REGULAR CITY COUNCIL MEETING

MINUTES OF FEBRUARY 27, 2012
Members Present:  Mayor Hallum, Council members Dahl, Honsey, Bunke, Colbenson
Absent:  None
Following the Pledge of Allegiance, Mayor Hallum called the meeting to order at 6:30 p.m.

Motion by Hallum seconded by Honsey to approve the agenda as presented.  Upon roll call all voted aye.
Motion by Dahl seconded by Bunke to approve the minutes of February 13, 2012 meeting as presented.  Upon roll call all voted aye.
Motion by Bunke seconded by Colbenson to approve the minutes of the February 17, 2012 special meeting as presented.  Upon roll call all voted aye.

The Mayor asked if there were any citizens wishing to be heard with no one wishing to speak at this time.
The following notices and communications were received:
· Notification from Mediacom regarding enhancements/changes to their cable television programming options.
· Notification of Author Doug Ohman’s program at the Rushford Public Library on “Scandinavian Churches of Minnesota” Saturday 3/3/12 beginning at 5:45 p.m.

· Notification of Fillmore County Public Health and Emergency Management training meetings scheduled in March; meetings meet the federal and state requirements for Hazard Vulnerability Assessments and Mitigation plans.

Motion by Honsey seconded by Dahl to approve the consent agenda consisting of the following:

· Approval of verified claims and fund summary report for period ending 2/27/12

· Approval of agreement with Commissioner of Public Safety/State Patrol Division to accept assistance for participation in a nationwide police communications system providing authorization to access information through the State’s I/Mobile System

· Approval of Resolution 2012-009 approving the application of the R/P Booster Club to conduct lawful gambling at Shawnee’s Bar & Grill, 220 S. Mill Street.

Library Board members attended the meeting to present their recommendations regarding future library building plans.  Library Board Chair Jim O’Donnell read their report which highlighted the Board’s mission statement, vision statement and their understanding of the council’s request for this report.  Five options were reviewed with pros and cons of each option listed along with their listing of best to worst case as follows: Council should rescind their previous motion to deny construction of a new facility; conversion of the empty building shell located in the Himlie Business park into a library facility; expand existing Tew Library Building and remodel current space; do nothing; remodel closed liquor store for library facility.  Details were provided regarding the various studies and reports conducted over the past years, the scaling back of size, design and costs, meeting space needs for now and into the future, funding options available through USDA, FEMA, donations and grants and the impact a change of plans would have on the availability of accessing those funds.  Information was provided regarding previous studies conducted on the financing for the library project, the reasoning for past decisions on scope and size of project, and past and current fund raising activities. The final recommendation of the Board was to request the City Council to work collaboratively in moving forward on a new library facility; second choice authorize a professional study for the completion/conversion of the empty building in the business park into a new library facility; third choice authorize a professional study to remodel and expand the existing Tew Library building.  It was also noted that these changes in plans will require resubmittal to the Planning Commission for review as well as a review with the EDA.  O’Donnell provided clarification on the original plan for the Tew remodel and expansion was quite expensive and a new building was considered more cost effective; clarified that FEMA has not yet responded on the request for use of alternate project funds for library construction, clarified that some donations and pledges may be pulled if the scope of the project changes and clarified that the building plan had already been reduced to 7,000 sq. ft. to use FEMA, USDA and Donation dollars to make the project do-able.
Council member Bunke handed out a memo for which he intended to provide a motion for action and asked to read the motion.  Mayor Hallum was not comfortable with taking a motion on this new information which no one had reviewed and noting they had also just received a five page report from the Library Board to consider.  Motion by Bunke seconded by Colbenson to implement the following points in his memo which included:

a. assign the Tew Building to the Library Board for use as a library

b. all city government functions be relocated to the east half of the liquor store building

c. when the liquor store is remodeled the library may use full space within the confines of the Tew building

d. council will retain final authority over footprint and modifications to the Tew building and land e.  restrict funding to pay for remodeling to unused FEMA funds from the liquor store, use proceeds of the sale of fixtures from the liquor store and use current and future fund raising money from the Library board

