REGULAR CITY COUNCIL MEETING

MINUTES OF JULY 22, 2013
Members Present:  Mayor Hallum, Council members Dahl, Honsey, Colbenson, Bunke
Following the Pledge of Allegiance, Mayor Hallum called the regular meeting to order at 6:30 p.m.
Motion by Honsey seconded by Dahl to approve the agenda as presented with the addition of a visit from Elizabeth Wefel of the Coalition of Greater MN Cities and the addition of Resolution 2013-089.  Upon roll call all voted aye.
Motion by Bunke seconded by Honsey to approve the minutes of the July 8, 2013, meeting as presented with the correction of one typo. Upon roll call all voted aye.
The Mayor asked if there were any interested citizens wishing to speak with the following persons speaking:  Elizabeth Wefel of the Coalition of Greater MN Cities, reported on the legislative session and items of concern to Cities such as LGA, Economic Development Authorities and environmental legislation.  Notable changes included a revised LGA formula which will provide increases to most cities; an economic development tool of tax credits for internships was implemented; more funding into trunk highway bond funds, and a more equitable split of legacy funding dollars for Greater Minnesota.  Environmental issues included weighing the economic development impact of frac sand mining vs. the need for maintaining environmental protections.  Discussion was held on the school funding shifts and the need for the State to provide assistance on school funding to insure Cities don’t lose their economic advantage due to failing infrastructures.
The following communications were received:
· Notification of General Membership meeting SEMLM (Southeastern MN League of Municipalities), Tuesday, July 30th in Red Wing.
· University of MN monthly EDA newsletter

· Announcement of SMIF grant opportunities
· Notification of quarterly membership meeting Historic Bluff Country, Wed, July 31, 2013 at 11:00 a.m. at HBC Office.

· Quarterly Rushford Area Chamber of Commerce newsletter
· Notification of upcoming meetings and sites to discuss 2013 legislation regarding silica sand mining and processing in Minnesota

Motion by Bunke seconded by Colbenson to approve the consent agenda consisting of the following:

· Approval of list of bills paid and to be paid along with accompanying fund summary report for period ending 07/22/13
· Adoption of Resolution 2013-088 Authorization to Execute MN Dept of Transportation Grant Agreement for Airport Maintenance Operation.  This agreement will be in effect for state fiscal years 2014 and 2015 for requesting state aid for eligible costs incurred for maintaining the airport.  
Upon roll call all voted aye.
Charla Miertschin, Airport Chair discussed the upcoming SpectaculAir at the Rushford Municipal Airport scheduled for September 27th  & 28th asking the Council to officially sponsor the event by covering approximately $5,000.00 for the cost of the two aerobatic/consultant contracts and the cost of insurance for the event.  Miertschin provided a tentative schedule of events and a proposed budget where other costs will be covered by sponsorships, admission fees and vendor income.  Motion by Dahl seconded by Honsey for the City to provide $5,000.00 as requested.  Upon roll call all voted aye.
Jeff Copley, PWD and Josh DeFrang from Otomo Engineering attended the meeting to discuss several ongoing/upcoming projects:
1. Update on Highway 16 storm sewer replacement project; during installation an 80’ long cattle pass was uncovered and needed to be closed off at one end as per MDOT regulations; approximately 120’ more of pipe will be installed alongside the Graham building to connect up to the levee system storm system; a permanent easement is being drawn up as there was no easement paperwork in place originally; MDOT supplied regulations for the entrances and green spaces required in that area to remove the ditches on the south side of the highway with the City putting in dirt and seed and MDOT providing the bituminous surfacing
2. Review of scope of work and quotations received for 2013 Crack and Bituminous Seal Coating for the Highway 43 bypass streets from Mill Street east along Pine Meadows Lane, Eiken Drive, Nannestad Lane and Prairie Street to Park Street.  Work conducted on these streets now will help protect the road from the extra traffic being diverted onto those streets during next year’s improvement project.  Truck traffic diversion will have to occur in a different direction as these streets were never designed for such.  The price quotes included an alternate for different types of rock chips with the recommendation to go with a better quality of rock.  Pearson Bros., Inc. provided the low quote of $45,957.00.  The cost for this work is part of the Hwy 43 project and will be included in the bond funding in order to reimburse ourselves for the cost.  Motion by Dahl seconded by Honsey to accept the low quote of Pearson Bros. and proceed with the crack and bituminous seal coating work now to be ready for next year’s construction project.  Upon roll call all voted aye.

