REGULAR CITY COUNCIL MEETING

MINUTES OF SEPTEMBER 10, 2007
Members Present:  Mayor Ladewig, Council members Johnson, Benson, Highum, Deering
Mayor Ladewig called the meeting to order at 6:00 p.m.
Motion by Highum seconded by Benson to approve the agenda as presented with the addition of an additional list of bills to be paid, consideration of a snowmobile grant resolution, and a resolution of building/zoning department flat fees.  Upon roll call all voted aye.
Motion by Benson seconded by Highum to approve the August 27, 2007, council meeting minutes as presented. Upon roll call all voted aye.

The Mayor asked at this time if there were any audience members wishing to be heard, with no comments heard at this time.
Motion by Highum seconded by Deering to approve the consent agenda as presented which consisted of the following items:
· Approve list of bills paid and two printouts of bills to be paid and the accompanying fund summary report.

· Approve the August Police Dept. revenue and expenditure report as presented.
· Approve the August Police Activity report as presented with activity listed to date
· Approve Public Works Dept. overtime report and banked hours report as presented. 
· Approve Financial Statement and Investment Reports as presented.
· Approve of a location change for the Hardwood Country Sportsman’s Club annual banquet to the R-P High School, same date and time, due to the recent flood.  The Council’s original finding of having no objection to the fund-raising gambling event being held remains the same.
· Approval of a temporary movement of St. Mark’s Church conditional use permit to conduct day-care activities at 104 North Street to other property owned by St. Mark’s located at 202 North Mill Street.

Upon roll call all voted aye.

Mike Bubany of David Drown Associates discussed with the Council the proposed issuance of a $400,000.00 GO Utility Bond Series 2007A for the financing of utility projects to include Harry Street, Larson Lane, High Street force main and Elm Street water main. Reimbursement resolutions are in place for the re-financing of these projects, which are not eligible for Public Facility Authority financing.  Bubany recommended the bond payments be covered 100% by utility system revenues and provided debt structure, payment requirements and bond details for the issuance.  He also recommended that given the relatively small size and short term of the bond, a negotiated sale with a local bank versus a competitive process be used to avoid issuance expenses, bond rating fees and agent fees. The local banks have the option of entering into a participation agreement with one bank taking the lead. Bubany estimated the interest rate to be 4.35% and if utility revenues were not sufficient, the City has the option to levy taxes to help cover the debt payments. Bubany also noted that David Drown Associates has reduced their fee by $1,000.00 in light of the flood situation in Rushford.  Motion by Johnson seconded by Highum to continue on with this process and retain David Drown Associates, Mike Bubany, to represent the City in negotiating the terms, conditions and interest rates for the local sale of the GO Utility Revenue Bond.  Bubany will report back to the Council with the formal proposal for the issuance. Upon roll call all voted aye.
A memo from Chief Sam Stensgard was reviewed recommending the purchase of a 2007 Chevy Tahoe Police Package squad car as a replacement for the 2007 squad car lost in the flood.  This vehicle is under the State bid pricing and is available now.  Other state bid cars would have to be ordered and built.  Insurance coverage on both police vehicles and previously budgeted funds will cover the purchase price of $31,616.00. The Chief recommended a second squad be purchased in 2008, new or used, using previously budgeted funds.  The department is currently using a borrowed squad car and running the flood damaged 2004 squad car as long as it will last.  Motion by Benson seconded by Johnson to authorize the purchase of a 2007 Chevy Tahoe Police Package Squad from Polar Chevrolet for $31,616.00.  Upon roll call all voted aye.
Discussion was held on the previously approved purchase of approximately 23.5 acres of land from Wallace and Arleen Himlie along N. Highway 43 for a total of $699,000.00.  The EDA unanimously agreed to continue to move forward and recommended no changes in strategy.  Minor language changes regarding a pre-purchase agreement and splitting off of parcels have been included in the purchase agreement and payment schedule.  Some Council expressed concern that given the flood circumstances, the City should not proceed at this time.  Other Council members noted this was an opportunity to entertain growth in economic development and jobs creation.  Motion by Highum seconded by Benson to move forward with the current proposal to purchase the land as stated above, adjusting the purchase date to October 1st due to a delay in paperwork from flood activity. Upon roll call voted the following voted:  Highum aye, Benson aye, Ladewig aye, Deering no, Johnson no.  Motion carried.
Discussion was held regarding the previous decision to relocate the historic jail building onto land donated from Wallace & Arleen Himlie, near the Historic Depot building, as part of the above land purchase agreement.   The original motion to relocate the building was contingent upon raising funds to do so, but it is unknown as yet to what extent insurance or FEMA funding may be available at this time as FEMA has an interest in preserving buildings over 50 years.  Motion by Johnson seconded by Highum to continue on with the relocation project as originally planned.  Upon roll call the following voted aye:  Johnson, Highum, Benson, Ladewig.  Voting no:  Deering.  Motion carried.

