REGULAR CITY COUNCIL MEETING

MINUTES OF NOVEMBER 14, 2016

Members Present:  Mayor Hallum, Council members Bunke, Benson, O’Donnell, Honsey 
Following the Pledge of Allegiance, Mayor Hallum called the regular meeting to order at 6:30 p.m.
Motion by Bunke seconded by O’Donnell to approve the agenda as presented.   Upon roll call all voted aye.
Motion by Benson seconded by Bunke to approve the September 26, 2016, meeting minutes as presented.   Upon roll call all voted aye.
Motion by Benson seconded by Bunke to approve the October 14, 2016, meeting minutes as presented.  Upon roll call, all voted aye except for O’Donnell and Honsey abstaining as they were absent from the meeting.  Motion carried.
The Mayor asked if there were any citizens wishing to be heard with no one present wishing to speak at this time.
The following notices and communications were reviewed:

· MN Dept. of Natural Resources letter regarding reductions to the Grain-in-Aid funding program from the dedicated snowmobile account and the possibility of increasing snowmobile registration fees.

· Coalition of Greater MN Cities (CGMC) Policy Positions on Transportation – discussion on local option sales tax and they will be watching for “ear marks” for the bigger cities vs greater Minnesota cities

· Review of Trade Area Gap Analysis as prepared by Bruce Schwartau, University of MN Extension Office/Community Economics – the EDA is reviewing this information and will be working with the Chamber to see if or how existing businesses could incorporate this information in their businesses.
Motion by Honsey seconded by Benson to approve the consent agenda consisting of the following:
· Approval of Verified Claims and Fund Summary Report for period ending 11/14/16
· Approval of Financial Statement and Investment Report
· Approval of PWD Overtime & Banked Hours Report

· Approval of Police Dept. Revenue & Expense Report

· Approval of Police Dept. Activity Report

· Approval of Utilities Fund Recap Report

· Appointment of Marie Botcher to serve a second term as Rushford Public Library Board Director, January 2017-December 2019

· Approval of Change Order #1 for the 2016 Street & Utility Improvement Project; extending the substantial completion date for Generation X Construction, LLC from 10/29/16 until 11/18/16 due to substantial amount of rainfall from August – September (7.01 inches and 10.63 inches).  Brian Malm of Bolton & Menk attended the meeting and noted that sodding will be done by the end of this week, the Burr Oak Lift Station will be completed and the old one abandoned this week, next year the second blacktop lift will be installed and any punch list items addressed, the project is tracking to come in underbid and the warranty will start after the end of next year’s work.  

· Notification from the MN Dept. of Health approving the delineation of the wellhead protection areas, delineation of the drinking water supply management areas and assessments of well and aquifer vulnerability for the City’s public water supply wells.  It was noted a public information meeting must be held before the end of January, 2017.  Pat Bailey from the MN Dept. of Health will be asked to attend the meeting to answer any questions from the council or public.
· Review and approval of the Capital Improvement Program as prepared by the Rushford Airport Commission for calendar year 2017-2026.  The CIP document tis reviewed by FAA and State Aeronautics Dept. for proposed funding needs.  This is long range planning which is flexible depending on conditions and financing available.
Upon roll call all voted aye. 
Motion by Bunke seconded by O’Donnell to accept the recommendation of the EDA and approve the following list of Flood Recovery Loans representing the documentation that the five year term has been met, the 75% forgivable installment ($100,000.00) has b3een a;;lied and the next installment #2, #3 or #4 of 5 of the 20% forgivable amount shall not be forgiven with the remaining balance to be forgiven in equal installments until said balance is at Zero at which time the collateral assignments applied to property affected may be removed.  
   Res

            Loan Recipient

 Date
      
Forgivable           Balance Remaining
2016-057
4 of 5
Dahl’s Auto Works
12/14/16
$ 65,514.43

$  65,514.41

2016-058
4 of 5
Horihan Insurance
12/13/16
$ 28,555.20

$  28,555.20

2016-059
4 of 5    Nordic Lanes

12/13/16
$ 60,062.00

$  60,062.00

Upon roll call all voted aye.
Next item of business was to consider the renewal of the annual contract with Community & Economic Development Associates (CEDA) for consultant services, as recommend by the EDA.  The 2017 contract is proposed to be $39,926.00 for 16 hours per week.  Discussion was held regarding this amount of funds being spent and is the City getting their dollars’ worth in the area of economic development.  Discussion was held on direction being given to the EDA consultant, projects being worked on and joint efforts being coordinated with the Chamber.  Council member & EDA member, Benson stated the EDA is happy with the current consultant’s efforts and sees other areas where projects can be undertaken.  The work plan has been revised to address the various areas on which to concentrate or spend time and effort.  All council members acknowledged this was a substantial expense and encouraged the continued over-site by the City Administrator.  Motion by Honsey seconded by Benson to approve the contract renewal with CEDA as previously presented.  Upon roll call all voted aye.

Motion by O’Donnell seconded by Honsey to approve renewing the standards as originally adopted in 2011 implementing the Governmental Accounting Standards Board (GASB) Statement 54 – Fund Balance Reporting and Governmental Fund Type Definitions.  The standard defines the way we classify the fund equity in our governmental funds and is a good reminder for Council as to how these funds have been committed:

Resolution 2016-060 Committing Capital Improvement Fund Balance and Revenues for Future and Ongoing Capital Improvement Construction Projects and Equipment Purchases.

Resolution 2016-061 Committing Specific Revenue Sources in Special Revenue Funds:  Library, Economic Development, Fire Department and Airport fund.
Upon roll call all voted aye.

Discussion was held on the sale of .52 acres of land in the Rush Creek Business Park to Jason Lesmeister for a storage facility; a permitted use in this Light Industrial Zoned area.  The area is located on the east end of the lost just south of the gravel road (part of Lot 6, Blk 1, Parcel B.  Parcel A was recently sold to Semcac for a bus garage facility.)  Price for land sales in RCBP is $20,000.00 per acre for a total of $10,400.00.  The Council had previously contracted with Darr Realty who will receive a 5% commission on this sale.  Motion by O’Donnell seconded by Benson to approve the sale of the lot as the price and conditions were all meeting met.  Upon roll call all voted aye.

Motion by Honsey seconded by Bunke to adopt Resolution 2016-062 Acknowledging with Thanks a Donation from the Ace Telephone Casual Day Fund and matched by Acentek Association for a total of $500.00 to the Rushford Public Library.  Upon roll call all voted aye.
It was noted the annual Rushford Christmas Parade will be held Saturday December 10th.
Motion by Honsey seconded by Bunke that the meeting be adjourned at approximately 7:30 p.m.  Upon roll call all voted aye.
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