REGULAR CITY COUNCIL MEETING

MINUTES OF SEPTEMBER 28, 2015
Members Present:  Mayor Hallum, Council members Honsey, Colbenson, Council member Dahl arrived at approximately 6:45 p.m.  Absent:  Council member Bunke
Following the Pledge of Allegiance, Mayor Hallum called the meeting to order at 6:30 p.m.
Motion by Honsey seconded by Colbenson to approve the agenda as presented.  Upon roll call all voted aye.
Motion by Colbenson seconded by Honsey to approve the September 14, 2015 meeting minutes as presented.   Upon roll call all voted aye.
The Mayor asked if there were any citizens wishing to be heard with the following persons wishing to speak:

· Heather Larson, Chair of the Library Board, noted the library board had reviewed and approved their budget for 2016 and asked that the Council not reduce the revenue needed to operate.  She noted the library budget was already intending to spend down fund balance and more cuts would not be in the best interest of library patrons.
· Sonja Cook agreed with Larson, noting the council needed to be prudent, but please don’t cut the library budget as the services are so important to all age groups in the community

· Steve Hartwick is a Houston County resident who uses this library and encouraged the continued support for all local libraries; he quoted statistics from the Pew Center for Research Study which discussed the use of libraries as being equal for older and younger patrons, the need for computer access, the poor broadband availability for many residents; the fact that for every $1.00 spent there is $4.62 generated within the community
· Bonnie Gibson had heard there was a possibility of closing the library and stated  her support for continuing operations

· Mayor Hallum noted he was not sure how the rumor started that the library may be shut down, that was not going to happen

The following notifications were received:
· Notification from Fillmore County Zoning Office regarding a public hearing on proposed new language to allow expansion of an existing building site
· Invitation from CEDA to attend one of their regional meetings on the development of a cohesive marketing strategy to leverage opportunities such as DMC and J2G

· Notification of annual Fire Department Open House, Saturday 10/3/15 from 9 to Noon, with Rushford Ambulance Service also participating
Motion by Honsey seconded by Colbenson to approve the consent agenda consisting of the following:
· Approval of Verified Claims and Fund Summary Report for period ending  09/28/15
Upon roll call all voted aye. 
As per public notification, public comment will be taken to consider amending the Rushford Zoning Ordinance to include a chapter to address renewable energy systems.  The intent is to encourage systems that have a positive impact in energy conservation yet limit the adverse impact on the community.  Motion by Honsey seconded by Colbenson to open the public hearing on Draft Chapter 23 Renewable Energy Systems – Geothermal & Solar.  Upon roll call all voted aye.
Lee Peterson of Rushford stated he was totally in support of this ordinance, noting that the fish hatchery where he works installed solar energy in 2010 which was very successful for them.  He noted there was a connection fee with Tri-County Electric and he hoped that fee would not be too large in the City in order to increase people’s opportunity to make use of solar systems.  Hearing no other comments from the public there was a Motion by Colbenson seconded by Honsey to close the public hearing.  Upon roll call all voted aye.
Fire Chief Paul Corcoran, provided a memo regarding the fire contract renewals for area townships and city’s contracting for fire services.  At their annual meeting it was decided to renew a two-year contract with a .015 rate for contract year 2016 and 2017 (mill rate times the tax capacity of the areas covered) generating a total of $69,945.71 each year.  The hourly rates for services were also recommended to be increased from $300.00 to $400.00 to align with other Tri-County Fire Department charges.  At this meeting they also reviewed all the vehicles, vehicle condition, timeline for upgrading and funding available.  It was also decided to replace the aluminum tank on the 2002 Tanker Truck at an approximate cost of $120,000.00 to the Fire Mill Rate Fund to extend the life of the truck another 20 years.  All electrical components and the pump will also be upgraded at this time.  It was noted 2017 is the schedule year for replacement of the 1997 Pumper Truck with the cost to be split between the Fire Mill Rate Fund and the Regular Fire Fund.  After review of the memo and details on the vehicles and financing, there was a Motion by Colbenson seconded by Dahl to approve the recommendation for the two year rate for the renewal of fire contracts, approve the hourly rate of service increase and approve the tanker truck rebuild.  Upon roll call all voted aye.
Motion by Honsey seconded by Dahl to approve Resolution 2015-057 Acknowledging with Thanks a donation of $6,000.00 from Rushford Festivities Inc. to the Rushford Fire Department.  Upon roll call all voted aye.

