REGULAR CITY COUNCIL MEETING

MINUTES OF JUNE 13, 2011
Members Present:  Mayor Hallum, Council members Honsey, Roberton, Dahl
Absent:  Council member Bunke
Following the Pledge of Allegiance, Mayor Hallum called the meeting to order at 6:30 p.m.

Motion by Dahl seconded by Honsey to approve the agenda as presented with the addition of Resolution 2011-032 and a staff report on the Roger Olson land donation.  Upon roll call all voted aye.
Motion by Roberton seconded by Honsey to approve the minutes of the May 23, 2011 meeting with Roberton stating his intent was for a written letter of commitment, not just support, from the financial institution regarding the community center project.  Upon roll call all voted aye.
The Mayor asked if there were any citizens wishing to be heard, with the following persons speaking:
· Peter Bryfogel, 5 year homeowner and motel supporter; noting the City will benefit from a motel; city is not that large, locating north on highway will still be a benefit to the community; he came to Rushford as a visitor but had to stay elsewhere until he purchased home/property in town.
· Cindy Creswell and Toni Highum, members of liquor committee handed out letter to each council person; stated their disappointment and frustration over actions of council regarding closing the Municipal Liquor Store; regarding article in paper from Council member Dahl, they noted the committee did take steps, did provide ideas for changes but were shut down before could take effect; also feel saddened because Council actions have added to apathy in community regarding how the Council values or feels about volunteers.

· Sandra Rumstick, was on Council in Kenyon for six years; commended librarian Hart for the job conducted under bad conditions; need to show investing in the community through a new library and school; will draw people into community if we invest in ourselves; time to get serious about it.
· Carolyn Dunham, commends council for ambitious program of improvements in the community; council needs to look at quality of life as well; library is great opportunity for that; community project makes people part of community, all working for common goal.

· Suzanne Wobig, supports moving forward on a new library.
· Diane Nikunen, was teacher and coach for 30 years, has lived here since 2002; this City has something very special; if we can get through a flood, should be able to provide good library and school to draw people here; believes we are progressive community; visitors say good things
· JoAnne Agrimson, also 30 year teacher; logic behind new library is to attract more rural people to spend more money at local businesses; no other small town has decent library; asking for support to make this a destination place.

· Sonja Cook, lived here 40 years; our turn to leave a legacy for our children, it’s time to move forward.

· Nancy Benson, time to be positive with a positive step to put FEMA funds toward the library project and get the ball rolling.

· Council member Roberton stated this Council has never said they against a library although some may be against the proposed location for the library.

The following communications were received:
· Acknowledgement of six members of the Rushford Senior Girl Scout Troop 40303 earning the Silver Award:  Erika Hinz, Mariah Mueller, Rebecca Munson, Samantha Rislove, Kaitlyn Thelen, and Kyli Torkelson.

· Notification of Local Board of Appeal & Equalization Training in Winona, 8/15/11.  Council member Dahl’s certification expired November 2012 and the City must have at least one elected official certified and trained.  Council member Honsey and Mayor Hallum stated they would attend the training session.

· Received an Invitation to the Nanotek Trek bike ride fundraiser with educational nanotechnology exhibits, hosted by Rushford Institute for Nanotechnology, scheduled for 6/18/11.
· Reviewed Historic Bluff Country quarterly news letter; update on annual meeting and Scenic Byways initiatives.

· Received several messages to City Hall and Chamber Office from the Luther College Relay Race 2011 participants thanking everyone for a warm welcome; use of the park; use of the school facilities; thanking for support and assistance and stating they enjoyed their stay and would be returning.
Motion by Roberton seconded by Dahl to approve the consent agenda consisting of the following:

· Approval of list of bills paid and to be paid along with accompanying fund summary report for period ending 06/13/11.
· Approval of Financial Statement and Investment Report.

· Approval of May Police Dept. revenue and expense report.

· Approval of May Police Dept. activity report

· Approval of May Public Works overtime/banked hours report.
· Approval of setting a Special Meeting for June 20, 2011, 6:30 p.m. to receive the 2010 Audit Report from Smith, Schafer & Associates.

Upon roll call all voted aye.

