REGULAR CITY COUNCIL MEETING

MINUTES OF FEBRUARY 12, 2007
Members Present:  Mayor Ladewig, Council members Johnson, Benson, Deering, Highum   

Mayor Ladewig called the meeting to order at 6:00 p.m.
First order of business was to swear in newly appointed Council Member Herb Highum, to fill the remaining term of recently deceased Ron Mierau.

Motion by Johnson seconded by Benson to approve the agenda as presented with the addition of minutes from the joint Library Board/City Council/R-P School Board meeting on February 5, 2007; addition of review of the Fire Dept. Township Contracts; resolution and letter of support for Valley Crest Rider’s snowmobile grant application; consideration of Lion’s Club gambling exemption and consideration of a Reimbursement Resolution. Upon roll call all voted aye.
Motion by Benson seconded by Deering to approve the January 22, 2007, council meeting minutes as presented. Upon roll call all voted aye.

Motion by Benson seconded by Deering to approve the February 5, 2007 joint Library Board/City Council/R-P School Board meeting minutes as presented.  Upon roll call all voted aye.

At this time Mayor Ladewig asked if any person in attendance wished to address the Council.  John Nitecki, resident of Pine Meadows Lane Subdivision, discussed the proposed construction of a four-bedroom residential care home in his neighborhood and how that facility would impact the neighborhood regarding traffic and property values.  He stated he was not for or against the facility, but had some anxiety and concerns regarding the project.  It was noted that a public hearing regarding the financing for the Fillmore Community Human Services, Inc. project would be held at a later date.  Nitecki was also encouraged to contact the agency above for more details on the project, residents and operations.
The following communications were reviewed and accepted:
· Notification from Ace Communications regarding commercial channel changes.
· Notification from Mediacom regarding rate changes to the commercial service offerings.

· Pension Division Newsletter from the Office of Legislative Auditor regarding Volunteer Fire Pensions and reporting.

· Letter from Attorney Steve Corson regarding prosecutorial services for the City and a responding letter from Administrator Block.

· Review of the annual water use report, with comparisons back to 1993, detailing water gallons pumped, sold, accounted for and unaccounted for.  It was noted most unaccounted water gallons were from unknown leaks in failing infrastructure and/or discovered leaks that have been subsequently repaired.
Motion by Johnson seconded by Highum to approve the consent agenda as presented which consisted of the following items:
· Approve list of bills paid and to be paid and the accompanying fund summary report.

· Approve the January Police Dept. revenue and expenditure report as presented.
· Approve the January Police Activity report as presented with activity listed to date
· Approve Public Works Dept. overtime report and banked hours report as presented. 
· Approve Financial Statement and Investment Reports as presented.
· Approval of Resolution 2007-005 granting Rushford Lion’s Club an exemption from lawful gambling permit to conduct raffle activities at Creekside Park on 7/15/07.

· Approval of Resolution 2007-007 granting Rush Creek Longbirds/American National Wild Turkey Federation an exemption from lawful gambling permit to conduct gambling activities at Stumpy’s Restaurant on 3/10/07.

· Approval of Resolution #2007-009 granting renewal of Stumpy’s Restaurant, Inc. for an Optional 2 a.m. Liquor License, for submittal to the State Alcohol & Gambling Enforcement Division for final approval.

· Approval of Resolution #2007-010 granting renewal of Kitchen’s Enterprises, Inc. for an Optional 2 a.m. Liquor License, for submittal to the State Alcohol & Gambling Enforcement Division for final approval.

· Approval of Resolution #2007-011 approving the amendment of the City’s Cafeteria Plan to incorporate a Health Savings Account component for pre-tax salary reductions to be monitored and maintained by the HAS.

· Approval of the nine trustees to serve on the Rushford Fire Department Relief Board; Dan Erickson President, Dale Brand Vice President, Jim Roberton Treasurer, Mark Honsey Secretary , Brad Erickson Trustee, Ken Highum Trustee and City representatives Les Ladewig Mayor, Kathy Zacher, City Clerk, Mike Ebner, Fire Chief.
· Approval of Business Appreciation Certificates for Hammell Equipment 30 years, Stumpy’s Restaurant 10 years, East Avenue Hair Design 10 years.

Upon roll call all voted aye.

