REGULAR CITY COUNCIL MEETING

MINUTES OF MARCH 12, 2007
Members Present:  Mayor Ladewig, Council members Johnson, Benson, Deering, Highum 

Mayor Ladewig called the meeting to order at 6:00 p.m. and noted student guest, Tyler Highum.
Motion by Benson seconded by Highum to approve the agenda as presented with the addition of review of a letter from the City of Rushford Village regarding policing options. Upon roll call all voted aye.
Motion by Highum seconded by Johnson to approve the February 26, 2007, council meeting minutes as presented with a correction that Tim Jones’ residence is St. Charles, not Winona. Upon roll call all voted aye.
The following communications were reviewed and accepted:
· The annual Office of State Auditor Analysis of MN Municipal Liquor Store Operations for the year ended 12/31/05 was reviewed.  This report gives an indication of how the Rushford Municipal Liquor Store compares statewide.  Discussion was held on the need to continue maintenance and upgrades on the aging facility as well as congratulations given to Diane Jonsgaard and staff for an excellent job of managing the facility with consistent, positive audit reports.
· Invitation to attend a “Business Owner’s and Interested Citizen’s Round Table Discussion”, Thursday, March 15, 2007, at 5:00 p.. at Stumpy’s meeting room.  The EDA and Chamber are sponsoring the forum to review the recent housing study and discuss areas of concern and/or areas for future improvements.  The meeting will be facilitated by Mary Bujold of Maxfield Research, Inc.   Mayor Ladewig noted he would not be attendance due to a funeral out of town and encouraged all other council members to attend.

Motion by Benson seconded by Johnson to approve the consent agenda as presented which consisted of the following items:
· Approve list of bills paid and to be paid and the accompanying fund summary report.

· Approve the February Police Dept. revenue and expenditure report as presented.
· Approve the February Police Activity report as presented with activity listed to date
· Approve Public Works Dept. overtime report and banked hours report as presented. 
· Approve Financial Statement and Investment Reports as presented.
· Approval of Resolution from the Dept. of Aeronautics for State Project 2311-20 for improvements to the hangar and fuel system at a cost not to exceed $19,315.00. It was noted these improvements were made in 2006 and this reimbursement grant will cover 50% of the cost. 
Upon roll call all voted aye.

Mayor Ladewig at this time wished to acknowledge the public works staff for their work over the recent snow emergency in clearing and removing snow.  Council member Highum noted that looking at other towns in the area; he agreed that Rushford’s crew had done a fine job.

Motion by Benson seconded by Johnson to approve Resolution #2007-018 thanking and acknowledging the donation from Fred Carlson Company of 13 hours of equipment use, fuel and manpower to assist the City during the recent snow emergency.  Upon roll call all voted aye.

Motion by Highum seconded by Deering to approve Resolution #2007-019 stating the City has no objection to the conduct of lawful gambling by Valley Crest Riders, Inc. under a Class B Minnesota Lawful Gambling License at Stumpy’s Restaurant at 122 W. Jessie Street.  It was noted the lawful purpose expenditures include trail maintenance, trail development, equipment, land use and property.  It was also noted the club will need to meet all requirements of the State Gambling Board for licensure and operations and be required to submit an annual report to the City.  Upon roll call all voted aye.
The attached staff report was reviewed regarding the purchase and installation of five (5) Purifan air filters at the Municipal Liquor Store.  The units will replace the inefficient air filters and provide a cleaner, safer atmosphere for both patrons and employees.  Manager Jonsgaard had received favorable input from other establishments using this system, noting the need for less maintenance and lower electrical use.  The proposal from Purifan of $1,667.79 includes one free unit and additional electrical upgrades will be necessary at a proposed cost of $1,690.00 for a total cost of $3,357.79.  Motion by Deering seconded by Highum to approve the purchase and installation of the air filter system as described above.  Upon roll call all voted aye.
Tree Board minutes of March 5, 2007 were provided for review indicating planning for an Arbor Day event, discussion on Magelssen Bluff clearing, spring tree planting and review of the Jensen property donated to the City several years ago.  The attached information was reviewed from consultant Katie Himanga regarding the Community Roadside Landscaping Partnership Program MN/DOT for the landscaping/planting project for the Highway 43 North entrance.  The DOT would pay for the seed and herbicide needed to establish a mix of prairie grasses on approximately 1¼ acres and the City would be responsible for the maintenance mowing, burning and spot-spraying at an estimated cost of $1,725.00. Coordination with the DOT is needed for work conducted in the right-of-way and for the potential moving of the welcome sign.  Discussion was also held on the possibility of lighting for the sign, the existing land use agreement with M & M, and the existing outdoor advertising sign lease, all of which will be addressed as needed as the project progresses.  It was also noted the goal of the Tree Board is to make similar improvements at each highway entrance to the City. Motion by Benson seconded by Highum to approve Resolution #2007-020 authorizing the application to MDOT for the Rushford Community Entrances-Phase 1 project on highway 43 and identifying the primary contact person as Administrator Block.  Upon roll call all voted aye.
Some discussion was held regarding the Highum bluff property being donated to the DNR or City and how the Rushford city sign on the hillside may be affected.  Contact will be made with Jamie Edwards of the DNR regarding the status of this land.

