REGULAR CITY COUNCIL MEETING

MINUTES OF AUGUST 11, 2014
Members Present:  Mayor Hallum, Council members Dahl, Honsey, Colbenson, Bunke 
As per public notice, the Mayor noted the Rushford City Council would be holding a closed council meeting from 5:30 – 6:30 p.m. prior to the regular City Council Meeting.   As permitted by MN Statute 13D.03, the purpose of the meeting is to meet with City Attorney Chiglo to consider negotiation strategies and/or discuss labor-negotiation proposals.

Following the Pledge of Allegiance, Mayor Hallum called the regular meeting to order at 6:30 p.m.
Motion by Honsey seconded by Dahl to approve the agenda as presented with the addition of  hearing from Josh DeFrang of Otomo Engineering and Mike Wiczek of McHugh Construction on the progress of the Highway 43/Mill Street Improvement Project.  Upon roll call all voted aye.

Motion by Dahl seconded by Colbenson  to approve the minutes of the July 28, 2014 meeting as presented.  Upon roll call voted aye.  
The Mayor asked if there were any citizens wishing to be heard.  No citizens were in attendance wishing to speak at this time.

Josh DeFrang and Mike Wiczek of McHugh Construction discussed the progress of the Highway 43/Mill Street improvement project.  Currently the south end of Hwy 43 is being prepared for blacktop work to the bridge, with traffic on one lane only.  McHugh has their entire crew in town, working on both ends of the project.  Otomo Engineering is inspecting the sewer and water for the City and WHKS is inspecting the storm and subgrade for MDOT.  A meeting will be held with the R/P School to discuss the bus route and traffic flows when school starts.  After utilities are installed, curb and gutter will be installed and approximately a week later the sidewalks are installed; matching drainage and preparing for electric lights and wiring.  Wiczek felt confident that with the weather cooperating, they could be completed mid-November.  Sod work, bituminous and striping all depends on weather.  Discussion was held on detour issues, traffic flow issues and insuring soil compaction meetings standards  for Minnesota.  The two gentlemen were thanked for attending and asked to come back in a month or so for an update.
The following communications were received:
· University of MN EDA Center Newsletter for July 2014

· Notification from Mediacom regarding channel changes
Motion by Dahl seconded by Honsey to approve the consent agenda consisting of the following: 
· Approval of list of bills paid and to be paid along with accompanying fund summary report for period ending 08/11/14
· Approval of the Financial Statement and Investment Report
· Approval of July Police Department revenue and expense report
· Approval of July Police Dept. activity report

· Approval of Public Works overtime/banked hours report
· Approval of Utilities Fund Recap Report
· Recap of Micro Grants and Hwy 43 Grants authorized to date

· Approval of Resolution 2014-068 approving a $500.00 Matching Funds Hwy 43 Grant in the amount of $240.00 to $500.00 to the Rushford Women’s Club for the purpose of running advertisements to support hometown businesses during the construction project; obtaining sponsorship from other service groups and organizations. 
· Acknowledging that the entire Council, Attorney Chiglo and Administrator Sarvi were present for the closed meeting session to discuss labor negotiations proposals from approximately 5:3l p.m. to 6:23 p.m.

Upon roll call all voted aye.
RFP’s were opened August 7th for the 2014 Electric Street Lighting Project:  Labor & Material Contracts to replace street lighting along Mill St. between Harry and Winona with teardrop LED street lights.  Separate proposals were requested for labor, wire and conduit for installation and for street light poles and fixtures.  Tom Nigon of Star Energy Services provided a breakdown of  costs and his revised estimate for the total cost of the project.  The project costs will be under budget, due  to going out for competitive bids.  Nigon recommends awarding the construction labor and material contract to Norman’s Electric Svc. in the amount of $120,641.26 and awarding the street lighting material for the Holophane lighting equipment to Werner Electric Supply in the amount of $185,612.00.  The revised total to include the two contracts above, the engineering, staking, and removal of old equipment totals $391,526.00.  Motion by Bunke seconded by Dahl to accept the recommendation of Star Energy Services and award the contracts to Norman’s Electric Service and Werner Electric Supply as detailed above.  Upon roll call all voted aye.
Next item of business was to continue discussion from the last Council meeting regarding the control of the deer population within the City limits.  A staff report was reviewed which included a Draft Policy providing for rules, an application process and potential locations.  City Ordinance regarding weapons carrying and discharge within the City limits will also need to be modified if the City proceeds with the program.  A map was provided of potential city owned sites to allow hunting as well as private property sites which would require permission from the owner.    The process would require passing a bow hunting proficiency test as well.  Council member Bunke stated he was not in favor of hunting in the City limits at all.  Mayor Hallum agreed but believes this is what the public wants and he would support a program that was safe.  Council member Colbenson asked why there couldn’t be hunting on the top and north side of Magelssen Bluff.  With City hiking trails, look out points and people using the bluff, it was felt it would not be safe to involve hunting with those activities.  Discussion was held on the hunting of antlerless and/or buck deer, what timeframe to allow hunting, review of the maps, number of hunters allowed in each area, setting of deer stands and other details of the proposed policy.  Motion by Honsey seconded by Dahl to authorize staff wo work on amending the necessary ordinances to allow bow hunting in the city limits, and to work on amending the policy and guidelines to possible start out with a shorter time season than the regular hunting season, to see how it goes; possibly November 15th to end of December.  Upon roll call the following voted Aye:  Honsey, Dahl, Colbenson, Hallum.  Voting No:  Bunke.  Motion carried.
A letter from Brian Krambeer, Pres./CEO of Tri-County Electric Cooperative was reviewed  detailing their purchase of electric service territory, customers and property from the Interstate Power & Light Company, known locally as Alliant. The purchase is currently being reviewed by the MN Public Utility Commission and the Attorney General’s Office.  TEC requests a resolution of support.  Motion by Bunke seconded by Honsey to approve Resolution 2014-069 Resolution of Support for Tri-County Electric Cooperative’s purchase of Interstate Power & Light Company’s service territory, customers and property.  Upon roll call all voted aye.
Motion by Bunke seconded by Colbenson to approve Resolution 2014-70 Accepting the Offer of the MN Public Facilities Authority to Purchase a $286,639. General Obligation Water Revenue Note of 2014, Providing for its Issuance and Authorizing Execution of a Bond Purchase and Project Loan Agreement.  This note also involves an additional forgivable principal amount of $385,231.  Upon roll call voted aye.