Library Board members attended the meeting with Chair Jim O’Donnell reading a letter asking the Council to apply for alternate public purpose use of FEMA funds originally for the community center, to be applied to the new library building project.  The letter stated the new library will help revitalize the community by creating a focal point in the downtown area and an influx of funding would spark a renewed interest in the project. It was stated the Library Capital Campaign group is still raising funds, but this would be an opportunity for the City to show support for a worthwhile project.  Administrator Sarvi suggested a subcommittee be formed of library board and council members to come together on a plan to look at all options and report back by the end of August.  Chair O’Donnell noted that for several years the board has worked on plans, location and all studies and legwork on the project has been completed and  they don’t need to recreate everything.  Motion by Honsey seconded by Roberton to appoint a two person subcommittee to meet with the Library Board and to include research on the use of FEMA funds, location, type of building, etc.  Upon roll call all voted aye.
Next item of business was to consider the funding options for the Guardian Inn Motel and Community Center.  Tom Serie of F & L Management, Inc. provided a letter he received this date from Merchants Bank detailing financing options and their understanding of some of the options offered by the EDA, but needing final Council approval.  The letter indicates the bank’s desire to keep moving forward on the project.  Investor Bryfogel spoke along with Seri that the bank also needs a show of support from the City.  Serie noted that Dave Gruie at Merchants Bank had offered to answer any questions.  City Attorney Chiglo recommended a meeting be held with Administrator Sarvi, EDA members, financial consultant Mike Bubany  and bank personnel to review all the details and bring back a recommendation to the Council.  Motion by Dahl seconded by Roberton to forward the information to the EDA for review and bring back information to the next Council meeting.  It was noted that Mayor Hallum would sit in for Council member Bunke who was on the EDA subcommittee but would be out of town this coming week.  Upon roll call all voted aye.
Some discussion was held regarding work on the Community Center, with Serie stating that no one had informed him that he was not to continue to work on the building.  Serie also stated his intention is to move forward on both the community center and the motel.  Administrator Sarvi’s staff report had indicated prior council action that stated if developer Seri failed to produce an acceptable funding option, the Council would formally abandon the project.  As the funding option letter was received from the bank, there was a Motion by Roberton seconded by Dahl to acknowledge that the City is not abandoning either project at this time.  Upon roll call all voted aye.

Several courses of action regarding the Municipal Liquor Store were discussed.  Currently the City has the exclusive right to Off-Sale Liquor sales within the City,  and giving that up would be almost impossible to get back.  If the Council decided to give up the exclusive right, the liquor ordinance would need to be amended, with a determination on the number of licenses to be issued.  Discussion was also held on the status of the employees, the disposal of remaining inventory and future use of the building.  Council member Honsey noted that all of these things should have been a part of an exit plan if the store was to be closed down.  He stated he was very disappointed in how the entire issue was handled. Honsey also requested the City look into the possibility of requesting the right from the State to retain off-sale liquor sales as well as issue off-sale licenses within the City, as we currently do with on-sale.  
Motion by Roberton seconded by Dahl to allow Manager Jonsgaard to open the off-sale to sell off as much remaining inventory as possible, noting there are some items that could not be returned to the vendors.  Upon roll call all voted aye.

Motion by Dahl seconded by Roberton to set a public hearing for June 27, 2011 to consider amending the liquor ordinance to give up the exclusive right of the City for off-sale liquor sales within the City and to provide for the issuance of off-sale liquor license pursuant to MN Statutes 340A.  Upon roll call all voted aye.

Administrator Sarvi noted the part-time employees had been put on lay-off status, giving them two weeks notice. Manager Jonsgaard needs to complete the inventory and closing out of all aspects of the business. Motion by Hallum seconded by Roberton to officially terminate the three part-time employees at the liquor store; M. Edwards, C. Ronnenberg and E. Peterson.  Upon roll call all voted aye.

It was the consensus of the Council to discuss future use of the building at a later date.