f. negotiate with FEMA for unused funds to use on other renovation costs

g. appoint Honsey and Dahl to work on a outline of the remodeling plan for both buildings to seek maximum use of each space while minimizing additional debt
In discussion that followed Attorney Chiglo noted that by statute both “a” and “d” was not legally possible; it was clarified that “e” and “f” regarding FEMA funding was not possible; Bunke clarified he intended the west half of the liquor store building be used for another purpose; Hallum asked that decisions not be made on emotion or nostalgia; Bunke stated a vast majority of Rushford favors using the Tew building as a library and he had heard that from this council as well.  Honsey noted he had concerns about not taking advantage of USDA funding as that may be needed as seed money; he also had concerns about the veteran’s park space use.  Hallum again stated he was not comfortable on this motion as there were too many options to review.  At this time Bunke rescinded his motion and Colbenson rescinded his second.
Motion by Bunke seconded by Dahl to adopt the above memo from Bunke, sections “a”, “b”, “c” and “g”, striking “d”, “e” and “f”.  Upon roll call the following voted aye:  Bunke, Dahl, Honsey, Colbenson.  Voting no:  Hallum.  Motion carried

Discussion was held on a draft liquor ordinance to incorporate the issuance of off-sale licenses given the closing the municipal liquor store operations.  Discussion was held on cleaning up older versions of liquor related ordinances and insuring appropriate references are made to other pertinent liquor related ordinances.  Staff will incorporate proposed changes for review by the city attorney.  The public hearing to consider the revised liquor ordinance will be held at the March 26, 2012 council meeting.
Recommendations were received from Jim Wolter, President of the Economic Development Authority (EDA) regarding flood recovery loan fund activities.  Motion by Bunke seconded by Honsey to accept the recommendation of the EDA to grant the release of the UCC for Pam’s Corner Category 1 Equipment & Inventory Loan and re-file a position after Associated Bank to allow for a two year line of credit to Brands.  It was noted the net 10% balance had been paid off on this loan.  It was also noted each flood loan has three components they must abide by:  business life, employment numbers and loan repayment.  A letter will be provided to Associated Bank as one of the steps to the loan process, allowing Pam’s Corner to move forward.  Upon roll call all voted aye.
Motion by Honsey seconded by Dahl to allow the 60% principal payment reimbursement to loan recipients who were current in payments by the end of 2011 and current in their paperwork reporting.  This process is giving some allowance in the original agreement language given it is the first full year of payments.  It was noted for the 2012 repayment, the requirements would be tightened as per the original loan agreement language.  Upon roll call all voted aye.

Some discussion was held on researching and determining what would be necessary to convert the community center building to use as an incubator building.  It was noted that sometime in March/April the legal questions on the arbitration issue should be answered.

Minutes of the 1/19/12 Airport Commission meeting were provided for review indicating work progresses on the hangar building,  improvement projects; crop land bids will be received in March.
Minutes of the 1/17/12 Planning Commission meeting were provided for review indicating review of a request for an ordinance to allow for urban chickens.
Minutes of the 1/18/12 Electric Commission meeting were provided for review indicating review of the levee project electrical updates.
Information was provided for review from the League of MN Cities and Coalition of Greater MN Cities of areas of interest or concern to the City.

Updates on ongoing projects included:
· Levee Improvement Project – no conference calls or daily reports were available until work resumes in the spring.  Motion by Bunke seconded by Honsey to approve the permit application for electric work on the levee system.  Upon roll call all voted aye.
· Tree removal work is being conducted on the levee system to the south of the wastewater plant and ponding area; area to be thinned out for drainage purposes and future canoe launch accessibility
· The next Tri-City meeting will be held at the CRV Hall on 3/28/12
· Electric Improvement Project – materials bids received with labor bids dues March 1st; information to be brought to council on 3/12/12

· Tree Board is scheduled to meeting 3/1/12 at 5:30 p.m. 

Motion by Colbenson seconded by Honsey that the meeting be adjourned at approximately 8:15 p.m.  Upon roll call all voted aye.
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