REGULAR CITY COUNCIL MEETING

MINUTES OF FEBRUARY 26, 2007
Members Present:  Mayor Ladewig; Council members Johnson, Benson, Highum
Excused:  Deering
Mayor Ladewig called the meeting to order at 6:30 p.m.

Motion by Johnson seconded by Highum to approve the agenda as presented with the addition of a regulatory alert, fire relief training opportunity, letter from MPCA, notification of Business Roundtable discussion and supplementary information on the part-time to full-time office assistant position. Upon roll call all voted aye.
Motion by Benson seconded by Johnson to approve the February 12, 2007, council meeting minutes as presented.  Upon roll call all voted aye.

Mayor Ladewig at this time welcomed guests in attendance. 
The following communications were reviewed:
· Invitation from Tri-County Electric for the Electric Commission, City Council and administrative staff to attend a Wholesale Power Member Dinner and Discussion on March 29, 2007, at the Ferndale Country Club.
· Notification from Tri-County Electric regarding the 2006 annual dual fuel credit to the City in the amount of $184.25 which will be applied to next month’s wholesale billing.

· Notification from the Fillmore County Assessor’s office of the Board of Appeal & Equalization meeting being set for April 23, 2006 at 6:30 p.m.  It was noted that Council member Benson had attended training provided by the State and that other council members will attend training as the opportunity is made available.

· Letter from Attorney Steve Corson regarding information he requested on the City’s prosecuting attorney appointment.  It was noted the information Mr. Corson was requesting had been provided, but that the City was not seeking a proposal from him for services.
· Information on proposed township fire contracts rates for 2007-2008 to be used in discussions between the Fire Department and Townships for the upcoming contract renewals.  It was noted the amount of the negotiated contracts will be dependent upon projected equipment replacement and operating expense needs.

· Regulatory alert regarding potential MPCA regulations setting restrictive limits for phosphorus and mercury which would dramatically impact the municipal wastewater treatment costs and expansion capabilities.  The MN Environmental Science and Economic Review Board (MESERB) is urging cities to take action to prevent the MPCA from setting limits that are restrictive and not measurable.
· Notification from the State Auditor’s Office of free training sessions for volunteer firefighter’s relief associations at various locations throughout the State.

· Notification from the MPCA that the City’s Annual Biosolids Report NPDES/SDS Permit MN0024678 was received, recorded and was complete and well documented.
· Notification of a Business Owner’s and Interested Citizen’s Round Table Discussion to be held 3/15/07 at Stumpy’s Basement Meeting Room.  The EDA and Rushford Area Chamber of Commerce are sponsoring the meeting to review the results of the recent housing study, housing market, area demographics and how this information may affect planning for the future of the Rushford area.
· Reviewed a 9-point handout detailing the procedures for conducting public hearings.

Motion by Benson seconded by Johnson to approve the consent agenda consisting of the following items:

· Approval of Resolution 2007-014 acknowledging and thanking the Rushford Lion’s Club for a $200.00 donation  towards the expenses of signage for the Fire Department building.

· Approval of Resolution 2007-017 providing for the adoption of the ICMA Retirement Corporation Deferred Compensation Plan and Trust to implement the plan which will enable retirement funds for the City Administrator to be properly invested.

Upon roll call all voted aye.

At 6:45 p.m. Mayor Ladewig opened the public hearing on the proposal for the issuance of a revenue note for the Fillmore Community Human Services (FCHS) project to include the construction of a four-bed residential care facility at 751 Horseshoe Drive in the City.  City Clerk Zacher read the published notice describing the hearing to give interested persons an opportunity to express their views on the financing methods for the project.  A letter was provided from Briggs & Morgan detailing the health care facility revenue notes. Steve Fenlon of Midwest Health Care Capital, Lu Ommen, Executive Director FCHS and Dean Aug, FCHS employee, provided the following information/clarification on the proposed project and financing procedures:
· FCHS is a non-profit organization existing to provide services to persons with disabilities, operating for 30 years throughout the county
· Legislation provides for issuance of tax-exempt financing following approval by the governing body of host communities.  This hearing is only necessary due to the financing requirements; there is no other legal or zoning hearing requirement required prior to construction of this type of facility.  If FCHS had available cash to purchase/build a home, there would be no hearing requirements prior to residents moving in
· The City of Preston will issue the tax-exempt notes and Rushford will have no charge, lien or obligation on that note

