REGULAR CITY COUNCIL MEETING

MINUTES OF SEPTEMBER 12, 2016
Members Present:  Mayor Hallum, Council members Honsey, Bunke, Benson, O’Donnell 

A work session was conducted from approximately 5:30 – 6:30 p.m.to receive a presentation from City Engineer, Brian Malm of Bolton & Menk, regarding the general development plan for areas North of Grimsrud Way and East of Himlie Drive.  The NE Area Development Study was designed to develop a high level concept plans and cost estimates for what might be possible for residential development in the study area.  The study does not evaluate or address issues related to annexation, roadway jurisdiction, road maintenance, and so forth.  The report provided information on the general issues and challenges of the topography, gas main and water pressure.  The report considered the feasibility including technical, financial and jurisdictional. Conceptual development layouts were provided for urban and rural development and the costs associated.
Following the Pledge of Allegiance, Mayor Hallum called the regular meeting to order at 6:30 p.m.
Motion by Bunke seconded by O’Donnell to approve the agenda as presented with the addition of acknowledging a note received from Lois Bakken. Clerk Zacher at this time read a thank-you note from Bakken regarding the City’s dedication of a tree in the Veran’s memorial park honoring her years of service as an election judge.  Upon roll call all voted aye.
Motion by Benson seconded by Honsey to approve the August 22, 2016, meeting minutes as presented.   Upon roll call all voted aye/
The Mayor asked if there were any citizens wishing to be heard.  Charla Miertschin Chair of the Rushford Airport Commission appeared to report on the progress of the September 25th 2016 SpectaculAir event at the Airport.  With generous donations from Bolton & Menk Engineering and Mead & Hunt Engineering, the warbirds flights have been paid for and visitors to the SpectaculAir may be eligible for one of the rides.  
The following notifications were received:

· Correspondence from Rep. Greg Davids was received supporting Acentek’s grant application to expand broadband internet access to locations in Rushford Village/rural Rushford.
Motion by O’Donnell seconded by Benson to approve the consent agenda consisting of the following:
· Approval of Verified Claims and Fund Summary Report for period ending 09/12/16
· Approval of Financial Statement and Investment Report
· Approval of PWD Overtime & Banked Hours Report

· Approval of Police Dept. Revenue & Expense Report

· Approval of Police Dept. Activity Report

· Approval of Utilities Fund Recap Report

· Review of MN Dept. of Health Inspection Report of the Rushford Aquatic Center from 8/30/16 as follow-up for possible contamination.  The report indicated the pool is well maintained and the standard operating procedures are excellent.  There was no way this problem could have been prevented by the pool staff.

