REGULAR CITY COUNCIL MEETING

MINUTES OF MAY 14, 2007
Members Present:  Mayor Ladewig, Council members Johnson, Benson, Deering, Highum 

Mayor Ladewig called the meeting to order at 6:00 p.m.
Motion by Johnson seconded by Highum to approve the agenda as presented with the addition of a zoning board appointment, “Bikes for Tikes” Rally and an entrepreneurial opportunity.  Upon roll call all voted aye.
Motion by Benson seconded by Deering to approve the April 23, 2007, council meeting minutes as presented. Upon roll call all voted aye.
The following communications were reviewed and accepted:
· Notification from the MN Dept. of Health of a food and beverage establishment inspection report for the Municipal Liquor Store.  No violations were found and it was noted the establishment was found to be clean and well maintained.

· Notification from the MN Dept. of Health of a mobile home park/recreational camping inspection report for the North end Campground.  No violations were found and it was noted it was a nice little campground and “a good job on the new bathrooms”.  

· Notification from DEED stating their approval of Rushford’s JOBZ modification request to transfer 6.1 acres from Sub-zone 223 to Sub-zone 223.1.

· Letter from Otomo Engineering to Blitz Construction ordering the resumption of the 2006 Municipal Improvement Project, with a completion date scheduled for 6/30/07.

· Letter from Otomo Engineering ordering the resumption of the Becker Subdivision 2006 Project, with a completion date of 6/15/07.
· Letter from the Rushford Tree Board to the R-P 4th grade class, the Envirothon Team members and Bert Svendsen’s band members thanking them for their participation in the 2007 Arbor Day Activities.

· Invitation to attend the Tree City USA award luncheon in Andover.

· Staff report of a “Bikes for Tikes” motorcycle fund raising rally with one of the scheduled stops being Stumpy’s Restaurant on 5/19/07.  Following discussion, the Council authorized staff to arrange to block a portion of Elm Street to allow cycles to park; leaving the bike trail and other streets open for traffic and emergency vehicles.  All property owners in the area will be contacted and the council urged community cooperation to facilitate a successful event.

Motion by Highum seconded by Benson to approve the consent agenda as presented which consisted of the following items:
· Approve list of bills paid and to be paid and the accompanying fund summary report.

· Approve the April Police Dept. revenue and expenditure report as presented.
· Approve the April Police Activity report as presented with activity listed to date
· Approve Public Works Dept. overtime report and banked hours report as presented. 
· Approve Financial Statement and Investment Reports as presented.
· Approval of Resolution 2007-025 acknowledging a $1,700.00 donation from the R-P Booster Club towards the expenses of the summer reading program at the Rushford Public Library.

· Approval of Resolution 2007-026 acknowledging a $1,000.00 donation from the R-P Booster Club towards the expenses of the summer recreation program.

· Approval of Resolution 2007-027 acknowledging a $500.00 donation from the R-P Booster Club towards the expenses of the flower basket project.

· Approval of the final payment due to Hi-Tech Rebuilders in the amount of $8,362.70 for the 2005 Maple Street Project, as recommended by Otomo Engineering.

· Approval of the issuance of 3.2 malt liquor temporary license to RiverSide Electronics for a company picnic to be held at Creekside Park on 6/30/07.

Upon roll call all voted aye.

The next item of business was to hold the public hearing regarding a proposed JOBZ Business Subsidy Agreement between the City and RiverBend Electronics Ltd.  EDA members Roger Metz and Christina Freiderichs attended the hearing along with representatives of RiverBend Electronics, Brad Polus, Operations Manager, Greg Reick, General Manager, Greg Wolitz, Attorney and Rodney Allen, CEO.  Administrator Block reviewed the history of the project and the requirements of the Minnesota Job Opportunity Building Zone (JOBZ) program.  The “JOBZ Deal Evaluator”, a worksheet to assist in evaluating the potential economic impact of a development project, was reviewed.  In this worksheet points are assigned for the type of capital investment made, impact on employment within the City, wages to be paid and impact on property tax base within the City.  The maximum points available are 550, with the RiverBend project scoring 450.  RiverBend must meet the State requirements of providing 40 jobs at a wage of $11.50 per hr. plus benefit package, by the end of 2008.  Block discussed RiverBend’s investment in the building/land purchase as well as the substantial investment in machinery needed for production and the proven history of RiverSide Electronics as being a good member of the business community.  Rodney Allen reported his company had been contemplating this expansion for some time given the growth in the electronics industry and they welcomed the opportunity to work with the City on this venture.  The parent company, PAFT, has signed off on the necessary business guarantee paperwork in the event RiverBend is required to pay back any JOBZ credits to the State.  EDA members presented reported they had reviewed the subsidy agreement and agreed the JOBZ tool was a necessary and vital tool to help insure the success of this venture.  Attorney Chiglo noted that the City has a Business Subsidy Policy in place and the use of the JOBZ credits is one tool available.  The City needs to make the finding that the agreement is in compliance with the policy.  After discussion and review there was a Motion by Highum seconded by Johnson to approve Resolution 2007-029 indicating compliance with the Business Subsidy Policy.  Upon roll call all voted aye.
Motion by Benson seconded by Highum to approve Resolution 2007-028 stating approval of the attached JOBZ Business Subsidy Agreement between the City and RiverBend Electronics, Ltd.  Upon roll call all voted aye.

Mayor Ladewig at this time thanked the EDA and all the principals and participants from RiverBend and the City who worked through the many details and trying times to make this project a success, noting this venture may help attract other fine businesses to our area.