3. It was noted the EDA and Chamber are looking at hiring staff to assist the business community so as to have the least negative impact possible during the Hwy 43 project.  Staging of the work will also be done to take into account access to businesses for their suppliers, customers and for seasonal work such as at the Farmer’s Elevator.
4. Review of potential improvements to the alley off of West Jessie Street between the Holle building and the Condo building (Himlie Photo, Sterling Drug, Salon, Roberton) to address water run-off issues.  Building owners are having issues with water seepage in the basement, and given the slope of the alley, water often pools there and does not drain properly.  It was also noted the buildings do not have adequate gutter and drainage systems.  A quotation was received for the prep work and laying of new pavement.  It was noted City crews could prepare the site and save that cost; but property owners should also be asked to pay for the portion of the improvement that is on their property, approximately 5’ on either side.  Discussion will be held with the property owners and the matter will be brought back to the Council for a final decision.
Motion by Dahl seconded by Bunke to adopt Resolution 2013-086 Acknowledging Sponsorship and Support of the Bicycle Safety Class specifically Mystic Star Lodge #69 $1,035.00 and 24 other businesses and entities who provided support.  Upon roll call all voted aye.
Motion by Bunke seconded by Honsey to adopt Resolution 2013-087 Certifying Past Due Billing to the Fillmore County Auditor for Collection with Property Taxes.  The homeowner has been notified of the opportunity for a hearing before the council regarding these unpaid charges for services.  Upon roll call all voted aye.
Motion by Bunke seconded by Honsey to accept the recommendation of the EDA regarding several Revolving Loan Fund issues reviewed at their 7/10/13 meeting and adopt Resolutions 2013-079 through 2013-083.  The following list represents the documentation of the five year forgiveness of flood recovery loans; since an early repayment of the Promissory Note has been made, all remaining Category 1 loans will also be forgiven; reporting obligations waived and collateral released (or allowed to expire).  If there is no prepayment and regular Category 1 payments are being made as scheduled, the collateral remains in place and reporting obligations continue until the loan is paid off. 

2013-079
Eric’s Lock & Key

$    11,217.00  and remaining Cat 1  $     2,243.40
2013-080
Halvorson Day Care

$    32,876.00  and remaining Cat 1  $     6,574.80
2013-081
Kiddie Korral Day Care
$      7,602.45  and remaining Cat 1  $     1,520.40    
2013-082
Ladewig Diesel Repair     
$    25,187.00  and remaining Cat 1  $     5,037.00
2013-083
Masonic Lodge

$    52,953.00  and remaining Cat 1  $   10,590.60

Upon roll call all voted aye.

Motion by Dahl seconded by Colbenson to adopt Resolutions 2013-084 and 2013-085 representing the documentation of the discharge of flood recovery loans which have not and will not be in compliance with the program policies due to bankruptcy proceedings.  The original loan holders have been discharged from the personal obligation on the loan and the City will not be able to collect from the debtor:

2013-084 
Rutgers Real Estate 

$64,649.14
Category 1


Rutgers Real Estate 

$  9,753.63
Category 1A
2013-085
Evavold & Rutgers

$53,595.22
Category 1

Upon roll call all voted aye.

Next item of business was to review the proposed Rushford EDA/City Micro Loan and Micro Grant Program.  The program guideline details the purpose, project eligibility, application process, potential grant/loan amounts and payback requirements.  The EDA anticipates allocating $20,000.00 for various loans out of the EDA/Revolving Loan Fund and $5,000.00 for grants out of the EDA fund, depending upon the requests received.    Discussion was held on the programs and the potential uses of the funding if awarded and the need to determine a rate of interest to charge.  The Council was asked to review the program and be prepared to make a final decision at the next council meeting.
A proposed ordinance for the control and management of feeding of white-tailed deer within the City as part of a strategy to reduce the deer population in the City was provided for review.  A similar ordinance is in place in Red Wing, which the police department had stated is working well for them.  Motion by Honsey seconded by Dahl to set a public hearing regarding the adoption of this ordinance for August 12, 2013.  Upon roll call all voted aye.
Motion by Bunke seconded by Honsey to approve Resolution 2013-089 Approving the Exemption from Lawful Gambling License for the Hardwood Country Sportsman’s Club, fund raising bingo/raffle activities at Nordic Lanes on 9/14/13.  Upon roll call all voted aye.

Motion by Dahl seconded by Honsey to reappoint Charla Miertschin and Lee Humble to serve another three year term, effective June 1, 2013, on the Airport Commission.  Upon roll call all voted aye.

Updates were provided as follows:
· “Jumps for Hope” expects to return to the Rushford Airport next June

· Rushford Inn motel project; work progressing on financing and planning with options for gap financing being explored

· Farmer’s Elevator is working on an agreement for bids for work on the community center building

· Family Dollar building plans still in progress, awaiting their revised final plans
· Next Tri-City meeting scheduled for August 28, 2013 at 6:30 p.m. at CRV meeting room

· Administrator Sarvi and EDA Pres. Tom Driscoll attended a meeting on incubator projects and toured several business incubators/accelerators in Rochester

· Ron Ziegler of CEDA will be presenting information to the EDA on incubator business planning

· Rushford Hypersonic is working on an agreement and financing for low volume production and distribution of certain items

Motion by Bunke seconded by Dahl that the meeting be adjourned at approximately 8:50 p.m.  Upon roll call all voted aye.

July 22, 2013 meeting minutes 

Submitted by:  Kathy Zacher, City Clerk/Treas.
PAGE  
1

