REGULAR CITY COUNCIL MEETING

MINUTES OF JANUARY 23, 2012
Members Present:  Mayor Hallum, Council members Dahl, Honsey, Colbenson
Absent:  Council member Bunke

The meeting originally was noticed to start at 5:45 with a closed session to meet with Attorney Robert Alsop from Kennedy & Graven regarding pending arbitration/litigation with F&L Management & Development, but due to inclement weather Mr. Alsop could not attend the meeting.  The closed session will be rescheduled.

Following the Pledge of Allegiance, Mayor Hallum called the meeting to order at 6:30 p.m.

Motion by Honsey seconded by Dahl to approve the agenda as presented with the addition of consideration of a resolution in honor of former Council member Paul Erickson and a staff report on the part-time public works position.  Upon roll call all voted aye.
Motion by Dahl seconded by Honsey to approve the minutes of January 9, 2012 meeting as presented.  Upon roll call all voted aye.
The Mayor asked if there were any citizens wishing to be heard with no one wishing to speak at this time.
The following notices and communications were received:
· Notification of the Rushford Area Chamber of Commerce Annual Meeting scheduled for January 28th at 7 p.m. at Stumpy’s.

· Notification from the the MN Pollution Control Agency (MPCA) to post the public notice of the Intent to Reissue National Pollutant Discharge Elimination System (NPDES) State Disposal System (SDS) Permit MN 0024678.
· Thank you letter from Southern MN Initiative Foundation (SMIF) for the $1,000.00 contribution; noting for every $1.00 donation, SMIF is able to leverage an additional $10.00 to be invested back into our region.
Motion by Colbenson seconded by Dahl to adopt a Resolution of Commendation acknowledging Paul Erickson’s contribution to the community during his years of service on the City Council.  As a token of appreciation a memorial tree will be planted in Creekside Park along with a name plaque honoring his service.  Upon roll call all voted aye.
Motion by Dahl seconded by Honsey to approve the consent agenda consisting of the following:

· Approval of list of bills paid and to be paid along with accompanying fund summary report for period ending 01/23/12.
· Approval of the 2012 Application for Tobacco License submitted by Stumpy’s Restaurant, Inc.; appropriate paperwork and fees have been submitted.

· Adoption of Resolution 2012-005 Renewal of Optional 2 AM Liquor License for Stumpy’s Restaurant, Inc.  Appropriate paperwork and fees have been submitted. 

· Adoption of Resolution 2012-006 Renewal of Optional 2 AM Liquor License for Nordic Lanes/Kitchens, Inc.  Appropriate paperwork and fees have been submitted.

Upon roll call all voted aye.

Motion by Honsey seconded by Dahl to open the public hearing relating to the use of Property Tax Abatement and the Issuance of General Obligation Bonds for the purpose of financing repairs to the City’s levee system.  Motion carried.
Mike Bubany of David Drown Associates explained the purpose and procedures involved with this type of financing plan.  All financing needs to have authority in law and this type of project is not as clear as other utility improvements or special assessment improvements.  With the abatement bond, parcels are identified on paper that benefit from the project, although everyone acknowledges that the levee improvement project benefits all properties.  The actual annual cost for the abatement will be spread across all parcels in the City. The total amount of the tax abatement will not exceed $695,000.00 over a 20 year period commencing with taxes payable 2015 and will be structured to allow for other debt going off line in an attempt to keep the tax rate as flat as possible.  This project will also qualify for the PFA Credit Enhancement Program (with a guarantee of State backing) with bonds being let in February. Using the State’s credit rating should get the City a better interest rate.  David Drown Associates will take bids at their offices, compile the information and bring to the Council for action.  The total cost for the levee project has been capped at $630,360. with the MN DNR state grant covering the majority of the cost.  The 2012 Property Tax Abatement Plan (Levee Repair Project) was provided for review which summarized the project, purpose and financing plans.  Motion by Dahl seconded by Honsey to close the public hearing.  Motion carried.
Motion by Honsey seconded by Colbenson to adopt Resolution 2012-003 Authorizing a Tax Abatement on Property within the City of Rushford for the Purpose of Financing Improvements and Repairs to the City’s Levee System.  Upon roll call all voted aye.

Dave Lombard, outgoing Fire Chief and Paul Corcoran Incoming Fire Chief provided the Council with the recommendation for 2012 Fire Department Officers:  Chief Paul Corcoran, 1st Asst. Chief Dale Brand, 2nd Asst. Chief Chad Rasmussen, Training/Safety Officer Dennis Overland, Maintenance Officers Brent Johnson and Curt Courrier, Secretary/Finance Officer Jeffrey O’Donnell.  Relief Association officers and their terms of office were also provided.  Motion by Dahl seconded by Hallum to approve the appointments as recommended for officers and to thank Dave Lombard for his years of service as Fire Chief.  Upon roll call all voted aye.  

Fire Department meetings and events scheduled for 2012 were reviewed along with training, seminars, workshops and inter-agency gatherings and training.  Motion by Colbenson seconded by Dahl to approve the schedule as listed.  Upon roll call all voted aye.
Motion by Honsey seconded by Hallum to approve Resolution 2012-004 acknowledging with thanks the donation of $250.00 from the Valley Crest Riders Snowmobile Club for playground equipment for the Brooklyn Park.  Upon roll call all voted aye.

Motion by Dahl seconded by Colbenson to reappoint Robert Willcox to serve on the Airport Commission, retroactive to June 2011 to serve a three year term thru June 2014.  Upon roll call all voted aye.

It was noted one position remains open on the Planning Commission and notification has been placed in the local newspaper.
Motion by Honsey seconded by Dahl to adopt Resolution 2012-007 Resolution Establishing Procedures Relating to Compliance with Reimbursement Bond Regulations under the Internal Revenue Code.  This resolution allows the City to reimburse itself for costs related to the Mill Street (Hwy 43) Reconstruction Project, Coordinating with the MDOT Municipal Agreement Solicitation Program.  Otomo Engineering is currently working with MDOT engineers on the project design which is anticipated to take approximately two years to finalize.  Some discussion was held on the scope of this project, noting it cannot be compared to other projects; Hwy 43 is the main corridor of the City and the sewer and water infrastructure is some of the largest and oldest.  Upon roll call all voted aye.
Information was provided for review from the League of MN Cities and Coalition of Greater MN Cities of areas of interest or concern to the City.

Updates on ongoing projects included:
· Levee Improvement Project – daily notes and conference call minutes were provided for review

· The next Tri-City meeting will be held at the R/P School on January 25, 2012.

Administrator Sarvi provided a staff report regarding the part-time public works position which the council had earlier authorized for publication and hiring process.  Ten applications were scored and are awaiting the oral interview process.  The staff report suggested that due to cuts in the levee, and potential increase in project costs it was recommended to stop the hiring process and monitor the budget and the need to deliver services as the year continues.  Dave Lombard, President of Local 1944, requested a labor/management meeting to discuss the issue and/or optional plans as changes made to fill this part of the public works department will impact that department.  Motion by Colbenson seconded by Hallum to hold off on the hiring process and check dates to arrange for a labor/management meeting to discuss the issue further.  Upon roll call all voted aye.

Motion by Dahl seconded by Honsey that the meeting be adjourned at 7:40 p.m.  Upon roll call all voted aye.
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