The Board of Zoning Appeals met earlier this date to conduct three public hearings on the following requests:

· Consider the request of Roger Byboth to alter the utility easement on the west side of 717-719 Olson Drive, Lot 1 Blk 2, Pine Meadows Phase 4 Addition.  The property is zoned R-3 and meets the side yard setback for the building, but following a survey 3.37’ of the construction is within the utility easement.  A quit claim deed change to a 5’ easement is requested.  Following review, the Board recommended approval of vacating the east 5’ of the west 10’ of Lot 1, Blk 2, Pine Meadows Phase 4 Addition as there are currently no utilities in the area and no adjoining property owners would be negatively impacted.  Motion by Benson seconded by Johnson to accept the recommendation of the Board and grant the vacation as detailed above and provide the necessary paperwork to ensure Byboth may acquire clear title on the property.  Upon roll call all voted aye.
· Consider the request of Riverside Electronics, 400 Industrial Drive to construct two fenced, concrete air conditioning unit areas with less than the required rear yard.  The existing building is currently 8’ from the rear property line and was constructed prior to the current zoning ordinance.  A 13’ variance is requested as Light Industrial zoned districts require a 15’ transitional yard space when adjacent to residential areas.  Following review and discussion with adjacent property owners and RiverSide Electronics, the Board recommended approval of the variance request for the northeast unit only as the northwest unit will be voluntarily moved by Riverside to a different location which does not require a variance and is agreeable to the adjoining property owners.  Motion by Johnson seconded by Highum to accept the recommendation of the Board and grant the variance as detailed above.  Upon roll call all voted aye.

· Consider the request of Clifford Hallum, 209 N. Prairie Street to construct a new garage with less than the required side and back yards.  A 15’ backyard variance and a 3’ side yard variance are requested, keeping the north side of the new building in alignment with the existing house for the side yard setback.  The Board was informed the Electric Commission is preparing to relocate the underground utilities in the area and re-define the utility easements on the entire block.  Following review, the Board recommended granting the variance as requested as there will be no hardship to adjoining property owners and the building will align with existing structures.  Motion by Johnson seconded by Highum to accept the recommendation of the Board and grant the variance as detailed above.  Upon roll call all voted aye.  

At this time the Council reviewed the application of Eric Arneson, to fill the open position and serve on the Board of Zoning Appeals.  Arneson, Manger of the Kwik Trip has lived in the City for four years and expressed an interest in serving and becoming more involved in community affairs.  Motion by Highum seconded by Benson to approve the appointment of Arneson to a three year term on the Board of Zoning Appeals and expressed the Council’s appreciation for his interest.  Upon roll call all voted aye.
Discussion was held on the Agreement of Understanding for Furnishing Police Services to the City of Rushford Village.  The existing agreement was entered into in 2003 and calls for compensation of $1,000.00 for emergency services rendered.  The agreement also states that either party may give written notice to terminate the agreement and/or extend or modify the agreement, which would take effect 30 days after notice is given.  It was the consensus of the Council there is a need to modify or renegotiate this agreement to be of a more equitable nature.  Motion by Deering seconded by Johnson to send a certified/with return receipt letter to the City of Rushford Village giving the 30 day notice of termination of the existing agreement to furnish police services and indicate the City’s desire to renegotiate the agreement.  Upon roll call all voted aye.
The attached informational flyer was reviewed explaining the resident and non-residents rates to be charged this year for aquatic center and recreation programs. The City subsidizes these residential rates with tax dollars and area townships and Cities were asked to pay a participation fee, based on the percentage of their residents using the facility and programs, to help offset the net operating costs.  In return for those governmental entities contributing appropriate funding, their citizens would qualify for the resident rate.  As of the May 12th deadline, only Money Creek Township qualified for the resident rate.  It was noted that in accordance with the State Auditor’s Office and State Statute it is a lawful public purpose expenditure for cities and townships to participate in funding programs operated by another city, but it is not a lawful public purpose expenditure to make payments which benefit individual persons.
The attached policy and fee schedule for the Northend Campground was reviewed indicating the procedures for campers, amenities available and terms of operation.  Motion by Johnson seconded by Deering to adopt the fee schedule of $25.00 per night for sites with electric, water and sewer service;  $10.00 per night for tent sites; $5.00 for use of waste water dump facility;  $10.00 key deposit to be refunded upon return and to charge 6.5% state sales tax on the rental fees.  Upon roll call all voted aye.
It was noted the Tri-City meeting date has been agreed upon by the City, City of Rushford Village and City of Peterson to be held at 7:00 p.m. on May 22, 2007 at the Tenborg Community Center.

Upcoming meetings include Tree Board 6/4/07; Library Board 6/4/07; Airport Commission 5/21/07; Planning Commission 5/15/07; and Electric Commission 5/16/07. 
Tree Board minutes of 5/7/07 were provided for review indicating work continues on the Hwy 43 entrance project; updating of the tree board work plan; review of the successful Arbor Day celebration and plans to review and update the Tree Ordinance.

EDA minutes of 5/1/07 and 5/8/07 were provided for review indicating continued review of the status of the RiverBend purchase of the TRW east building, JOBZ designation, and Business Subsidy Agreement.  In other business reports were given on RINtek activities, continuation of the roundtable discussions, discussion on Rushford Days activities and updates on the SEMDC staff activities.

Administrator Block provided an update on the water treatment plant plans, which have now been revised to include fewer structural changes to the existing well #3 & #4 buildings.  Work continues on the environmental engineering review for potential contamination along Elm Street prior to further planning for the proposed water main extension.
Information was reviewed from the League of MN Cities and Coalition of Greater MN Cities regarding pending legislative issues, legislative policies, and possible areas of interest and/or concern to the City.  
Motion by Highum seconded by Johnson that the meeting be adjourned.  Upon roll call all voted aye.
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