REGULAR CITY COUNCIL MEETING

MINUTES OF JUNE 27, 2011
Members Present:  Mayor Hallum, Council members Honsey, Dahl
Absent:  Council members Bunke and Roberton
Following the Pledge of Allegiance, Mayor Hallum called the meeting to order at 6:30 p.m.

Motion by Dahl seconded by Honsey to approve the agenda as presented with the addition of Resolution 2011-033 and a clarification to item 8(F).  Upon roll call all voted aye.
Motion by Honsey seconded by Dahl to approve the minutes of the June 13, 2011 meeting.  Upon roll call all voted aye.
The Mayor asked if there were any citizens wishing to be heard, with the following persons speaking:
· Julie Scudiero, Ambulance Director, presented information on sudden cardiac arrest; noting that persons with SCA must have CPR initiated immediately and/or be provided use of an AED (defibrillator).  At this time an award was presented to Bill Peterson and Ted Roberton, two local heroes who were responsible for helping to save the life of a Rushford residence who suffered an SCA while at a local restaurant.  
· Tony Highum, member of the Liquor Store Committee presented a petition from 105 concerned Rushford tax payers citing MN Statute 340A.602:  “We the undersigned, being duly registered voters in the City of Rushford hereby petition that the question of whether the City of Rushford shall continue or discontinue operations of the Rushford Municipal Liquor Store be submitted to the voters at the next general election in 2011.” Highum also stated they respectfully requested the opening of the liquor store in the interim before the November election.  Administrator Sarvi at this time recommended the Council not hold the public hearing scheduled for this evening regarding issuing on-sale liquor licenses.  He noted the City Clerk would need to verify the signatures on the petition and report back to the Council. To be valid the petition must have contain signatures of 5% of the registered voters for the City.
· Heidi Halvorson presented a petition from residents regarding the replacement of playground equipment in the Brooklyn Park.  Volunteers would like to conduct fund raising and would like the City’s blessing to move ahead.  Administrator Sarvi noted Mrs. Halvorson had been informed at the last Planning Commission meeting that neighborhood meetings were planned to be held to consider options for this park and that a landscape architect would be presenting a proposal to the City for planning on various parks throughout the City.
There were no communications or announcements to be reviewed.
Motion by Honsey seconded by Dahl to approve the consent agenda consisting of the following:

· Approval of verified claims for the period ending 6/27/11
· Approval of use of City lot behind the fire hall building for use by the Rushford Area Chamber of Commerce to host the Culpepper/Merriweather Circus on July 28, 2011.  Logistics and utilities have been coordinated with public works and certificates of insurance have been provided to the City Clerk.

· Accept the recommendation of the EDA and in concurrence with the Planning Commission to retain the services of an intern from the Community Economic Development Agency (CEDA) (formerly SEMDC) at an approximately cost of $1,200.00 to compile a report of housing and business lots available through the City.

· Authorize Administrator Sarvi’s attendance at a training seminar 7/13/11 in Winona, “Real Tools for Volunteers”.

Upon roll call all voted aye.

A public hearing scheduled for this time to consider amending the Liquor Ordinance to give up the exclusive right of the City for Off-Sale Liquor sales within the City and to provide for the issuance of Off-Sale Liquor Licenses within the City was cancelled at this time due to the petition presented earlier.  Two other items of business, discussion of potential ordinance amendments and discussion on future use of the liquor store building were also cancelled at this time.
Laurie Schmidt & Shane Hastings, USDA Rural Development representatives met with the Council to discuss the status of the ARRA funding loan/grant allocated for the Public Library building project.  The two had met earlier with the Library Board and Capital Campaign Group, some of whom also attended the meeting at this time.  Discussion was held on the scope and progress of the library building project.  Hastings noted funding was authorized in 2009 with timelines and conditions set and that extensions have been and will be granted, but the absolute end date is September 2015.  These are funds originally designated to stimulate jobs, is a 40 year loan at a 4.25% interest rate, is the last project funded in Minnesota to be completed, was designated only for Rushford, if not used funds will not be allocated elsewhere, and that Libraries were a new priority set by the Secretary of Agriculture who will want to see his initiative being met.  Hastings noted the scope of the project has changed in that city hall was removed from the building project, and that the dollar amount needed can be flexible because of that change.  The next step involves a loan resolution to indicate commitment to the project and begin the legal paperwork process.  Hastings noted getting the cost fixed for the project may also be useful for fund raising.  He noted that the USDA has no problem with FEMA funds being used in conjunction with this project but he was unsure of what FEMA’s regulations may be.  USDA is willing to work with the City to make this project a reality and understands a new committee is reviewing all aspects of the project one last time.  Hastings requested a response after the July 25th council meeting to continue with the resolution form.
Administrator Sarvi reported the EDA subcommittee and staff met with Merchants Bank in Winona on the Guardian Inn/Community Center project and addressed certain bank issues with the bank now submitting their proposal to the SBA for their review process.  The City and Developer will need to work on new contracts which the bank will review and then a report will be brought back to the Council.