Discussion was held regarding the enactment of emergency measures to allow for the placement of FEMA mobile homes on certain property within the City to accommodate those persons/families displaced by the recent flooding activity. Current City Zoning regulates mobile homes to be located in a Manufactured Home District. Elizabeth Reeves, representing FEMA Direct Housing, noted that the City would need to give approval of placement in other than designated districts before an agreement can be reached with property owners.  FEMA regulations also states the maximum duration of placement of the mobile homes is 18 months, and they have 20 people ready to take occupancy now.  Reeves also noted that FEMA has placed a priority on providing housing in Rushford as we have the largest concentration of damage and need.  FEMA has approved two areas for potential placement on private property, the Becker Subdivision and the Becker PUD in the Brooklyn area of Rushford.  These parcels have infrastructure in place and are suitable for immediate placement of homes in this residential area. Following considerable discussion, there was a Motion by Johnson seconded by Benson to grant an emergency conditional use permit to allow the placement of FEMA mobile homes on the Becker properties with the condition that a written agreement be entered into between Becker and FEMA for a period not to exceed 18 months; that mobile homes are not to be allowed on either of these areas in the future and that placement of FEMA mobile homes are not allowed at any other residential site within the City.  Upon roll call all voted aye.

The second area identified by FEMA as suitable for mobile homes is owned by the City in the Rush Creek Business Park, which is zoned Light Industrial.  Otomo Engineering provided a sketch of the area which would accommodate an additional 27 homes.  The City would be required to provide a road and infrastructure for this area at an estimate cost of $161,200.00 and would recover most of this expense through the rental fee paid by FEMA for each site. The rental fee to be paid by FEMA will be consistent for the Becker areas and the City area, estimated to be between $300-$400 per lot, per month. Discussion was also held on potential future uses of this land, which the City will reexamine at a later date.  Motion by Benson seconded by Deering to approve the preparation of the land in the RCBP to provide for temporary placement of FEMA mobile homes with the condition of an acceptable lease agreement being entered into for a period not to exceed 18 months.  Upon roll call all voted aye.

Motion by Johnson seconded by Highum to allow the temporary placement of a mobile home on the first 56’ of Lot 28 in RCBP for Dr. Marcoux of the Rushford Dental Clinic, for a time period not to exceed 18 months.  Upon roll call all voted aye.