· Tax-exempt financing can reduce interest expense by one-third, allowing FCHS more revenue for providing for care of the residents and employee wages

· The home to be constructed, approximately 3,500 square feet, will have an appraised value approximately 2.5 times over a residential home as it is considered a licensed facility and therefore will not depress market values of the neighborhood.  The facility is licensed through Fillmore County and the State of Minnesota
· A local financial institution has approved taking on a majority of the revenue note

· The home will house four residents and provide for approximately 15 care-giver jobs in the community; with 2-3 people working a shift and one (awake) night staff

· The home will be planned to maximize space on the lot between neighboring buildings and will have a three car garage with sufficient driveway/garage space for off street parking
· FCHS homes are good neighbors, keeping regular hours, creating no more traffic than a normal household, providing for above average upkeep and neatness of their facilities
· FCHS chose this particular site as the lot was level and large enough to accommodate the style of building, including amenities such as curb and gutter, street lighting, fire and police protection and access to medical facilities

At this time the Mayor opened the hearing to receive comments/questions from citizens in attendance with the following being in addition to information listed above:
· Marian Dahl  expressed concerns on increased traffic and safety of children at the bus stop; FCHS noted the times the staff would be arriving/departing from the home would not coincide and would not have an impact; normal traffic flow would not exceed that of a traditional family and most likely much less than a family with several teenagers
· Dennis Rutgers asked about pending applications for financing and where that information could be found; Fenlon noted the City of Preston is the revenue note issuer and all financial paperwork could be examined in Preston

· Rutgers also stated he felt the notice of hearing was defective; Attorney Chiglo noted that as Rushford is only a host city, no financial information is available or necessary here

· Gary Hoff asked how many residential homes have closed; FCHS noted one or two homes have closed and then been resold as a single family dwelling

· Roger Buege noted that he lives in the neighborhood of the proposed home and also works at Home & Community Options in Winona (a similar facility)  and asked the timeline of the project; Fenlon noted families of the home’s future residents would like to see them moved in by August, but that is dependent on the approval of financing as well as weather conditions for construction
· Administrator Block at this time read into the official record a written letter from Lisa Lawston regarding the project stating her concerns including increased traffic; security and safety from the different employees; effect on property values of the existing homes; lack of communication from FCHS on the layout of the home, given the proximity to her home
· Lu Ommen noted he had spoken with Mrs. Lawston several times and FCHS and their contractors  had rearranged the placement of the house on the lot to provide for more space between neighboring building; the home itself is designed to accommodate the health care and accessibility needs of the residents
· Barb Zoelle-Johnson, Fillmore County Social Services noted her department supports and monitors the services provided at the residential facility; makes periodic inspections of the facility and residents and  reviews the management and staff training
· Kari Ruesgen and Rita Hanson of Winona County Human Services noted some of their clients would be potential residents of the facility and assured the group the home will follow state guidelines for maintenance and will be well kept; state guidelines must be followed as well as for resident safety.  Thorough background checks and training are conducted for staff and many are long-term employees; awake staff on the night shift can also serve as eyes/ears of the neighborhood during late night hours

· Tim Jones stated he and his wife live in Winona, his wife works in Rushford and his daughter would be one of the new residents, praising the staff for the care and support given his daughter

At 7:35 p.m. the Mayor closed the comment period of the public hearing.  Hearing no further questions or concerns and noting that FCHS was addressing concerns and making accommodations for the physical layout of the building there was a Motion by Johnson seconded by Highum to adopt Resolution 2007-015 Giving Host Approval to the Issuance of a Care Facilities Revenue Note for a Project by FCHS located in Rushford, MN Under MN Statutes, Sections 469.152- 469.1651.  Upon roll call all voted aye.
Motion by Benson seconded by Highum to approve a change from Met Life to The Hartford as the City’s provider for Group Long Term Disability Insurance.  Agent Rod Woxland had solicited quotations for like coverage with Hartford Life being significantly less expensive.   Upon roll call all voted aye.

Motion by Benson seconded by Johnson to approve Resolution 2007-016 endorsing the passage by the MN State Legislature of a comprehensive transportation funding package that permanently increases dedicated funding for transportation.  It was noted the LMC and CGMC were both advocating legislation that adequately addresses the needs of greater Minnesota and provides for permanent increased dedicated to transportation funding.  Upon roll call all voted aye.