Next item of business was to review the proposed amendment to the Subdivision Regulations Ordinance to clarify definitions and establish standards for the City to be eligible to participate in Safe Routes to School Programs and funding opportunities.  State statute requires that any subdivision established on or after 6/1/16 shall incorporate Safe Routes to School infrastructure in the subdivision development plan.  The ordinance amendment has been reviewed by the Rushford Planning Commission and is currently under review by the City Attorney.  Motion by Honsey seconded by Colbenson to set a public hearing date  for October 13th for review and action on this amendment.  Upon roll call all voted aye.
Discussion was held on the assessment policy to be used for used for Project S.P. 2307-21 (Mill St./Hwy 43). The City’s 2009 Assessment Policy calls for street improvements costs to be distributed/assessed at 70% City and 30% paid by the benefitting property owner.  Sidewalk improvements are to be 100% paid by the benefited property owner.  Given that this particular project has a large area of public improvements and wider than normal sidewalks in some areas, it is recommended that the policy on sidewalks be amended for the Mill St/Hwy 43 project only and that sidewalk improvements will be distributed/assessed in the same manner as street improvements; 70% City and 30% by the benefitted property.  It was noted the assessments to be collected are still within the original range as projected for the bond issue.  Motion by Dahl seconded by Colbenson to amend the assessment policy only for the Mill St./Hwy 43 project to assess sidewalks at the 70% City and 30% property owner rate. Upon roll call the following voted aye:  Hallum, Dahl, Colbenson.  Honsey recused himself as a property owner along Mill Street.  Motion carried.
The Airport Commission had developed a Use Policy for Airport Facilities to allow for individuals or groups to make use of certain areas of the building and grounds at the Rushford Municipal Airport.  The policy is designed to encourage more public use of the facilities, specifically the A/D building, for use as a meeting space, small family gatherings, and so forth; asking at this time for donations rather than setting any fees.  The policy will be reviewed by the Commission as use or changes occur.   Motion by Honsey seconded by Dahl to accept the attached Use Policy for Airport Facilities.  Upon roll call all voted aye.

The 2016 preliminary budget and proposed preliminary levy were provided for review.  Charts indicating historical and current proposed levy and LGA break downs by fund were provided.  Also provided were proposed budget expenses by fund and capital projects history charts.  The original proposed levy was $802,373.00 but was reduced by the budget committee to $790,000.00 by cutting $12,373.00 from the library fund.  The original amount was an increase of 7.77% for debt service and .66% for operating expenses.  The revised amount is now an overall increase from last year of 6.76% of which 7.77% is debt service and -1.01% is operating expense.  Operating expenses include wages, benefits, taxes, insurance, supplies, fuel, repair supplies, office supplies, engineering, consultant, legal, audit, phone, computer, printing, gas, electric, utilities, building repairs, dues, fees and contracted repairs.  This overall levy increase does not necessarily translate to an increase in property taxes for residents.  Total taxable market value is not yet available from Fillmore County.  An increase in taxable market value means a greater spread/sharing of the levy obligation.  The amount that is set at this hearing will be the maximum levy before the final is adopted in December.  Motion by Honsey seconded by Dahl to adopt Resolution 2015-058 setting a proposed levy, collectible in 2016 at $790,000.00.  The Council also sets a public comment date regarding the budget and levy for Monday December 14, 2015 and establishes December 28, 2015 as the date for the adoption of the final levy amount for taxes payable in 2016.  Upon roll call all voted aye.
The open position of Public Works Maintenance Worker 1 position was posted internally as required with no current city employee wishing to apply.  The timeline of the advertisements, selection process, scoring, testing and interviewing process was reviewed again.  It was noted the management selection team wished to amend the language in the application notice and needed to meet to review that language prior to publication. With the revised time schedule, the entire process will probably not be completed till mid to late December.  Motion by Honsey seconded by Dahl to proceed with the selection process once the advertisement is reworded..  Upon roll call all voted aye.
At the request of various council members, discussed was renewed on the potential use(s) of the former liquor store building.  The discussion included moving city hall operations to that building; not knowing what the cost would be and how to make the space functional.  It was noted that the City hired an architect for design of reuse of that building with plans and specifications prepared; bids were let in March 2013, funding was available through a USDA low-interest loan, but the project was halted and the loan turned back.  The original low bid for converting half the building into offices and half into meeting room space came in at $129,746.00 to which you need to add costs for architect, equipment, contingencies.  A suggestion was made to utilize STS workers, public works personnel and to ask local contractors to volunteer services.  Discussion was held regarding any issues with FEMA if the building should be sold or used for a different purpose.  FEMA funding paid for the entire cost of the liquor store building with 25% coming from State bonding assistance.  It was decided to provide the council with more detail of the original plans and specifications and continue this discussion at the next council meeting.
Next item of business was to consider the draft ordinance relating to geothermal and solar renewable energy systems as reviewed earlier during the public hearing.  Council member Colbenson asked about the maximum area of yard space and what the fees would be.  It was noted the City would have pass-through costs for the electrical engineer review of the equipment proposed, the services provided by Tri-County Electric to administer the technical aspects of the installation, metering that may be required and wheelage charges if a customer intends to sell back to the system.  The zoning/building permit process will also be implemented on these projects.  Motion by Colbenson seconded by Honsey to approve the adoption of Chapter 23 Ordinance Regarding Renewable Energy Systems – Geothermal & Solar.  The ordinance shall be in full force and effect from and after its passage and publication.  Upon roll call all voted aye.
Minutes were provided of the Library Board meetings of March, May, July, and September 2015 as well as a letter from the MN Dept. of Education regarding the 2014 State Report and the increase in library activities throughout the entire State.

Updates on ongoing projects included planning for the completion of punch-list items on the Mill Street/Hwy 43 project; planning is in process for work to be done on the water line on Grove Street to help prevent the water line freezing.

Motion by Colbenson seconded by Honsey that the meeting be adjourned at approximately 7:50 p.m.  Upon roll call all voted aye.

September 28, 2015 Council Meeting Minutes
Submitted by:  Kathy Zacher, City Clerk/Treas.
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