REGULAR CITY COUNCIL MEETING

MINUTES OF JUNE 8, 2009
Members Present:  Mayor Ladewig, Council members Johnson, Benson, Dahl, Wolter
Mayor Ladewig called the meeting to order at 6:30 p.m.

Motion by Wolter seconded by Benson to approve the agenda with the addition of LBAE training scheduled for 6/24/09 and Spring Clean-Up Notice.  Upon roll call all voted aye.

Motion by Dahl seconded by Wolter to approve the May 26, 2009, council meeting minutes with a name correction on page two, fourth paragraph.  Upon roll call all voted aye. 
The following communications were reviewed:
· Notice from Fillmore County Assessor’s Office of a Local Board of Appeal & Equalization training scheduled for June 24th from 6-9 p.m. at Stumpy’s Restaurant.
· 19th Annual Spring Clean-Up schedule and price list
· Letter from SMIF regarding their efforts on economic development in the area

· Communication from SMIF regarding awarding grants for innovative bio and training collaborations

· Report entitled “Great NE Fillmore Market Area Profile June 2009” as complied by the University of MN Extension Office.  This report was a collaborative effort of the EDA and RCF to indicate which businesses may be successful in this area.  A meeting was held at Ferndale for all interested persons to review the findings and give recommendations to potential business ventures.
Motion by Johnson seconded by Wolter to approve the consent agenda consisting of the following items:
· Approve list of bills paid and to be paid and the accompanying fund summary report.
· Approve the May Police Dept. revenue and expenditure report as presented.
· Approve the May Police Activity report as presented with activity listed to date.
· Approve the Public Works Dept. overtime/ banked hours report as presented. 

· Approve Financial Statement and Investment Reports as presented.
Upon roll call all voted aye.

At this time the public hearing was opened to consider receiving information regarding the adoption of the Assessment Policy as recommended by the Planning Commission.  This policy is necessary to properly apportion costs of the upcoming reconstruction projects; to determine percentage to be paid with public funds vs. resident’s payments.  A public hearing had been held at the school regarding the proposed plans and the methods of assessment and an open house had been held at city hall for persons interested in reviewing the plans.  Distribution methods include a unit basis and a front footage basis; with the recommendation to leave methods open for the best use for a particular project.  Projects include street construction, sewer and water utilities, sidewalks, street overlays, street seal coating and storm sewer.  Policies are in place for developers and this policy would now lay the groundwork for an equitable means of individual assessments.   It was noted the Council always has the discretion to deviate from policy.  After general discussion, this hearing was closed.
At this time a second public hearing was opened to consider receiving information regarding establishment of a Storm Water Utility ordinance to provide for the efficient, economic and safe operation of a storm water system and to provide financing for the same.  The proposed ordinance was reviewed with some discussion held on the fee calculation section.  More detailed information is needed from the city engineer regarding the classes of property and calculation of fees.  It was noted that this ordinance will also establish a separate storm water utility fund to handle all related revenue and expenses.  No public comment was heard at this time. When clarification is received on the fee calculations, Council will review the ordinance again before considering adoption.  
At this time a presentation was given on the Rushford Levee Recertification project, conducted by URS Corporation Art Kalmes & Tom Johnson and AET Corporation Jim Rude and Joe Bentner.  This study has been ongoing now for nearly a year and the grant from the MN DNR to conduct the study has been extended for one more year.  A presentation was given describing the three main levees, drainage systems and pump stations protecting the City; noting the dikes have done their job.  The Corps of Engineers is currently repairing the erosion and damages caused from the 2007 flood.  The City currently has a Provisionally Accredited Levee and Levee Accreditation which will remain in place until May 2011.  The study by URS is examining the topography, interior drainage, taking soil borings to analyze the levee itself, studying the “freeboard” area (distance between the top of the levee and the projected highest point of water), studying the seepage issues and possible corrections.  They reported the dikes have been well maintained over the years but the standards have changed since the dikes were built in the late 60’s and those new FEMA standards now must be met.    Further soil borings and study will be conducted to design a seepage control system of ditching that will help to release pressure and provide various layers of rock filter for water to escape in a designated direction without eroding the soil. Citizens were encouraged to obtain flood insurance now when the City has a favorable rating (mapping indicates majority of City is not in a flood plain) as that status will be grandfathered in in the even the mapping designations do change.  If certification is not achieved, it will affect new home building, repairs or improvements to existing structures, insurance premiums as well as have an effect on facilities such as the wastewater treatment plant.  URS and AET will continue their evaluations and design a seepage control system.  It was also recommended the City work with MnDOT to raise Highway 43, continue O & M on the levee system, and consider a portable pump system to help reduce interior drainage flood levels.
Discussion was held on the review of the quotations for garbage service, with quotes received from Harter’s Quick Clean-Up and Waste Management.  After review of the quotations, there was a Motion by Dahl seconded by Wolter to award the three year contract to Harter’s and to accept the lower monthly price of the weekly garbage and weekly recycling pickup.  Harter’s will provide a new calendar for residents designating dates for pickup.  Upon roll call all voted aye.

The Council reviewed recommendations from the EDA for several flood recovery loan reallocations.  Motion by Wolter seconded by Dahl to reallocate Category 1 funds of $45,373 to Category 2 funds to be added to new Category 2 of $325,000 to Pam Brand for the purchase of her portion of Junction Plaza.  This loan is fully repayable and requires matching investment.  Upon roll call all voted aye.
Motion by Wolter seconded by Johnson to approve the request of Dennie Darr to transfer Junction Plaza loan funds to Pam Brand, pending the sale of the property and if the sale is successful, to approve the change of location for Darr to construction a new warehouse building with previously allocated flood recovery funds.  Upon roll call all voted aye.

Motion by Johnson seconded by Benson to approve the transfer of flood funds for a warehouse for Brad and Glenn Woxland to a new site and to approve the sale of .55 acres @ $20,000/acre in Lot 7 of the Rush Creek Business Park to the Woxlands for that new site.  The City will conduct the necessary survey and legal work to convey the property to Woxlands.  Upon roll call all voted aye.
Discussion was held on board and committee appointments noting spots remain open on the Tree Board, Electric Commission and EDA.
Upcoming meeting dates were noted: Tree Board 7/2/09, Library Board 7/6/09, EDA 6/16/09, Airport Commission 6/15/09, Planning Commission 6/16/09, and RME 6/17/09. 
The Mayor at this time asked if any citizens were present to address the council, with no one wishing to speak at this time.

Information was provided for review from the League of MN Cities and Coalition of Greater MN Cities regarding issues and pending legislation of concern to the Council.  It was noted the Governor is scheduled to present his “unallottment” of LGA funding on 6/15/09, which will result in lost revenue for the City in both 2009 and 2010.
Administrator Block reported on the following ongoing activities:
· The conversion of the Nanotech Brownfield Grant did not appear to survive the legislative process, but it is still not clear until the final bill and final Governor’s version is revealed.  In the meantime, RINTek continues to move forward in an effort to receive the $600,000. in funding.

· City Center/Library Project architectural renderings were provided for review.

· Anderson Logging will soon be working the tree clearing project at the airport.

· Connaughty Industries will hold an open house 6/23/09

The Chamber of Commerce is hosting a circus coming to town in August and the first site is the Darr property behind the fire hall.  If that property is not available, the second site choice will be the south ponding area in Brooklyn.  The Council had no objection to the use of this site for this event which will be coordinated with public works department.

Motion by Johnson seconded by Wolter to adjourn the meeting at 9:06 p.m.  Upon roll call all voted aye.
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