Steve Fenlon from Midwest Health Care Capital, provider of tax exempt financial assistance and Lou Ohman, Director of the non-profit Fillmore Community Human Services, Inc. discussed with the council the need for a public hearing on the issuance of a care facilities revenue note for the construction of a residential home in Rushford and refinancing for two homes operated by FCHS in Preston.  Approval of the tax-exempt financing for the project is required by each City, but does not obligate either City for repayment of the loan.  Commercial banks hold the papers on the project, with FCHS being responsible for repayment of the note.  The City of Rushford has previously participated in similar financing for Good Shepherd Home projects.  The FCHS project will provide residential group living for medically fragile or disabled persons, enabling them to live in a residential setting with support staff and services provided depending on their needs.  Fenlon explained the residents of the proposed new home would be good neighbors; long-term, not transitional, and that the home in Rushford would also create care-giver job opportunities.  Motion by Johnson seconded by Benson to adopt Resolution #2007-008 setting the public hearing on the issuance of the care facilities revenue note for 6:30 p.m. Monday, February 26, 2007.  Upon roll call all voted aye.  Citizens were encouraged to bring their questions about the project to the public hearing and information will also be provided regarding the building and floor plans.  It was noted there are no zoning or conditional use issues involved as this structure is considered a residential home.
Minutes from the Zoning Board of Appeals public hearing held early this same date were reviewed.  The hearing was to consider the request of Farmer’s Co-op Elevator for a conditional use permit to install a new grain/feed leg and conveyor adjacent to their existing feed load-out tower fronting Maie Street.  A conditional use permit is requested as the proposed is currently zoned central business district.  After review and discussion of the details of the construction, and hearing no objections from citizens or adjoining property owners, the Zoning Board recommended the Council approve the CUP as requested, finding the use would not be detrimental to adjoining property owners or cause undue hardship.  Motion by Highum seconded by Johnson to grant the CUP as requested to Farmer’s Co-op Elevator.  Upon roll call all voted aye. 
Discussion was held regarding the construction labor bids solicited for three electrical improvement projects:  #01-06 3-phase overhead rebuild, #02-06 Elm Street underbuild removal and #04-06 installation of overhead 3-phase air switch. Two bids were received and reviewed by Tom Nigon, PowerPlus Engineering.  The attached staff report details the bids and the recommendation to award the projects to the low bidders as follows:  #01-06 to Norman’s Electric for $40,420.68; #02-06 to Norman’s Electric for $3,125.76 and #04-06 to Tri-County Electric for $2,192.48.  Total labor cost of these projects $45,738.92 (with the original estimate being approximately $50,000.00).  It was also noted that last fall bids were solicited for these projects and one other, but no bids were received at that time.  Portions of the projects determined to be urgent, the new connection for the Rushford Lutheran Church and the Becker Subdivision installation, were completed last fall.  It was also noted that PowerPlus Engineering will review with the successful bidders the exact nature of work and any preliminary work needed before construction begins.  Motion by Benson seconded by Highum to award Projects #01-06 and #02-06 to Norman’s Electric as recommended.  Upon roll call all voted aye.  Motion by Benson seconded by Johnson to award Project #04-06 to Tri-County Electric as recommended.  Upon roll call all voted aye.
The attached staff report was reviewed regarding the EDA’s recommendation to purchase property #06-0210, formerly known as the “Dreamin’ Horses” property, from the Merchants & Manufacturers BanCorp for the liquidated amount of $75,000.00.  EDA members Gordon Hatleli and Brad Woxland attended the meeting noting that the EDA had identified several areas for potential downtown redevelopment as well as existing and new businesses that may be in a position to make use of the area and/or any redevelopment project that takes place there.  It was noted that efforts had been made to get the private sector involved, which did not materialize.    Discussion was held on the attached Resolution # 2007-012 Establishing Procedures Relating to Compliance with Reimbursement Bond Regulations Under IRS Code 2007-12, which affords the City greater flexibility to reimburse itself for this expenditure out of proceeds of a bond issue or similar borrowing in the future.  Mayor Ladewig commended the EDA on their research and courage to move forward on this project and Council Member Benson noted it was time for the City to starting being progressive again.  Motion by Benson seconded by Highum to approve the Reimbursement Resolution #2007-12 as presented.  Upon roll call all voted aye.
Motion by Benson seconded by Johnson to enter into a purchase agreement with Merchants Manufacturers BanCorp for the purchase of Parcel #06-0210 in the amount of $75,000.00, contingent upon full-disclosure of any environmental issues and receiving marketable title to the property.  Upon roll call all voted aye.

The attached memo was reviewed from Chief Stensgard recommending a hiring process to fill the open patrolman position for the Rushford Police Department, as no part-time officer had an interest in filling the open position.  The attached Selection Process and Criteria was reviewed, detailing an evaluation process and scoring system for review of potential candidate’s education and experience, testing process and oral interview process.  The vacancy would be posted, and dates set for the application deadline, testing and interviewing, with the final candidates to appear before the council at their second meeting in March.  Motion by Highum seconded by Deering to approve the Section Process and Criteria as presented and to advertise to fill the patrolman position.  Upon roll call all voted aye.
Discussion was held on the two-year renewal of Township Fire Contracts for fire protection coverage for 2007-2008.  After the County provides the tax capacity for the covered townships, the percentage of coverage is applied and a dollar value determined for the two year contract.  The rate applied is determined by the need for truck/equipment replacement, rebuilding funds and costs associated with training, repairs and so forth.  The base contract will also indicate the new hourly rate of $300.00 approved by the Council in January.   Motion by Highum seconded by Johnson to authorize the Fire Department to proceed with the contract renewals and when figures are available, that detail will be provided to the Council.  Upon roll call all voted aye.
Motion by Benson seconded by Deering to approve Resolution #2007-013 Federal Recreation Trails Grant Program supporting the Valley Crest Rider’s Snowmobile Club’s application for grant funding for building, equipment and snowmobile trail upgrades.  Included with the resolution was a letter of support noting the club has partnered for many years with the City to promote economic development through increased tourism in our area, helping both residents and visitors enjoy the natural and scenic resources in our area.  Upon roll call all voted aye.

