REGULAR CITY COUNCIL MEETING

MINUTES OF DECEMBER 27, 2007
Members Present:  Mayor Ladewig; Council members Johnson, Benson, Highum, Deering
Motion by Benson seconded by Highum to approve the agenda as presented with the addition of approval of bills, library board appointment, approval of license renewals, Victim Liaison program renewal, donation resolutions, and review of EDA staff report with supporting documents. Upon roll call all voted aye.

At this time Mayor Ladewig invited comments from any interested citizens in attendance, with no comments being heard.

Motion by Johnson seconded by Benson to approve the December 10, 2007, council meeting minutes as presented.  Upon roll call all voted aye.

The following correspondence was reviewed:

· Season’s Greeting letter from Norman’s Electric noting a contribution to a home heating fund to help flood victims.  The council expressed their appreciation for the contribution and the fine work they are providing.

· Letter received from an anonymous person regarding their opposition to relocating the library. 

· Letter received from and returned to the Fillmore County assessor’s office regarding an application for a tax abatement on parcel 06.0236 due to flood damage.

· Reviewed bid notice set for January 20th for the purchase of a new or demo model F-450 Emergency Medical Vehicle.

· Review of staff memo detailing the 2007 LMCIT dividend calculation, history of City premiums and dividends since 1987 and history of City claims made since 1997.

Motion by Benson seconded by Highum to approve the consent agenda consisting of the following items:

· Review and approval of bills paid and to be paid.
· Review and approval of the confirmation for audit services with Smith, Schafer & Associates.

· Annual review and approval of the Public Works Snow Removal Policy.

· Annual review and approval of the Joint Victim Liaison Program Agreement with Fillmore Family Resources.

· Approval of the appointment of Brenda O’Hara to serve a three year term on the Library Board as the county-wide appointee as recommended by the Library Board.
· Review and approval of the liquor license renewals for Stumpy’s Restaurant, Kitchen’s Enterprises and American Legion; review and approval of the 3.2 off sale license for Kwik Trip, Stumpy’s Restaurant and Kitchen’s Enterprises; review and approval of the tobacco license for Rushford Foods, Kwik Trip and Pam’s Corner Convenience; conditioned upon proper paperwork and insurance certificates being filed at the City Clerk’s Office. 

Upon roll call all voted aye.

Donna Rasmussen, Kevin Kiener, Pam Mensink and Brian Hazel attended the meeting representing the Fillmore County Soil, Water Conservancy Board discussing the high priority placed on sealing of wells to lessen the threat of contamination and help insure the long term quality of water for the area.  SWCD recognized the immediate need to address this situation and has obtained grant funding to assist in the sealing of the many wells and sand points discovered in the City after the flood event.  They noted this is an area that needs to be addressed county-wide and citizens need to be educated on this phase of wellhead protection planning.  It was noted that 275 shallow sand points and 24 bedrock wells have been identified to date, with the City having entered into a contract with the County for funding reimbursement.  SWCD presented the first reimbursement check for the 54 wells that have been sealed to date.  An amendment to that agreement is needed to clarify that the Fillmore County SWCD delegates the inspection of the well sealing cost-share practice to the City of Rushford, which is required the first, fifth and ninth year.  Current City ordinance prohibits both the rehabilitation and the drilling of new private wells/sand points, which allows the City the authority to continue to monitor and inspect the system. These inspections will insure the integrity of the well sealing practice is not compromised.  Fillmore SWCD also stated their intent to assist the City by pursing additional funding sources for well sealing. The Council thanked SWCD for their efforts on the City’s behalf and recognized how important their work has been and will be in the funding process and in educating the public on the importance of protecting our ground water resources.
Some discussion was held on the request from RADAR for funding assistance.  More statistics and information needs to be obtained, more information on the involvement of other entities such as United Way and more information on the strategy to meet the needs of citizens.  The situation will continue to be monitored and a report brought back to Council for further consideration.

Motion by Highum seconded by Johnson to adopt Resolution 2007-080 acknowledging with appreciation a $2,000.00 donation from a donor who prefers to remain anonymous to the Rushford Fire Department and a $500.00 donation to the Rushford Ambulance Service.  Upon roll call all voted aye.