Discussion was held on the water supply issues and the fact that Well #3 continues to have contamination issues.  Consultants have stressed that the source of contamination needs to be explored and corrected and could be coming from private wells, sand points and other access points which affect the well and aquifer.  The City is aware of at least 40 private wells but there could likely be many others that are contributing to the contamination of the City’s water supply.  Motion by Deering seconded by Highum to adopt Resolution 2007-044 declaring a special emergency requiring land owners to allow access to their property for inspection of private wells, sand points and other unsealed access points.  Upon roll call all voted aye.
Discussion was also held on the need for homeowners to abandon their sand points and wells and connect to the City’s water system as their systems are not a safe water supply source.  It was decided to review the results of the home inspections and perhaps obtain quotations from contractors to provide new services, plus abandon the old ones for all those affected property owners.
Currently building inspection teams are providing reassessments of property for safety and habitability purposes. The health risk associated with mold was discussed as to the best way to inform property owners of the risks involved if they begin rebuilding their homes too soon and have not properly dried out or removed the potential mold growth areas. Discussion was held regarding request for condemnation letters for persons wishing to demolish their homes.  It was noted the condemnation process is difficult in that some homeowners may chose to repair while others chose to demolish and specific criteria must be developed to warrant the demolition.  Some discussion was held regarding those property owners who abandon their homes and/or fail to comply with health and safety issues.  In these instances, the City would have the authority to take necessary action for health and safety issues and apply any costs to property taxes.  All homeowners are responsible to remove the flood debris and destroyed items to the curb (public right of way) and properly sort the materials for removal.  The City’s cost for the flood debris removal would then be covered by FEMA.  Home owners who chose to demolish their buildings will be responsible for the proper demolition but negotiations are still in progress regarding the costs for removal and hauling of the demolition debris. 
Discussion was held regarding the trailer court and the removal and disposal of those buildings.  Mr. Kieffer, park owner, is currently working with residents for a release for him to remove the structures and FEMA will work with the City on a proper method of transporting and removal.  The Department of Labor and Industry, Building Codes Division has issued a report that all mobile homes in the Bluffview Trailer Court are considered to be uninhabitable, not repairable and therefore considered condemned.  Motion by Deering seconded by Benson to accept this report as presented and to work with FEMA as to the best course of demotion and removal.  Upon roll call all voted aye.

Council member Laura Deering reported on the status of the volunteer efforts, noting that as of this date almost 2,000 volunteers had been staged through their site.  It was noted that this Saturday, an expert speaker will be at the R-P High School to discuss long-term recovery efforts and the role of the various agencies in assisting the community.

Motion by Highum seconded by Benson to approve the attached Snowmobile Trail Assistance Maintenance and Grooming Grant Agreement in the amount of $32,760.00 for the Valley Crest Riders Snowmobile Club.  Upon roll call all voted aye.

Discussion was held regarding the State Building Code and regulation of manufactured housing and prefabricated buildings calling for the inspection at the site of occupancy of utility connections and installation of support systems.  Motion by Deering seconded by Highum to adopt Resolution 2007-042 Manufactured Structures Flat Rate Fees, detailing a flat rate building permit fee of $70.00 for manufactured structures installed on blocks, a fee of $120.00 for manufactured structures installed on piers and a fee of $120.00 for manufactured structures which will include additional appropriate plan review fees and building fees to reflect the additional value if the structure is placed on a basement and/or has accessory structures.  Upon roll call all voted aye.

Motion by Bensons seconded by Johnson to hold a Special Meeting Thursday, September 13, 2007, to consider the adoption of the maximum tax levy for 2008 and setting truth in taxation hearing dates; receive information on status of the liquor store building and operations; discuss other flood related measures for home demolition and mobile home part; consider a resolution regarding lost assessed value on properties; discuss long term recovery efforts and any other flood related topics.  Upon roll call all voted aye.

Information was reviewed from the Electric Utility Commission regarding their efforts to inform residents of the benefits of electrical heat pumps, water heaters and so forth as they begin the rehabilitation of their homes.
Motion by Johnson seconded by Deering to grant temporary permission to Henry Becker to place his food concession stand on his property at the intersection of Mill Street and Park Street to provide another option for meals for residents and volunteers.  Becker stated his concession stand is licensed through the State Health department and has full insurance coverage.  It was also noted the placement of the stand shall not create a traffic hazard in that area.  Upon roll call all voted aye.

Motion by Johnson seconded by Highum that the meeting be adjourned.  Upon roll call all voted aye.
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