REGULAR CITY COUNCIL MEETING

MINUTES OF SEPTEMBER 9, 2013
Members Present:  Mayor Hallum, Council members Dahl, Colbenson, Honsey  Absent:  Bunke
Following the Pledge of Allegiance, Mayor Hallum called the regular meeting to order at 6:30 p.m.
Motion by Bunke seconded by Honsey to approve the agenda as presented with the addition of two resolutions for easements for the Family Dollar property purchase and discussion on setting a public hearing with the EDA for a business subsidy for Loken’s motel project.  Upon roll call all voted aye.
Motion by Colbenson seconded by Dahl to approve the minutes of the August 26, 2013 meeting as presented.  Council member Honsey wished to reference the time line of the Rushford Hypersonic loan and that production activity will begin in three months from receipt of the loan.  It was noted timelines would be referenced in the loan documents when they are finalized.  Upon roll call all voted aye.  
The Mayor asked if there were any citizens wishing to be heard with no one present wishing to speak at this time. 
The following communications were received:
· Ace Communication – notification of adding MeTV (Channel 69)

· Quarterly newsletter from Rushford Area Chamber of Commerce
· Mayor Hallum noted the Expo-Culinaria event held this past weekend was an excellent event; they may have had lower attendance due to the hot weather, but congratulations to the team for the great event

Motion by Honsey seconded by Dahl to approve the consent agenda consisting of the following:

· Approval of list of bills paid and to be paid along with accompanying fund summary report for period ending 09/09/13.
· Approval of the Financial Statement and Investment Report.
· Approval of August Police Dept. revenue and expense report.

· Approval of August Police Dept. activity report.
· Approval of Public Works overtime/banked hours report.
· Approval of Utilities Fund Recap Report.
· Approval of grant contract with the State of MN DNR, Volunteer Fire Assistance matching grant award not to exceed $2,000.00 for the purchase of fire equipment.  The Department plans on purchasing wildland equipment/tools and PPE.

· Clerk Zacher provided an explanation of a recent MN Dept of Revenue Sales & Use Tax Audit and the resulting additional taxes owed to the State

Upon roll call all voted aye.
A request was received from employee Curt Courrier requesting the tape of the closed Council Meeting of 3/11/13 pursuant to the Data Practices Act.  The request had been made at past labor/management meetings for the tape with Attorney Chiglo providing a letter stating the tape would not be released based on the meeting being closed due to attorney client privilege, unless a request was made in writing and the City Council chose to waive the attorney client privilege. A staff report was reviewed with a recommendation the Council reject the request to waive attorney client privilege.  Attorney Chiglo noted when absolute confidentiality is necessary; the Council may close the meeting for attorney client privilege.  It was noted the meeting was closed to discuss specific grievances filed by the Union related to Courrier’s job.  Council member Colbenson asked why he wanted to know and the information was not public, that’s why they closed the meeting. Council member Bunke stated he felt the summary of the meeting provided for the minutes was sufficient to explain the Council’s action.  Motion by Colbenson seconded by Dahl to deny the request for the release of the closed meeting tape.  Upon roll call all voted aye.
Motion by Dahl seconded by Bunke to approve Resolution 2013-101 to officially vacate entirely part of the utility easement dedicated with the Himlie Business Park.  Upon roll call all voted aye.
Motion by Honsey seconded by Bunke to approve Resolution 2013-102 to officially dedicate the new utility easement for Lots 1 and 2, Blk 2, Himlie Business Park.  Upon roll call all voted aye.
It was noted two easements were noted and approved in the Planning Commission’s site plan review.  The resolutions will be recorded at the Fillmore County Recorder’s Office as part of the official Himlie Business Park plat and are the last two documents required to clear up the loose ends prior to sale of the land to Family Dollar.
Josh DeFrang of Otomo Engineering was present to discuss the Preliminary Feasibility Report for the Mill Street Reconstruction Project (Highway 43 bridge-to-bridge).  Discussion was held on the progress of the joint planning efforts with MDOT, with the planning to be considered to be at the 75% completed stage at this time.  Discussion was held on the existing conditions of the streets and underground utilities, indicating utilities dating back to the 1895 and the “newer” utilities being constructed around 1959.  The proposed improvements will bring the system into compliance and provide for safer more efficient services for individuals and the City.  Discussion was also held regarding the damages resulting from the 2007 flood.  Project costs were discussed with estimates provided for MDOT cost, City’s cost, possible PFA loans for water and sewer, possible FEMA funding and amount to be assessed to benefited properties.  Utility services will be replaced up to the right of way and homeowners will be responsible for their own sewer and water service laterals from that point if replacement is needed.   The City has televised the sewer lines and can help homeowners determine the condition of their lines.  Individual meetings will be held with the commercial business properties and homeowner meeting will also be set up so each benefited property owner will know the full extent of the project on their property.  At the next regular council meeting the final feasibility report will be considered for adoption and a public hearing will be set to allow for public input.
Next item of business was to consider the preliminary draft of the 2014 budget and recommendation for adopting a proposed preliminary levy, collectible in 2014.  At previous council meetings discussion had been held on the proposed levy amount and budget needs as proposed by the finance committee and staff.   The levy for the past three years has not been increased; for 2014 a 2.02% increase is proposed.  An increase in the tax levy does not necessarily relate to the same percentage increase in taxes for a property owner.  Specific to the 2014 levy year is the requirement to list the amount of sales and  use tax actually paid or an estimate of sales and use tax paid to the State on purchases in 2012.  This information is considered pertinent in that a new tax bill was passed that provides for a sales tax exemption for city purchases beginning January 1, 2014.  Discussion was held on setting the preliminary budget with sufficient room to handle upcoming events as the amount can not be increased prior to the final levy being adopted in December. Motion by Hallum seconded by Bunke to adopt Resolution 2013-097 adopting a proposed tax levy, collectible in 2014, which shall not exceed $755,000.00 and to set the public comment period on the proposed budget and proposed taxes for Monday, December 9, 2013.  Upon roll call all voted aye.
The EDA sub-committee presented a recommendation to hold a joint public hearing with the Rushford City Council and the Economic Development Authority to consider a business subsidy loan to John & Eileen Loken.  The hearing is to consider a subsidy in the form of a loan and a forgivable loan to cover the cost of the required site soil correction/impaction for the purpose of assisting the Lokens with the development of the Rushford Inn Motel project.  The EDA subcommittee is still working on the details for the hearing.  Motion by Honsey seconded by Colbenson to set the public hearing for the next regular Council meeting of October 15th to consider a business subsidy for the Loken Motel Project.  Upon roll call all voted aye.
Administrator Sarvi noted he had been contacted regarding an anonymous donor willing to provide funding to rebuild the bandshell in the park behind the public library/city hall building.  It was the consensus of the council that they would be willing to consider it and to start the conversation.
It was noted the Farmer’s Elevator architect and Schwab Const. are continuing to work on gathering information for the completion of the community center building.  If a plan and an agreement can be reached, the City will consider letting a revenue bond to pay for the completion of the building which will then be paid back by a lease agreement with the Elevator.
Motion by Dahl seconded by Colbenson that the meeting be adjourned at approximately 7:35 a.m.  Upon roll call all voted aye.
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