Motion by Deering seconded by Johnson to approve the attached Agreement of Understanding for Furnishing Administrative Services between the City and the Rushford Area Chamber of Commerce.  The agreement details that the City will provide an employee to perform administrative services for the Executive Director position at the Chamber (as per attached job description) and for the project coordinator position for the Blandin Get Broadband Grant for an average of 20 hours per week at the rate of $20.00 per hour.  Upon roll call all voted aye.
Discussion was held on the January letter received by both the City of Rushford Village and City of Rushford from Fillmore County Sheriff Jensen regarding police services and his recommendation for the two entities to come to an agreement on those services.  In an attempt to generate further discussion on the issue, the attached letter from Mayor Ladewig had been sent to CRV offering several options for their consideration:  

1. hold a meeting between the two cities and the Sheriff to discuss the issues
2. hold a Tri-City meeting, to include the Sheriff, with policing being the single issue and with a quorum of all three governing bodies being required

3. hold a public hearing type meeting to discuss the issues and receive public input

The attached response from CRV Mayor Gordon Johnson indicated they first needed to determine the needs and expectations of their citizens for police services and would not need a meeting with the City for the discussion of police issues only.  CRV did feel it was important to continue the Tri-City meetings to discuss other issues such as pool, recreation, animal control, fire protection, and so forth, but did not feel a quorum of any of the governmental unit’s elected officials was necessary.  Discussion was held on the current agreement with CRV whereby they compensate the City a lump sum fee of $1,000.00 per year for all calls responded to, investigations conducted and legal proceedings undertaken.  CRV had earlier asked what services the FCSO could provide at the rate of $2,500.00 per year, which would only equate to one hour per week.  Given the limited resources of the FCSO and the distance from Preston, a major issue is the response time for situations that may occur in the CRV area.  As the Rushford Police Department is already in place, already handling concerns and issues of CRV citizens, it was felt an affordable contract could be provided by the City to adequately provide coverage to CRV citizens.  Discussion was held regarding what other area cities pay for contracted police services and the hours of coverage provided.  Further information and detail will be gathered from those cities and options made available for the Council to review and present to CRV for their consideration.
Some discussion was held on the South Rushford sewer agreement, noting that CRV has installed their own monitoring equipment and is still obtaining defective samples that ultimately come to the Rushford wastewater treatment facility.  CRV will need to be accountable for the product they send to our plant for treatment and will need to identify and correct the problem when located in South Rushford.
EDA minutes of the 2/06/07 meeting were provided for review indicating review of the SEMDC staff report regarding follow-ups on the TRW real estate mailings; review of RINTek board activities; and continued review of potential redevelopment projects for the downtown area with a subcommittee being formed to review the various options.  The EDA is also reviewing the existing business subsidy criteria/guidelines.  Administrator Block reported he had met with DEED representatives regarding the JobZ program and the proper procedures to follow.  DEED had noted that as other Cities had not asked for guidance in the procedure, that at least eight Cities would soon be cited for failure to comply and possibly tax benefits would need to be repaid to the State.  Specific criteria exists to move JobZ acreage and the City is responsible for proper procedures prior to a business asking for those State credits.  It was noted these credits are a loss of tax revenue to the City, School and County, but must be offset by the number of jobs created at wages that are greater or equal to the benefit the company receives.  Once entered into, this State program runs to 2015 and a business cannot remove themselves from the program.  Both the City and State need to monitor the program to insure that new jobs are being created and if jobs are moved from another location, the company will need to backfill those positions.  DEED noted that there is a pending guideline that a provision may be made for a City to “save” a business by giving them a one year grace period to get their affairs in order before State penalties are imposed.
Motion by Benson seconded by Highum that the EDA begin the process of the JobZ application requested by Rod Allen for “RiverBend Electronics” in the former TRW east building and continue the review of any subsidy agreements.  Such agreements will be brought to Council for final review and appropriate action.  Upon roll call all voted aye.

Discussion was held on the purchase of the “Dreamin’ Horses” property and the need for the City to obtain assurances there are no environmental issues.  Quotes are being obtained for an inspection of the premises and if problems are discovered, the City will make a determination at that time as to what further action will be taken.

Upcoming meetings include Library Board on 4/2/07; Airport Commission 3/13/07 to meet with MDOT Aeronautics representatives; Planning Commission 3/20/07 (noting one seat remains open) and Electric Commission 3/21/07. 
Information was reviewed from the League of MN Cities and Coalition of Greater MN Cities regarding pending legislative issues, legislative policies, and possible areas of interest and/or concern to the City.  Administrator Block reported he had met with Coalition of Greater MN Cities to discuss pending legislative issues and to discuss boundary annexation issues.
Council member Highum reported he had read of Senator Norm Coleman’s visit to Rushford and attempted to attend the meeting at Tri-County Electric, finding that it was considered a private meeting to review the ice storm damages in the TEC area and was not open to the public.
Motion by Highum seconded by Benson that the meeting be adjourned.  Upon roll call all voted aye.
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