Tree Board minutes of the 1/8/07 and 2/5/07 meeting were provided for review noting the introduction of new member, Jodell Henry.  Work also continues with Consultant Katie Himanga for a design for the industrial park area west of North Highway 43, updating of the general work plan, planning for Arbor Day activities and planning for the Re-Leaf grant to focus on development of an urban forestry management plan.  The Tree Board also recommended providing $1,500.00 from their budget for the annual Flower Basket funding.  Motion by Benson seconded by Johnson to accept the Tree Board recommendation and approve $1,500.00 for the Flower Basket Project.  Upon roll call all voted aye.

It was noted the Library Board met on 2/5/07, following the presentation on co-location (see earlier approved minutes) and elected Dennis Lockwald President and Jim O’Donnell secretary.
EDA minutes of the 1/9/07 meeting were provided for review indicating election of Gordon Hatleli President, Christina Friederichs Vice President.  The EDA also reviewed the status of ongoing negotiations on the TRW Automotive buildings; heard staff reports on SEMDC progress on their TRW marketing follow-up contacts; received an update on RINTek Board efforts and continued review of potential community redevelopment projects.   Council Member Benson reported on the EDA’s February meeting tour of the Riverside & Riverstar Electronics facilities in Lewiston and Winona, noting it was a very educational tour and a good recap had been provided in the Tri-County Record.  Benson noted the EDA and City is looking forward to a good working relationship with Riverside on future projects.  A verbal report was given by Administrator Block of the 2/5/07 EDA meeting, noting a subcommittee had been formed to review potential redevelopment projects and the various options available.  Some discussion was held on the State’s JobZ program, the parameters they set for a business to obtain this benefit and the approval needed from both the School District and County Board.  The City has the option of moving JobZ credits to a potential site, but the business would need to meet the State guidelines to qualify.  Further investigation will be conducted regarding the TRW East site and the potential for JobZ credits and/or providing assistance through some other financing methods.
A verbal report was given of the 1/29/07 Airport Commission meeting indicating work continues with discussions on the FBO contract and insurance requirements for the various activities conducted at the airport facility.  Discussion was held on the NPIAS designation and the need to plan properly for a sequence of improvements that may be possible with funding provided through this federal program.  It was noted that a NPIAS designated airport has the potential for $150,000.00 in funding with a 5% city cost share.  Harris Baker of MDOT Aeronautics has agreed to meet with the Airport Commission on March 1, 2007, to assist and explain this planning process.

Discussion was held regarding the recent Rushford Area Chamber of Commerce annual meeting, hearing from guest speaker, WCCO news anchor, Don Shelby.  Shelby had noted his passion for energy conservation efforts and the need for everyone to do their part.  One of his suggestions will prompt the Rushford Municipal Electric Commission to consider conservation efforts with more energy efficient street light fixtures.

It was noted a second quotation had been received for the wastewater treatment plant upgrades.  The quotation from Northwestern Power Equipment for the rotor replacement was $54,692.01 which was higher than the original quote.  Public Works staff will proceed with completing the internal upgrade.
Upcoming meetings include Planning Commission on 2/20/07 and Electric Commission on 2/21/07.
Discussion was held on the recent letter regarding police services sent by Fillmore County Sheriff Daryl Jensen to both the City and City of Rushford Village.  It was noted that CRV officials had subsequently held a meeting with the Sheriff.  It was decided to invite CRV and Sheriff Jensen to a joint meeting at City Hall so that all parties can discuss the issues and all parties hear the same information.  Administrator Block will contact both parties to arrange a meeting.
Information was reviewed from the League of MN Cities and Coalition of Greater MN Cities regarding pending legislative issues, legislative policies, and possible areas of interest and/or concern to the City.
Administrator Block at this time acknowledged and commended the Council on their attendance and participation at various community-wide events and the many committee meetings they make time to attend.

Mayor Ladewig at this time again wished to acknowledge and congratulate the businesses to be awarded a certificate of appreciation; Hammell Equipment, Stumpy’s Restaurant and East Avenue Hair Design.

It was noted that Herb Highum will be vacating his seat on the Planning Commission due to his appointment to the City Council.  Upon recommendation by Mayor Ladewig, there was a Motion by Benson seconded by Deering that Highum be appointed to serve on the Tree Board, and Mayor Ladewig will serve on the EDA.  Upon roll call all voted aye.

It was noted that March 15th has been designated for the Chamber/EDA sponsored business meeting to review the results of the recent housing study, discuss this demographics study and the potential for future development/redevelopment within the community.
Administrator Block reported on his recent attendance at a Homeland Security Avian Flu/Pandemic Flu seminar.  Ongoing planning is required as each community will need to be prepared and will most likely receive very little outside assistance.
Motion by Benson seconded by Johnson that the meeting be adjourned.  Upon roll call all voted aye.
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