REGULAR CITY COUNCIL MEETING

MINUTES OF AUGUST 13, 2007
Members Present:  Mayor Ladewig, Council members Johnson, Benson, Highum, Deering
Mayor Ladewig called the meeting to order at 6:00 p.m.
Motion by Johnson seconded by Highum to approve the agenda as presented with the addition of discussion on the wellhead protection plan and blacktop quotes.  Upon roll call all voted aye.
Motion by Benson seconded by Johnson to approve the July 23, 2007, council meeting minutes  and the July 31, 2007 special council meeting minutes as presented. Upon roll call all voted aye.

The Mayor asked at this time if there were any audience members wishing to be heard.  Richard Holle addressed the council regarding speeding on Highway 30, with many large trucks.  He feels having flashing warnings or other types of warnings are better than fining people.  Holle also stated Chief Stensgard and team are doing a good job, but they can’t be everywhere.
Motion by Highum seconded by Benson to approve the consent agenda as presented which consisted of the following items:
· Approve list of bills paid and to be paid and the accompanying fund summary report.

· Approve the July Police Dept. revenue and expenditure report as presented.
· Approve the July Police Activity report as presented with activity listed to date
· Approve Public Works Dept. overtime report and banked hours report as presented. 
· Approve Financial Statement and Investment Reports as presented.
· Approve 3.2 Malt Liquor temporary license to Associated Bank for a Chamber of Commerce Business After Hours event at Creekside Park.

Upon roll call all voted aye.

At this time a public hearing was opened to review the proposed construction of a water treatment plant to remove radium, iron and manganese from the municipal wells.  The plant is designed to improve water quality (red water) and meet the Federal primary and secondary drinking water standards, specifically the radium level in Well #4 which exceeds drinking water standards.  A power point presentation was given including information on the site review, type of system proposed to be installed, review of similar operating systems in other communities, engineering costs estimates etc.  It was noted the City is on the PFA’s Intended Use Plan for low interest financing, the City’s existing rate schedule calls for a 5% rate increase in water rates and the City should consider increasing the water hook up fee from $300.00 to $1,000.00.  It will be necessary to building a certain amount of reserves to meet PFA standards.  It was noted if we take no action, the City will be in violation of state water standards.  The water treatment process was reviewed indicating that the treated water would still be traveling through old pipes and service lines and it would take approximately a year for the old lines to slough off the built up sediment.  The City will conduct extra flushing of lines to help clean the lines but it may be necessary to replace some of the oldest lines to improve the water quality.  It was also noted that all citizen benefit from a good water system in the City.  At this time the public hearing was closed. 
Bid were opened earlier this date for the Rushford Municipal Airport Pavement, Seal Coat, Crack Sealing and Airfield Signage project.  Mead & Hunt, Inc. had estimated the cost to be $80,200.00 and said project to be eligible for NPIAS (federal) 95% funding.  Mead & Hunt noted the low bid on the project was Fahrner Asphalt LLC at $67,601.50.  Motion by Johnson seconded by Highum to accept the low bid and approve entering into a contract for services with Fahrner Asphalt, contingent upon the availability of federal funding. Upon roll call all voted aye.
A staff report was reviewed to consider the purchase of approximately 23.5 acres of agricultural land from Wallace and Arleen Himlie that lies along State Highway 43 North.  The EDA had earlier reviewed and discussed the possible options for the land.  Gordon Hatleli, EDA President, reviewed the history of their discussions and the importance of controlling the last remaining area suitable for a variety of industrial/business development opportunities.  The EDA believes it needs to be in a position to encourage the use of land for such considerations as a new facility for Tri-County Electric, a new manufacturing plant, a new motel/community center, housing access or housing subdivisions.  It was noted the Himlies do not wish to sell off the property in pieces and keeping it in tact would allow the city to make the highest and best use of the property.  The asking price is $699,000.00 for approximately 23.5 acres. It was noted the Himlies have lowered the interest rate and terms for payment already and,  if owned by the EDA/City, land sales would generate revenue to help cover payments.  Council member Benson stated is was an opportunity for the City to be progressive and pro-active and find the best use of land for the community.  Council member Deering stated it was a wonderful opportunity and would help Rushford have better control over their future.  After discussion and review there was a Motion by Deering seconded by Highum to accept the recommendation of the EDA to purchase the Himlie property and to proceed with any necessary purchase agreement/promissory note paperwork as necessary.  The proposed payment schedule will include a $50,000.00 payment on September 1, 2007; a $50,000.00 payment on January 1, 2008 and the balance to be paid each January thereafter over 25 years at 5% interest.  Upon roll call all voted aye.
Discussion was held on the relocation of the old jail building. An agreement with the Rushford Historical Society from 1993 spelled out the terms of the use of the Old City Jail on its current site.  It was noted Wallace & Arleen Himlie had agreed to donate land (a 20x22 area) near the Historic Depot for relocation of the structure.  A proposed contract with Amos Slabaugh would call for the dismantling and reassembling of the jail building at $10,000.00 with an additional cost of approximately $2,000.00 for a floating slab to place the building on.  Motion by Benson seconded by Highum to approve the contract terms, noting the Depot is an appropriate site and the jail should be part of the historical society.  Upon roll call all voted aye.
Two quotes were received for blacktop projects on various streets throughout the City; Dunn Blacktop and Knife River.  Motion by Highum seconded by Johnson to approve the low quote of Dunn Blacktop for $31,556.53 and authorize work to be completed.  Upon roll call all voted aye.

Motion by Benson seconded by Deering to set a public hearing for October 9, 2009, on the wellhead protection plan.  Notification must be sent out six weeks in advance to other governmental entities.  Upon roll call all voted aye.
Tree Board minutes of August 6, 2007 were provided for review.

Upcoming meetings include Library Board 10/01/07; EDA 08/07/07; Airport Commission 8/20/07; Planning Commission 8/21/07; and Electric Commission 8/15/07. 
Information was reviewed from the League of MN Cities and Coalition of Greater MN Cities regarding pending legislative issues, legislative policies, and possible areas of interest and/or concern to the City.  
Mayor Ladewig noted the Administrator’s annual review is in process and that council members should return their forms to him as soon as possible for compilation of the results.

A preconstruction meeting was held with Otomo Engineering & Blitz Construction on the public improvement project.  The issue is how much of the soil is contaminated and will need to be removed.  
Only one bid was received for the 2007 Electric project (Hallum area on Prairie Street and water treatment plant area electric upgrade) due to timeline issues.  The one bid was rejected as not being a competitive price and the entire issue will be looked at again later.

The attached DEED Redevelopment Grant Application was provided for review.  Inquiries from the State were answered last week and discussion continues with them.  As per resolution in July, the grant application has been submitted through the Brownfields & Community Assistance Unit and the City will await their review.

Review continues on the MDOT parking lot lease on Highway 43; looking at the assessed value of the property.  MDOT currently has a process in place that if the use is for public purpose, fees may be waived.

Motion by Benson seconded by Highum that the meeting be adjourned.  Upon roll call all voted aye.
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