REGULAR CITY COUNCIL MEETING

MINUTES OF JULY 27, 2015
Members Present:  Mayor Hallum, Council members Dahl, Honsey, Bunke, Colbenson

EDA Members Present:  Driscoll, Ledebuhr and Ansell

Following the Pledge of Allegiance, Mayor Hallum called the meeting to order at 6:30 p.m.
Motion by Honsey seconded by Colbenson to approve the agenda as presented with the addition of three notices to be described below.  Upon roll call all voted aye.
Motion by Bunke seconded by Honsey to approve the July 13, 2015 meeting minutes as presented.   Upon roll call all voted aye.
The Mayor asked if there were any citizens wishing to be heard with the following persons wishing to speak:

· Matthew Roddenburg asked about the condition of Burr Oak Street near his home where repairs were recently made.  He was informed the City is aware of the condition of this street and it is on the list for repairs.  

The following notifications were received:

· Fillmore County EDA Summit 2015, Tuesday, July 28th at 6:00 p.m., an opportunity for individual communities to share ideas on programs and initiatives
· Fillmore County Zoning public hearing notice on proposed amendments to the County ordinance on Ag Districts and Recreation Districts
· Memo from League of MN Cities recognizing Rep. Greg Davids for his actions and leadership on a wide variety of legislative issues of importance to cities across the State.  Rep. Davids was thanked specifically for his legislative efforts authoring and co-authoring several bills that reflected League priorities including street funding for non-Municipal State Aid cities.  
Motion by Dahl seconded by Honsey to approve the consent agenda consisting of the following:
· Approval of Verified Claims and Fund Summary Report for period ending  07/27/15
· Adoption of Resolution 2015-047 Appointing Election Judges for the General Election of November 3, 2015

· Adoption of Resolution 2015-048 approving the Exemption of Lawful Gambling License for Hardwood County Sportsmen’s Club to hold a fund raising, bingo/raffle event on September 19, 2015 at Nordic Lanes, 403 S. Mill St.

· Adoption of Resolution 2015-049 acknowledging with thanks the donation from the Fillmore County AED Collaborative of two Automatic External Defibrillators (AED’s) for use at the Rushford Fire Hall meeting room and the Rushford Aquatic Center/Public Works Dept.