Motion by Honsey seconded by Colbenson to approve Resolution 2014-71 Accepting the Offer of the MN Public Facilities Authority to Purchase a $484,860. General Obligation Sewer Revenue Note of 2014,  Providing for its Issuance and Authorizing Execution of a Bond Purchase and Project Loan Agreement.  Upon roll call all voted aye.

Information was reviewed  regarding two parcels being forfeited by the State of MN for non-payment of property taxes  Fillmore County requests that the City approve the parcels for public auction, auction to adjacent owners or request a conveyance to our City for public use.  Both parcels have assessments and costs levied against them.  The City could request the price be set so all assessments get paid, but that may prevent the lots from being sold; given the poor condition of the one home and the small size of the other parcel.  After 30% of the sale prices goes to the County, less auction expenses, the balance of funds go to the City for any special assessments.  Considerable time was spent discussing past ownership, potential uses of the properties, assessments and charges levied against the parcels for improvements and/or demolition and site clean-up.  Motion by Dahl seconded by Honsey that the City approves the parcels for public auction and does not wish to have the parcels conveyed to the City as their locations do not fit for any public use.  The City will also not impose any minimum cost on the parcels so as to encourage a new owner to purchase the properties and take control of maintenance and taxes.  Upon roll call all voted aye.
An excerpt from the EDA minutes of August 6, 2014 was provided for review indicating the EDA recommendation for a forbearance extension of Butch Johnson Insurance.  Johnson has provided the required forms, documentation and financial reports and asked for a 4th year of forbearance from June 1, 2014 to June 1, 2015.  Johnson intends to pay the third year accrued interest in 2014 as he has paid the first two years of accrued interest in 2013.  Motion by Dahl seconded by Bunke to accept the recommendation of the EDA and grant the Butch Johnson Insurance Forbearance Extension for 12 months from June 1, 2014 to June 1, 2015.  Upon roll call all voted aye.
Preliminary budget discussions have begun with staff, Mayor Hallum and Council member Honsey.  Items of concern include the interior flooding levee study and potential remediation work; street conditions that need to be addressed or reconstruction will be required; a minimal increase in LGA funding; police technology upgrades; bargaining unit agreement’s impact; and need to fund the EDA at a higher level than past two years.  The max levy must be set in September and it may not be possible to keep the levy at the same rate as the past four years.  More detail will be brought back to the Council at the next meeting.
Council member Bunke discussed the proposed project from several years back of moving the canoe launch from the current site to just east of the Hwy 43 South bridge.  He had spoken with Craig Blommer of the DNR who stated they would be willing to work with the City on the project.  It was noted engineering must be conducted to receive approval from the Corps of Engineers to create an access across the levee.  Bunke suggested harvesting some of the trees in that area to create some funding to pay for the engineering study.  The City would be responsible for the road and parking lot, but Bunke felt the DNR would build the canoe launch.  It was the consensus that staff should get quotations for the engineering costs involved and check on the possibility of harvesting the trees.
Bunke noted he would not be at the August 25th meeting and Colbenson stated he may be absent as well.  

A meeting is schedule this week with the R/P School and an architect to discuss proposed re-use of the school buildings in the event of a new facility being built.

Discussions continue on the possible sale of the Community Center building, which may result in a business subsidy hearing.

Rushford Peterson Valley Chamber of Commerce is holding a ribbon cutting ceremony Friday 8/15/14 at noon for Rushford Loken’s Inn.

The next Tri-City Planning meeting is scheduled for 9/24/14 at CRV Hall, hosted by City of Peterson.

Motion by Dahl seconded by Honsey that the meeting be adjourned at approximately 8:10 p.m.   Upon roll call all voted aye.

August 11, 2014 meeting minutes 

Submitted by:  Kathy Zacher, City Clerk/Treas.
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