· Review/approval of the Heatshare Program Agreement with the Salvation Army participating in customer outreach for energy assistance.
· Review of policy and procedure for deer hunting within the City of Rushford.  Last year only three people applied.  The procedure remains the same to follow DNR hunting rules and hunt only on specific properties within the City with property owner permission.  Archery hunters must pass a proficiency test and following specific rules for discharge of their weapon within City limits.
Upon roll call all voted aye. 
Motion by Honsey seconded by Benson to open the public hearing to consider the adoption of an Ordinance Opting-Out of the Requirements of MN Statutes, Section 462.3593 which permits and regulates temporary family health care dwellings.  This new legislation permits certain types of recreational vehicles, modular housing or manufactured housing to be used as temporary family dwellings; transitional housing for seniors or persons with temporary health issues.  The ordinance allows for dwellings to be placed in yards or driveways, must comply with setback requirements, must meet state accessibility standards, and must provide an application that incudes specific health related information.  No citizens were present wishing to offer public comment on the proposed ordinance.  Motion by O’Donnell seconded by Bunke to close the public hearing.  Upon roll call all voted aye.
A request was received from Briggs & Morgan for the City to act as an issuer in 2017 of revenue bonds for Winona Health to be used to refinance a Winona Health project.  The City may assist private-sector entities if the project is deemed to be in the public interest.  Because Winona Health has a facility located in Rushford, the relationship exists for Rushford to serve as a conduit if the City of Winona approves and after holding public hearings on the issue.  The City would have no obligation on the payment of these bonds, and it will not affect the City’s bond rating or debt limits.  The City would be entitled to receive issuer fees based on the total of the bond issued.  The City currently has conduit debt with Good Shepherd Lutheran Services.  There is no formal action needed at this time.  It was the consensus of the City Council that the City is willing to act as an issuer and that Briggs & Morgan should inform the City of further paperwork that might be necessary.  
A recommendation was received from the Rushford Ambulance Director, Lynn Humble, to increase the per capita fee charged for contracted ambulance services to $5.00 per capita.  The current rate of $4.00 per capita has been in place since 2007.  In the fall of 2015 contracted entities were informed the fees would possibly be increased for the billing cycle of 2016 for 2017 coverage due to increased costs for medications and supplies and to replenish funds after the 2016 purchase of the new ambulance.  Motion by O’Donnell seconded by Benson to approve the increase to $5.00 per capita for ambulance service contracted services.  Upon roll call all voted aye.
Quotations were reviewed for the 2016 Street Maintenance project consisting of approximately 28,700 SY of seal coating on streets previously identified as they were crack sealed last year.  Motion by Benson seconded by Honsey to accept the quotation from Pearson Bros. of $2.25 per SY.  Upon roll call all voted aye.
Discussion was held on quotations for two blacktop patches quoted from Asphalt Armor Sealcoating:  Circle Drive Cul-de-sac for sewer line repair ($3,583.01) and Southview Court ($6,212.05) at the end of the street for a water line repair.  Public works recommends completing the Circle Drive repair but waiting for the Southview Court repair as that repair is at the end of a dead end street and is also scheduled for a rebuild in a few years.  Motion by O’Donnell seconded by Benson to approve the Circle Dive repair only.  Upon roll call all voted aye.

Discussion was held on the proposed 2017 property tax levy with a maximum proposed levy required to be adopted at the next Council meeting, along with setting dates for the Truth in Taxation public meeting.  Charts were provided indicating a history of past year’s levy and LGA appropriation by fund; chart of capital projects fund breakdown; proposed budget expense and revenue for all funds; and comparison of proposed budget expenses and past year’s history.  The proposed levy is $867,000.00 which is a 9.8% increase over last year.  This budget/levy increase is due to replenishing drawn down funds, increasing fund balance, and covering increased costs.  This increase does not correlate to the same percentage increase in actual property taxes charged to individual as market value growth in the community will spread the increase around.  It was noted the City’s levy remained frozen for five years, with a slight increase last year due to debt service increases.  Some discussion was held on what other cities are proposing for levy increases, noting it is difficult to make valid comparisons when we don’t know what projects they have, what their debt level is, what their LGA or other state aid funding is like.  Considerable time was spent discussing each fund and the reasoning behind increases or decreases in the revenues/expenses of those funds.
Discussion was held on the public hearing held earlier this meeting to consider the draft ordinance regarding family health care dwellings.  Hearing no comments from the public and having no recommendations for changes, there was  a Motion by Bunke seconded Honsey to adopt the Ordinance Opting-Out of Requirements of MN Statutes, Section 462.3593 regarding temporary family health care dwellings.  The Ordinance shall be in full force and effect from and after its passage and publication.  Upon roll call all voted aye.
It was decided there will be a special council meeting held Tuesday, September 28, 2016 at 6:30 p.m. to hold a financial planning session with Mike Bubany, David Drown Associates.  

It was noted the trees for the Highway 43/Mill Street planting project will be delivered soon, along with five trees designated for the Veteran’s Memorial Park.

Councilmember Honsey thanked public works staff for their work on the Veteran’s Memorial Park.  The entire Council expressed thanks and appreciation to all who contributed or worked on this project.  Several members were able to attend the dedication ceremony on Sunday 9/11/16.

Motion by Honsey seconded by Benson that the meeting be adjourned at approximately 7:50 p.m.  Upon roll call all voted aye.
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