Administrator Block provided a proposed job description for the Executive Director duties for the Rushford Area Chamber of Commerce to include duties as coordinator of the Blandin Get Broadband Grant.  The Chamber would contract with the City for these services to be provided by increasing part-time employee, Heather Larson, to a full-time position with the City.  The additional hours would also facilitate further cross-training of city hall staff.  It was noted this would be a six month trial contract with the Chamber and the employee’s hours could be reduced if services were no longer needed or if the proposal just didn’t work out. A labor management meeting had been held with bargaining unit representatives requesting assurance that if hours were reduced, the employee would not lose benefits.  Language for a letter of agreement to this effect was provided, with further refinement of that language being necessary. Attorney Chiglo stated it was important that whatever contracts/agreements were signed that terms and conditions be properly defined and spelled out.  Discussion was held on the need for the Chamber to increase their presence and activity within the community and surrounding area. Council member Highum noted from first-hand experience as a Chamber volunteer the need for increased marketing activities, promotion and member services.  Motion by Benson seconded by Johnson to approve the change in hours for Heather Larson, to full-time employee status with full-time benefits, effective March 6, 2007.  Upon roll call all voted aye.
It was noted the Tree Board is scheduled to meet March 5th, the Library Board April 2nd and the EDA March 6th.    A verbal EDA report was given indicating survey work has been completed for the TRW East area and work is in progress for a proper easement for access through the Himlie property.  TRW has requested that if the City has any rights or ownership in this area that the City releases that interest.  It was noted the City has no intent to claim any land associated with the TRW East area.  Attorneys for all parties will continue to work out the details.
Airport Commission meeting minutes from January 29th were provided for review indicating Norris Kinneberg had been elected Chair, Tom Owen Vice Chair and discussions continue regarding the FBO insurance requirements as set forth in the existing Fixed Base Operator’s Agreement.  Considerable discussion was held on the NPIAS designation and the potential of up to $150,000.00 in FAA funding allocation for airport improvements.  Representatives from MDOT Aeronautics Dept. and Mead & Hunt engineering services. will be meeting with the Commission to review the CIP planning and proper procedures to access the potential funding. It was also noted that a replacement will be needed for Brad Woxland on the Airport Commission as he is now on the EDA Board and for Tom Owen as he will soon be moving out of the City.  Both members continue to serve until other candidates are appointed.
Planning Commission meeting minutes of January 16th and notes from the February 20th meeting were provided for review indicating continued discussion on the draft assessment policy and alternative funding methods.  The Planning Commission had also reviewed the EDA’s planned purchase of the former “Dreamin’ Horses” property and the proposed uses and/or plans for the property.  The Commission concluded that the purchase of the property was in keeping with the City’s Comprehensive Plan as amended from 1994-2006 and were in agreement to recommend the City proceed with the purchase of the property.  It was also noted that due to Herb Highum being appointed to the City Council, another Planning Commission appointment will be needed.
Motion by Benson seconded by Highum that the City proceed with the necessary contract paperwork for the purchase of the “Dreamin’ Horses” property from Merchants Manufacturers BanCorp in the amount of $75,000.00.  Upon roll call all voted aye.

Minutes from the Rushford Municipal Electric Commission meeting of February 21st were provided for review indicating work had progressed on the consumer education and marketing brochure and a copy of the final draft was made available for Council review.  After discussion of the information presented and discussion on the strategies and goals of RME, there was a Motion by Benson seconded by Johnson to proceed with the printing of 1,000 copies of the brochure for distribution to all the City’s customers.  The brochure will be accompanied by a letter from the RME board as well as supporting advertisements in the local paper.  Upon roll call all voted aye.
Information was reviewed from the League of MN Cities and Coalition of Greater MN Cities regarding pending legislative issues and areas of interest and/or concern to the City.  An email report from Representative Sharon Ropes was also provided to Council members detailing and highlighting legislative events and progress.
Discussion was held regarding recent attempts to coordinate a meeting with the City of Rushford Village to discuss Sheriff Jensen’s letter to both Cities regarding law enforcement coverage and the need for an agreement for services between the two Cities.  CRV had proposed discussing this at a Tri-City meeting, but could not coordinate a date for the meeting.  It was decided the Mayor and Administrator will check again with CRV as to a place and time for a meeting to include Sheriff Jensen; coordinating  either a joint meeting or a public hearing to discuss the issues.
Motion by Johnson seconded by Highum that the meeting be adjourned.  Upon roll call all voted aye.
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