A recommendation was received from the Economic Development Authority (EDA) to accept a settlement offer on the flood recovery loan of Marlene Bellock dba Variety Plus.  The offer from Tom Witt/Witt Real Estate LLC is for payment of the net 10% ($6,841.60) of the Category 1 Flood recovery loan for the building.  Witt received the building after a default on the contract for deed with Bellocks, but Witt accepts no responsibility for the inventory, at Category1A flood loan to Bellocks.  The EDA acknowledges the 10% is the amount any flood loan business would pay on a Category 1 loan and considers the offer preferable to incurring additional legal costs in the pursuit of a different outcome.  Motion by Honsey seconded by Hallum to accept the recommendation of Attorney Gumbel and the EDA and accept the offer from Witt Real Estate.  Upon roll call all voted aye.
A proposal was received from Brad Woxland for a trade of land his company owns on Industrial Drive (Pickle Alley) for a lot located next to his building in the Rush Creek Business Park.  It was clarified the EDA had not made a recommendation on this matter, merely reviewed and send to the Planning Commission for review.  A staff report indicated the Planning Commission found the parcels to be similar in value and zoning and the land trade would not violate the intent of the Comprehensive Plan.  Motion by Dahl seconded by Honsey to table this matter to the next regular council meeting when full council is present to act.  Upon roll call all voted aye.
Consideration of setting a date for a follow up strategic planning session was delayed until full council was present.
It was noted one position appointment remains to be filled on the Tree Board.
Upcoming meeting dates were listed:  Tree Board 07/7/11; Library Board 6/27/11; Rushford EDA July 12, 2011; Airport Commission 07/18/11; Planning Commission 07/19/11; RME 07/20/11.
Discussion was held on the new city council/library board review committee appointment.  Mayor Hallum and Councilmember Honsey agreed to serve on the committee.

Motion by Honsey seconded by Dahl to accept the resignation of Darlene Searcey from the Library Board and to express the Council’s thanks for her years of service.  Upon roll call all voted aye.

Motion by Dahl seconded by Honsey to appoint Shawn Gorder to fill the vacant Library position to December 2011.  Upon roll call all voted aye.

Motion by Dahl seconded by Honsey to approve Resolution 2011-033 Resolution Acknowledging Donation from R-P Booster Club for $500.00 for the Rushford Public Library, summer programs.  Upon roll call all voted aye.
Information was provided for review from the League of MN Cities and Coalition of Greater MN Cities of areas of interest or concern to the City.

Updates on ongoing projects included:

· 2009 Municipal Project – punch list items continue to be completed
· 2011 Municipal Project – work progresses as weather will allow, high water tables hindering some portions of work
· 2011 Improvement Bond – David Drown Associates working on bond paperwork; Standard & Poors conference call was held this date, with bond rating to be prepare by July 4th; bond bid opening is scheduled for July 11th
· Levee Corrective Measures Project – work continues on easements, property descriptions and design work; a State shutdown may slow down the review process
· Bike Trail Project – work continues to answer questions for Corps of Engineers on hydraulic and slope stability questions

· Wastewater Treatment Plant – work progresses on digester site and electrical work on blowers; monthly meetings being held with engineers, contractors and staff
· Electric Utility Downtown Upgrade – underground boring work progressed with minimal interruptions or issues
· Airport T-Hangar project – concrete work completed, iron shell being constructed now
· Tri-City Planning Meeting – last meeting included School Superintendent; school being one thing that binds all three communities together
Motion by Dahl seconded by Honsey that the meeting be adjourned at 7:25 p.m.  Upon roll call all voted aye.
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