Motion by Benson seconded by Johnson to adopt Resolution 2007-081 acknowledging with appreciation a $500.00 donation from Deer Brook Farms, Inc. (Agrimson Families) to the Rushford Fire Department.  Upon roll call all voted aye.

Motion by Johnson seconded by Highum to approve Resolution 2007-082 acknowledging with appreciation a $900.00 donation from the Rushford Lions Club Children’s Fund to the Rushford Public Library.  Upon roll call all voted aye.

Motion by Highum seconded by Deering to approve Resolution 2007-083 acknowledging with appreciation a donation of $250.00 each from the Allamakee County Firefighters Assoc, Harpers Ferry Fireman’s Fund, Lansing Fire Department, Pioneer Fire Company, Postville Volunteer Fire Department and Waterville Fire Department to the Rushford Fire Department.  Upon roll call all voted aye.
Motion by Highum seconded by Johnson to approve Resolution 2007-095 acknowledging with appreciation a $2,500.00 donation from Pioneer Hi-Bred International, Inc. to the Rushford Fire Department.  Upon roll call all voted aye.

Motion by Highum seconded by Benson to approve Resolution 2007-096 acknowledging with appreciation a $200.00 donation from Art & Jeanette Brown for the Rushford Fire Department and the Creekside Park.  Upon roll call all voted aye.

Motion by Johnson seconded by Deering to approve Resolution 2007-097 acknowledging with appreciation a $550.00 donation from the Austin Medical Center Emergency Dept. to the Rushford Ambulance Service.  Upon roll call all voted aye.

Motion by Highum seconded by Johnson to approve Resolution 2007-098 acknowledging with appreciation a $1,500.00 donation from the Adams Fire Department to the Rushford Fire Department.  Upon roll call all voted aye.

Motion by Deering seconded by Highum to approve Resolution 2007-099 acknowledging with appreciation a $350.00 donation from the Riverside Electronics Employees in honor of owners Steve Craney and Rodney Allen for the Creekside Park restoration.  Upon roll call all voted aye.

Motion by Benson seconded by Johnson to approve Resolution 2007-107 acknowledging with appreciation a $100.00 donation from Tim & Shirley Colbenson for the Creekside Park.  Upon roll call all voted aye.

Discussion was held on the flood recovery loan program, loans processed to date, potential loans to be processed, survey amounts vs. actual loan applications, lack of original survey information on some loans, wage rate triggers, making use of SBA damage assessments as a guideline for a loan application and overall funding availability for the number of potential applicants.  It was noted a maximum of $750,000.00 had been agreed upon early to help insure funding holds until all applications are received.  The process was reviewed whereby the Loan Review Committee receives reports on the loan application as prepared by Pettipiece & Associate staff members; the EDA then reviews and acts upon the recommendation of that recommendation and makes a further recommendation to the City Council for final action.  Pettipiece & Associates will compile all paperwork necessary for the loan closing, with Attorney Chiglo conducting the closing and recording of the documents.  Applicants must also provide invoices and proof of expenses to be reviewed and approved prior to any draw-down payment being issued. It was noted that several applications required more detailed information and/or discussion before a final determination was made.  A spread sheet was also provided for review of all loans submitted to date, average cost of completed cases and projections of maximum number of cases to be funded. The Council reviewed the flood recovery loan application summaries, supporting documents and resolutions as recommended by the EDA with the following results:
Motion by Johnson seconded by Highum to approve Resolution 2007-084 for Rush Foods, Inc., DBA Rushford Foods in an amount not to exceed $710,283.00 subject to cost and expense verification and approval.  Upon roll call all voted aye.

Motion by Benson seconded by Johnson to approve Resolution 2007-085 for Rush Foods, Inc. DBA Mill Street Mall in an amount not to exceed $120,000.00 subject to cost and expense verification and approval.  Upon roll call all voted aye.

Motion by Deering seconded by Highum to approve Resolution 2007-086 for State Farm Insurance/Jerry Deming in an amount not to exceed $11,209.00 subject to cost and expense verification and approval.  Upon roll call all voted aye.

Motion by Johnson seconded by Highum to approve Resolution 2007-087 for LA Hair/Laurie Johnson in an amount not to exceed $13,404.00 subject to cost and expense verification and approval.  Upon roll call all voted aye.