Motion by Honsey seconded by Dahl to adopt Resolution 2011-032 Resolution of Support for Submittal of Application to MN Department of Transportation for Fiscal Year 2014 and/or 2015 Municipal Agreement Program.  The resolution is required as part of the City’s submittal to MnDOT for the Hwy 43 reconstruction of underground utilities.  Upon roll call all voted aye.
Discussion was held on a recommendation from the Economic Development Authority (EDA) to approve a Forbearance Policy and Agreement.  Minutes from their 6/7/11 meeting were reviewed indicating this policy is to analyze a businesses’ repayment ability for a City loan, recommending the use of an SBDC (Small Business Development Center) analysis.  Motion by Roberton seconded by Dahl to approve the Loan Modification/Forbearance Policy as recommended by the EDA.  Upon roll call all voted aye.  Council member Honsey thanked Joyce Iverson and the EDA for their work on this matter.
Motion by Roberton seconded by Honsey to approve Resolution 2011-029 Flood Damage Reduction Grant Assistance Program.  This State grant awards 50% of the total cost or $150,210.00 in a flood hazard mitigation grant agreement.  This funding is a grant provided by the MN DNR through an appropriation by the MN State Legislature.  Upon roll call all voted aye.

Motion by Roberton seconded by Honsey to approve Resolution 2011-030 granting a Temporary On-Sale Liquor License, for Wine & Micro Beer Tasting Event, Fund Raising Activity, to Rushford Festivities, Inc. for July 14, 2011 at the Rushford Fire Hall.  Upon roll call all voted aye.
Motion by Honsey seconded by Dahl to approve Resolution 2011-01 issuing a 3.2 Malt Liquor Temporary License for the Rushford Festivities, fest grounds on Industrial Drive for July 15-17, 2011.  The permit also permits persons of legal drinking age to walk between downtown business establishments and the festival grounds without being in violation of the City’s public consumption ordinance.  Upon roll call all voted aye.

Motion by Dahl seconded by Roberton to approve the granting of temporary permission to Rushford Festivities, Inc. for its coordinators to operate golf-type vehicles on City streets during the 2011 celebration July 11-17, 2011.  Upon roll call all voted aye.

Motion by Roberton seconded by Honsey to amend Resolution 2011-015 previously granted to the Rushford Area Chamber of Commerce for a Temporary On-Sale Liquor License for a wine and beer tasting event at Hoiland Mill.  The date for this event has been changed from June 11th to September 17, 2011.  Upon roll call all voted aye.

It was noted one position appointment remains to be filled on the Tree Board.
Upcoming meeting dates were listed:  Tree Board 06/09/11; Library Board 6/27/11; Rushford EDA July   ___, 2011; Airport Commission 06/20/11; Planning Commission 06/21/11; RME 06/15/11.
Minutes from the May Planning Commission meeting were provided for review along with minutes from the April and May Electric Commission meeting and minutes from the May Airport Commission meeting.
Information was provided for review from the League of MN Cities and Coalition of Greater MN Cities of areas of interest or concern to the City.

Administrator Sarvi reported he had met with an individual for potential sale of land in the RCBP; a designer from Yaggy Colby Associates has looked at the Rushford Avenue parks, considering the Brooklyn neighborhood park; as well as looking at the Magelssen Bluff area, Native American mounds and the possibility of an interpretive center.  
Updates on ongoing projects included:

· 2009 Municipal Project – punch list items continue to be completed
· 2011 Municipal Project – neighborhood meeting to be held 6/14/11

· 2011 Improvement Bond – David Drown Associates working on bond paperwork

· Levee Corrective Measures Project – work continues on easements, property descriptions and design work.  Minutes were reviewed of the 5/26/11 conference call detailing the progress and status of the project

· Bike Trail Project – work continues to answer questions for Corps of Engineers on hydraulic and slope stability questions

· Wastewater Treatment Plant – work progresses on digester site and electrical work on blowers

· Electric Utility Downtown Upgrade – pre-con meeting held; TEC/Push staring week of June 13th
· Airport T-Hangar project – concrete work nearly completed with construction starting on frame

· Tri-City Planning Meeting – next meeting scheduled for 6/22/11
Attorney Chiglo noted additional paperwork is needed regarding the Roger Olson bluff land donation for their income tax purposes.  Motion by Honsey seconded by Roberton to authorize Chiglo to draft the needed paperwork.  Upon roll call all voted aye.
Motion by Roberton seconded by Honsey that the meeting be adjourned at 8:00 p.m.  Upon roll call all voted aye.

June 2011 Council Meeting Minutes

Submitted by:  Kathy Zacher, City Clerk/Treas.
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