider:

1.  The acceptance of the two-year contract agreement as negotiated with AFSCME for the Base Unit, the Police Supervisory Unit and the Patrol Officer Unit as detailed on the Tentative Agreement Memo of 12/27/12
2.  The acceptance of the two-year contract agreement as negotiated with the IBEW, Public Works Supervisory Unit as detailed on the Tentative Agreement Memo.
3.  The acceptance of the approval of all non-union full-time employees to receive the same wage and benefit adjustments as provided to the full-time bargaining unit employees as described above.

9.  Ordinances—None
10.  Reports, Updates, and Miscellaneous.
10.  (A) Library Board (Hallum)—meeting held January 8, 2013, 5:30 p.m.
10.  (B) Rushford EDA (Hallum, Bunke)—meeting held January 8, 2013, 5:30 p.m.
10.  (C) Airport Commission (Honsey)—next meeting (Tues) January 22, 2013, 6:30 p.m.
10.  (D) Planning Commission (Dahl)—next meeting January 15, 2013, 6:30 p.m.
10.  (E) Rushford Municipal Electric (Bunke)—next meeting January 16, 2013, 6:00 p.m.
(MEETING MINUTES FROM NOVEMBER/DECEMBER FOR ABOVE ARE ATTACHED)

10.  (F) Tri-City Planning Committee – next meeting – January 23, 2013, 6:30 p.m. CRV
10.  (G) CGMC and LMC updates – see attached`
10.  (H) Staff Updates/Reports as available or appropriate 


  1.

11.  Adjournment
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