Motion by Benson seconded by Johnson to approve Resolution 2007-088 for Evavold & Rutgers Law Office, LLC (equipment) in an amount not to exceed $56,436.00 subject to cost and expense verification and approval.  Upon roll call all voted aye.

Motion by Johnson seconded by Highum to approve Resolution 2007-089 for Chiglo Law Office (equipment) in an amount not to exceed $13,768.00 subject to cost and expense verification and approval.  Upon roll call all voted aye.

Motion by Highum seconded by Benson to approve Resolution 2007-090 for Chiglo Properties (building) in an amount not to exceed $7,418.00 subject to cost and expense verification and approval.  Upon roll call all voted aye.

Motion by Johnson seconded by Highum to approve Resolution 2007-091 for Rush Investments, LLC, DBA Mill Street Fitness in an amount not to exceed $39,606.00 subject to cost and expense verification and approval.  Upon roll call all voted aye.

Motion by Benson seconded by Johnson to approve Resolution 2007-093 for Junction Plaza (Dennie & Shirley Darr) in an amount not to exceed $189,997.00 subject to cost and expense verification and approval.  Upon roll call all voted aye.

Motion by Highum seconded by Benson to approve Resolution 2007-100 for D & D Car Wash, LLC in an amount not to exceed $176,821.00 subject to cost and expense verification and approval.  Upon roll call all voted aye.

Motion by Highum seconded by Deering to approve Resolution 2007-101 for Rutgers Real Estate, LLC (building improvements) in an amount not to exceed $64,426.00 subject to cost and expense verification and approval.  Upon roll call all voted aye.

Motion by Johnson seconded by Highum to approve Resolution 2007-102 for E & L Properties (Dale Evavold) in an amount not to exceed $22,806.00 subject to cost and expense verification and approval.  Upon roll call all voted aye.

Motion by Highum seconded by Johnson to approve Resoltu8ion 2007-103 for George & Judy Graham (McGeorge's building) in an amount not to exceed $95,300.00 subject to cost and expense verification and approval.  Upon roll call all voted aye.

Motion by Benson seconded by Highum to approve Resolution 2007-104 for Dennis Overland Insurance Agency in an amount not to exceed $14,119.00 subject to cost and expense verification and approval.  Upon roll call all voted aye.
Motion by Johnson seconded by Highum to approve Resolution 2007-105 for Norsland Lefse, LLC 

(equipment and inventory only) in an amount not to exceed $132,512.00 subject to cost and expense verification and approval.  Upon roll call all voted aye.
Motion by Benson seconded by Johnson to approve Resolution 2007-106 for Valley Veterinary Clinic (equipment and inventory) in an amount not to exceed $157,125.00 and for Taggert Land Co., LLC (building) in an amount not to exceed $106,722.00 for a grand total of $263,847.00 subject to cost and expense verification and approval.  Upon roll call all voted aye.

Motion by Highum seconded by Benson to approve the amendment of Resolution 2007-075 for Litscher’s Meat Processing in an amount not to exceed $34,015.00 subject to cost and expense verification and approval.  Upon roll call all voted aye.

Motion by Johnson seconded by Benson to approve Resolution 2007-092 for Becker Mini Storage, Henry Becker in an amount not to exceed 12,139.00 at 200 Mill Street and in an amount not to exceed $28,598.00 at 508 West Stevens Avenue for a grand total of $40,737.00 subject to cost and expense verification and approval.  Upon roll call all voted aye.
Discussion was held on the two Rushford Recovery Loan, Category 2 applications.  As per the terms of the State grant agreement, these two loans were presented to Bruce Strong, DEED Director of the Office Business of Finance & JOBZ for review, comment and possible identification of other sources of funding support.  Category 2 loans include projects identified to provide services, jobs, growth and stimulate the local economy.  These loans are not forgivable and would be paid back to the City, with interest.  Mayor Ladewig noted that financing entrepreneurial endeavors will be necessary to stimulate and provide growth in our City’s economy.  Administrator Block provided a summary staff report on the review of Rushford Hypersonic, LLC.  DEED noted that this business did not exit before the flood, but appears to have a good, workable business plan.  DEED also suggested the business plan be amended to include a larger portion of private funding; typically 50/50, and might then be eligible for regular MIF funding.  Dan Fox described the loan for equipment, business product, patent information and plans for raising funds.  Kevin Klungtvedt noted the close connect of Rushford Hypersonic to RINTek, which has been here six years, and which helped bring forward this project in an effort to create new jobs for the area.  Council members were encouraged by the thought of a new business and creation of new jobs.  Motion by Highum seconded by Benson to express to Rushford Hypersonic, LLC its conditional support for the finalization of the company’s request for financial assistance through the Rushford Business Flood recovery Loan Program for a Category 2 Loan for $500,000.00.  It should be further understood that this proposed support is subject to the borrower’s compliance with all loan requirements of the Rushford Revolving Loan Policies, including, but not limited to, adequate matching private capital, appropriate asset collateral, and other certain business plan details.  Upon roll call all voted aye.
Motion by Benson seconded by Johnson to approve extending the existing contractual agreement for administrative services with the Rushford Area Chamber of Commerce through March 31, 2008.  Upon roll call all voted aye.