Upon roll call all voted aye. 
As per public notification, public comment will be taken by the Rushford City Council and the Economic Development Authority (ED) to consider granting a business subsidy to WinTech Electronics, Inc.  The proposed subsidy is in the form of financing the sale of the building at 1108 Miller Circle using certain incentives, payment plans and conditions for the sale.  Terms include but are not limited to selling the building and property “as is” with WinTech being responsible for property improvements/ WinTech agrees to set and strive to attain certain goals for employment and setting time limits for transactions to be enacted.  Motion by Bunke seconded by Dahl to open the public hearing.  Motion carried.  At this time the Mayor asked for any input from the public.  No one was in attendance wishing to make comment.  EDA members stated the only comment they had heard was it was positive to keep moving forward on the project.  Motion by Dahl seconded by Honsey to close the public hearing.  Motion carried.
Minutes were provided of a Board of Zoning Appeals held earlier this date to consider the request to rezone certain parcels in the Himlie Business Park from Arterial Commercial to Light Industrial.  Lot 4, Blk 2 is under purchase agreement by WinTech Electronics, Inc. a firm that wishes to remodel the existing building to be used for light manufacturing purpose.  In an effort to make the best use of adjoining lots in the Himlie Business Park, the City is also requesting that Lot 5, Blk 2 and Lot 6, Blk 2 also be rezoned to Light Industrial to prepare for expansion or creation of similar businesses.  Lots 1-3, Blk 2, which front Highway 43 will remain Arterial Commercial.  The Zoning Board discussed the type of work to be conducted by WinTech, the number of employees, types of deliveries and so forth.  No one attended the hearing in opposition to the request.  The Board of Zoning Appeals recommends the City Council approve the rezoning of Blk 2, lots 4,5,6 from Arterial Commercial to Light Industrial noting that such rezoning would not have a negative effect on the Himlie Business Park, it would put the properties to use in a reasonable manner, the rezoning is consistent with the comprehensive plan and the intended use of the parcels is in harmony with the intent of the new zoning.  Motion by Honsey seconded by Colbenson to accept the recommendation of the Board of Zoning Appeals and grant the rezoning as detailed above.  Upon roll call all voted aye.
Minutes of the attached 7/21/15 Planning Commission meeting were provided indicating the Planning Commission was in favor of the above rezoning; and the stating that the sale of the 1108 Miller Circle property is consistent with the goals of the City’s Comprehensive Plan.
Discussion was held on the proposed EDA/RLF subsidy to WinTech Electronics, Inc.  At a previous council meeting the offer of Steve Brown to purchase the property at 1108 Miller Circle for $200,000.00 was approved contingent upon the successful completion of the subsidy hearing and the zoning hearing.  Because the sale of the property will be for less than 75% of the County value of $570,000.00; a subsidy hearing is required.  The EDA recommends the sale of the property as it will bring a manufacturing business to Rushford which will employ at least five and perhaps up to 15 people; the sale of the building will add property value to the tax base and relieve the City of any further costs for maintenance or utilities.  No additional incentives, grants or loans will be included and WinTech agrees to remain the building owner for at least five years after closing.  Steve Brown, of WinTech discussed the use of the building and his plans for renovation of the building to meet his space and production needs.  Brown stated he was looking forward to having his own building to work out of rather than leasing and hopes to be in by the end of the year.   Motion by Honsey seconded by Colbenson to adopt Resolution 2015-50 Resolution Approving an EDA/RLF Business Subsidy to sell the property for $200,000.00; with $100,000.00 to be paid as a down payment and the remaining to be paid at $20,000.00 over the next five years.  Upon roll call all voted aye.  The Mayor and Council welcomed Brown and WinTech, stating it would be a good addition to the City.
The next item discussed was the Draft Comprehensive Housing Needs Analysis as provided by Maxfield Research.  The analysis concluded that the Rushford area has the following needs by the year 2025:  owner occupied single family/townhomes 26-38 units; general occupancy rental housing 38-54 units; senior housing all types 90-124 units.  The EDA and the Planning Commission have received and reviewed the presentation in June and both recommend approving the study. The updated Housing Study will be used to attract developers interested  in the R/P School building redevelopment as well as other housing options within the community.   The tools and resources identified in the study can be implemented to assist developers in meeting future housing needs of the area.  Council member Bunke noted this study highlights that Rushford is a net importer of jobs, while the area is largely a net exporter and this also highlights the need to work with the Village and expand our borders or collaborate with them on providing housing growth in the area.  Motion by Colbenson seconded by Dahl to accept the recommendation of the EDA and the Planning Commission and adopt the Updated Housing Needs Study as completed by Maxfield Research.  Upon roll call all voted aye.
Discussion was held on the possibility of amending the City’s “Ordinance Establishing Salaries of Elected Officials” as requested by Councilmember Colbenson who felt more qualified people would be interested in running for office if the pay was increased.  His proposal was to increase the council pay from $60.00 per meeting to $100.00 and the mayor pay from $80.00 per meeting to $120.000.  Clerk Zacher noted this would increase expenses by approximately $5,000.00 per year either by raising the tax levy or decreasing some other line item expense.  Councilmember Bunke noted that most people do not run for office for the pay, but rather out of a sense of civic duty and as a means of giving back to the community.  He noted ambulance, and fire personnel serve their community and receive very little compensation.  Council member Honsey noted it’s a good idea to review the rates occasionally and it appears Rushford lines up fairly closely to communities of similar size. (A chart was provided of 13 area cities for comparison)  It was also noted the last pay increase was in 1999.  Colbenson then suggested $80.00 per meeting for council and $100.00 for Mayor, which was determined to cost approximately $2,500.00 more per year.  Motion by Colbenson to set a public hearing date to consider amending the City ordinance to increase the rate of pay for council and mayor to $80.00 and $100.00.  The motion died for lack of a second.
Public Works Director, Jeff Copley, previously provided his letter of intent to retire at the end of December 2015.  The City wishes to fill this position at some earlier date, but wishes to provide a paid leave of absence to Copley, paying his salary and benefits until the end of the year.  The Council was requested to review the current and proposed job description for the Public Works Director position.  The management subcommittee made modifications to the job description particularly in the minimum and preferred qualifications and in the relationship between the position and the council, administrator and community.  The subcommittee also recommends declaring a vacancy in the position to allow it to be posted internally as specified by the bargaining unit contract.  Motion by Dahl seconded by Honsey to approve the job description as presented and to post the position vacancy for five working days as required.  Upon roll call all voted aye.  This information will be presented to the labor/management meeting scheduled for Tuesday, 7/28/15.
Updates were provided on the following projects:

· Budget committee meeting will be set in the next couple weeks to start the review process

· Highway 43 landscape project grant funds are available to reimburse the City, but the landscape project should have included spacing and placement of trees along the roadway; the State landscape personnel are working on getting this included back into the project

· Safe Routes to School funding is still available, but some zoning changes may be necessary to comply with current funding guidelines

· Highway 43 project punch list is still in process with work being done on the manholes and valves and the improvement of the intersections with sealcoating; payments are being retained until work is completed
Motion by Honsey seconded by Dahl that the meeting be adjourned at approximately 7:35 p.m.  Upon roll call all voted aye.

July 27, 2015 meeting minutes 

Submitted by:  Kathy Zacher, City Clerk/Treas.
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