REGULAR CITY COUNCIL MEETING

MINUTES OF APRIL 22, 2013
Members Present:  Mayor Hallum, Council members Dahl, Honsey, Colbenson  Absent:  Bunke
Following the Pledge of Allegiance, Mayor Hallum called the regular meeting to order at 6:00 p.m.
Motion by Honsey seconded by Dahl to approve the agenda as presented.  Upon roll call all voted aye.
Motion by Dahl seconded by Honsey to open the Board of Appeal & Equalization hearing to receive input from citizens for the purpose of reviewing and correcting the value or classification of real property and personal property for the 2013 assessment year, 2014 payable year.  Cynthia Blagsvedt, Fillmore County Assessor, and appraiser Heidi Knepper attended the meeting to assist with review of the following:

06.0480.010  Larry Hundorf – questioned increased value on property; stated he was getting it appraised.  Blagsvedt noted the value had been lowered due to flood reconstruction and the value was recently increased since the improvements were completed.  The County would review his appraisal and take into account other pertinent factors to review his value, but by State law, there is a 20 day window to accomplish that.  The County Board of Review will be held June 18th in Preston.  Motion by Colbenson seconded by Dahl that the Council would recommend no change at this time due to insufficient information and insufficient time and that Mr. Hundorf should take any new information to the County Board for review.  Upon roll call all voted aye.

06.0076.00   Rose Ann Laumb had requested a review of the size of her lot.  The County had pulled the abstract and found a clerical error and has since reduced the size of her lot and subsequently the value on her property.  Motion by Hallum, seconded by Honsey to approve the correction of Laumb’s property as described.  Upon roll call all voted aye.

Information was provided on the MN Dept. of Revenue rules on equalization; median sales ratios used for equalizations, county-wide sales studies, farm land values,  valuation summaries for each community in the county, and how appeals can be addressed.  Motion by Colbenson seconded by Dahl to close the Board of Appeal & Equalization.  Upon roll call all voted aye.

Motion by Dahl seconded by Colbenson to approve the minutes of the April 8, 2013, meeting as presented.  Upon roll call all voted aye.

The Mayor asked if there were any interested citizens wishing to speak with the following person speaking:  Sandee Jeresek, noted what she had read in the newspaper about the council’s idea of using time clocks and their concern about public works people and their break times vs. work times; noting she has lived her for 43 years and has always found public works personnel to be doing their job, being kind, polite, always on the spot and she has nothing bad to say about them; noting comparisons to other cities especially in the good job they do with snow removal as she has seen them out at very early hours getting their jobs done; as council doesn’t seem to hear good comments from citizens, she wished to do that now.
The following communications were received:
· CEDA annual meeting notice, May 3, 2013, Lewiston Country Club
· Reminder of Arbor Day planting at Creekside Park 4/26/13 at 9:30 a.m.

· April 2013 EDA newsletter from University of Minnesota

· Notification that Council would be closing this meeting at the end of business this evening for the purpose of meeting with Attorney Robert Alsop of Kennedy & Graven regarding the pending arbitration/litigation procedures with F&L Management & Development, Inc. and Guardian Inn of Rushford, MN, LLC  LMCIT File #11076746.

Motion by Honsey seconded by Colbenson to approve the consent agenda consisting of the following:

· Approval of list of bills paid and to be paid along with accompanying fund summary report for period ending 04/22/13.
· Approval of plans and pricing for the 23rd Annual Spring Clean-Up Event scheduled for May 17th & 18th.  Spreadsheets were reviewed with statistics of tonnage, number of appliances, fees collected, fees paid and prices to charge.  It was noted this year no tires will be accepted.  Charges by the load need to be consistent with what is dumped to insure a closer to break-even effort.
Upon roll call all voted aye.
Minutes were provided from the Board of Zoning Appeals hearing held earlier this date to consider the request of Jamie & Julie Meldahl to replace/enlarge an existing deck with a 9x24 deck with less than the required front yard.  A 15’ front yard variance was requested to accommodate the deck and steps.  The Board had reviewed the plans, discussed with the owner and presented a finding that the variance would put the property to use in a reasonable manner and would not alter the character of the neighborhood.  As the house faces the levee and is on a one-way street, traffic visibility would not be affected.  The Board recommended the Council grant the variance as requested.  Motion by Dahl seconded by Honsey to accept the recommendation of the Board of Zoning Appeals and grant the Meldahl variance as requested above.  Upon roll call all voted aye.
Paul Corcoran, Fire Chief, attended the meeting to report on the fire contract renewals for area townships and city’s contracting for fire services.  At the annual meeting with the townships, it was decided to run a one-year contract, rather than the typical two-year contract.  The one year rate would be .016 (mill rate times the tax capacity of the areas covered to total $59,091.58).  In the fall of 2013 another meeting would be held to provide an update on the status of the trucks and funds available and a two-year contract would be renewed.  The timing of this renewal would help all townships/cities with their budget process to know what to expect and to budget for payments for services in 2014 and 2015.  Because of the 2007, the Department has had to re-think the budgeting process and the truck trade-in timing for the rotation of vehicles.  Motion by Colbenson seconded by Honsey to approve the one year contract with the townships and approve the negotiation this fall for a new two year contract.  Upon roll call all voted aye.
Lynn Humble, Ambulance Director, attended the meeting to report on activities and recommendations for officers:  Medical Director Dr. John Peterson, Assistant Director & Finance Officer Dennis Overland, Training Officers Paul Corcoran & Karen Rislov, Maintenance Officer Curt Courrier.  Humble also reported they had created a committee of Lombard, Overland and Corcoran to research and plan for the next vehicle purchase.  Humble also reported on the processing of license renewal, replacing old equipment, recruiting new and retaining existing ambulance members, EMT members who are DOT certified and the possibility of increasing that number.  Humble discussed briefly the process of reviewing the purchase of another vehicle by looking at various types of rigs, styles, amenities, etc. and looking at the trade-in values vs. selling outright and so forth.  The Council noted they were happy to have Humble and thanked her for work.  Motion by Honsey seconded by Dahl to approve the appointment of officers as listed above.  Upon roll call all voted aye.
Jon Dammen attended the meeting discussing his failed sewer system and the City, County and State rules to bring him into compliance.  The MPCA is currently fining Dammen for having a failed system.  The City has attempted negotiations with both Jon and Michael Dammen to install service lines through their property to the North with no success.  The original City plan was to install the utility services and assess benefited properties (two Dammen houses, potential Dammen building lots and a potential deferred assessment for three homes to the North, in the Village.)   Due to current financial circumstances affecting Mr. Dammen, one short-term option (other than the utility main extension) suggested by Administrator Sarvi would be for Dammen to install a holding tank and have it pumped out at his expense.  Jon Dammen stated he would prefer to install another septic system, although he knows City and County ordinance prohibits this.  The Council at this time directed the City Administrator and City Attorney to meet with Dammen and create an agreement to allow a holding tank, at his cost, with the agreement to hook up to city sewer and water before the end of the fifth year and bring this agreement back to Council for review and final approval.  
Discussion was held on the recommendation of the Economic Development Authority (EDA) regarding several Revolving Loan Fund (RLF) issues/requests.   The EDA Board met and reviewed action on each of these loans at their 4/9/13 meeting.  The following list represents the documentation of the five year forgiveness of flood recovery loans; since an early repayment of the Promissory Note has been made, all remaining Category 1 loans will also be forgiven; reporting obligations waived and collateral released (or allowed to expire).  If there is no prepayment and regular Category 1 payments are being made as scheduled, the collateral remains in place and reporting obligations continue until the loan is paid off. 
Motion by Colbenson seconded by Honsey to approve the following resolutions:
2013-044
Motor Parts & Equipment
$  89,702.00  still paying on Cat 1

2013-045
Terry Boyum Construction
$    4,577.00  and remaining Cat 1 $    915.60

2013-046
Engelson & Associates
$  25,565.00  and remaining Cat 1 $ 5,113.20
Upon roll call all voted aye
The following list represents the documentation of the five year forgiveness of the first installment of the forgivable amount of $100,000.00, with the remaining balances to be forgiven in equal installments over the next five years at which time the collateral assignments applied to property affected may be removed.  Motion by Colbenson seconded by Dahl to approve the following resolutions:
2013-047
Rushford State Bank

$100,000.00     Balance $  226,579.00
Upon roll call all voted aye.
The EDA subcommittee met to consider the request for a one year extension of Forbearance on the Rushford Hypersonic loan payments until April 1, 2014.  Discussion was held regarding the progress this hi-tech business has made and how it is important to remember that this start-up business is still in operation and continuing to look at future prospects.  The EDA recommended granting the forbearance and continued support of this business with the interest to continue to accrue and be added to the original loan principal.  Motion by Honsey seconded by Dahl to accept the recommendation of the EDA and grant the forbearance as noted above to 4/1/14.  Upon roll call all voted aye.
Discussion was held on upgrades being done on Wells #2 & #5; rebuilding the #2 pump and repairing damages to Well #5 due to a bad bearing.  Further investigation is being done on the #5 unit to try to determine causes of the problems.  Both repairs are needed to insure an adequate supply and backup for the water system.  
March minutes were provided for review from the meetings of the Rushford EDA, Airport Commission, Planning Commission, and Rushford Municipal Electric.  It was noted the EDA has switched their regular meeting date to the second Wednesday in each month.    The City, Village, Peterson and R-P School will be meeting 5/1/13 to review the results of the fiscal impact study prepared by Mike Bubany.
At 7:43 p.m. there was a Motion by Colbenson seconded by Honsey to close the regular meeting to meet with Attorney Alsop to discuss and receive an update on the pending arbitration issue as noted at the beginning of the meeting.

Alsop noted the arbitration hearings will be held in Preston May 8-10 and both attorneys have developed and exchanged documents for the arbitrator to review.  Briefs will be developed by both sides before and after testimony is given.  Discussion was held on who will be providing testimony, to include both Attorneys Springer and Chiglo.  Motion by Dahl seconded by Honsey to close the closed session at 8:35 p.m.  Upon roll call all voted aye.

The regular meeting was then reopened with a Motion by Dahl seconded by Colbenson to adjourn the meeting at approximately 8:37 p.m.  Upon roll call all voted aye.

April 22, 2013 meeting minutes 

Submitted by:  Kathy Zacher, City Clerk/Treas.
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