Discussion was held on the Airport Capital Improvement Project Plan covering 2008-2012 as recommended by the Airport Commission and Mead & Hunt consulting engineer, Matt Wagner.  It was noted this is long range planning to be placed on the “wish list” for future federal funding.  Projects include future hangar site preparation, signage, relocating fuel system, possible repairs and building projects. Motion by Johnson seconded by Benson to adopt the Airport CIP as presented.  Upon roll call all voted aye.
Motion by Johnson seconded by Highum to approve the EDA’s recommendation for the renewal of the contract for professional services with Southeast Consultants, Inc. (SEMDC/SCI) in an amount not to exceed $6,582.00 for 2008, which equates to one-half day per week.  Upon roll call all voted aye.

Discussion was held on the recent Planning Commission meeting with Yaggy Colby Assoc. and their work on updating the City’s Comprehensive Plan.  The Planning Commission recommends utilizing a web-based discussion tool to promote public involvement, which would also tie into promoting the Blandin broadband efforts.  Motion by Benson seconded by Johnson to approve this additional component of the comprehensive plan work at a cost of $650.00 to increase public involvement and awareness of the project.  Upon roll call all voted aye.

Discussion was held on the outdoor wood burning stoves moratorium and a draft ordinance regulating these devices was provided for review.  The proposed ordinance, as recommended by the Rushford Fire Chief, sets forth definitions, addresses health and safety issues, provides for regulations and provides penalty for non-conformance.  Discussion was held regarding indoor wood burning heating stoves vs. outdoor devices, the ability to ban outdoor stoves completely or to allow them with certain regulations. Motion by Johnson seconded by Highum to extend the moratorium currently in place and to set a public hearing to consider the draft ordinance for January 28, 2008.  Upon roll call all voted aye.

Upcoming meetings include, Library Board 2/4/08; Rushford EDA 1/9/08 (changed from 1/8/08); Airport Commission 1/22/08; Planning Commission 1/15/08; RME 1/16/08.

Discussion was held on various flood recovery issues, noting the Bluffview Trailer Court demolition is progressing, although slowly; details for filling the flood recovery position are still in progress; and a meeting will be held with the Council Liquor Committee and the architect to review plans and specifications for the new building.

Administrator Block provided a staff report detailing the request of Winona Health’s desire to exercise their option to purchase the building they have been leasing from the City.  Background information was provided on the areas of concern regarding the terms of the lease, terms of the bond and agreement, language regarding insurance and damage repair, and receipt of a mechanic’s lien for cleaning work performed on the site.  Winona Health will be invited to attend the January 14th council meeting to discuss these issues in greater detail.  The Council also directed Administrator Block to send a letter to Winona Health outlining the above areas of concern.  

At this time the Council members and Mayor Ladewig read a resolution thanking Herb Highum for his dedicated service on the Council since his appointment early in 2007.  Mayor Ladewig stated his appreciation for Highum’s service and stated he was glad Highum chose to accept the invitation to serve when asked.  Council member Highum expressed appreciation for the opportunity to work for the City, stating it was a pleasure to work with all the council members and staff.

Motion by Benson seconded by Deering that the meeting be adjourned.  Upon roll call all voted aye.

December 2007 Council Meeting Minutes

Submitted by:  Kathy Zacher, City Clerk/Treasurer
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