REGULAR CITY COUNCIL MEETING

MINUTES OF JANUARY 14, 2013
Members Present:  Mayor Hallum, Council members Dahl, Honsey, Bunke, Colbenson

A closed session of the council meeting was opened upon Motion by Dahl seconded by Honsey at 5:30 p.m. this date to meet with City Attorney Chiglo and Attorney Robert Alsop of Kennedy & Graven regarding the pending arbitration/litigation procedures with F&L Management & Development, Inc. and Guardian Inn of Rushford, MN  LLC, LMCIT File No. 11076746. Alsop reminded the council of the nature of the privileged communications being held.   Alsop reviewed prior meetings and directives from the Council and discussed changes which have occurred since then.  Discussion was held on possible courses of action to include agreeing with some terms, or offering new terms of negotiations or abandoning negotiations and reinstating the arbitration process.  Alsop asked the Council to consider the action that would be in the best interest of the City.  Direction of possible courses of action was given to Alsop.  Motion by Bunke seconded by Colbenson to close the closed session of the council meeting.  Motion carried unanimously.
Following the Pledge of Allegiance, Mayor Hallum called the regular meeting to order at 6:30 p.m.
Motion by Bunke seconded by Dahl to approve the agenda as presented.  Upon roll call all voted aye.
Motion by Colbenson seconded by Honsey to approve the minutes of December 17 2012, meeting as presented.  Upon roll call all voted aye.

The Mayor asked if there were any citizens wishing to be heard with no one wishing to speak at this time.
The following communications were received:
· Public notice was provided of the decision to close this meeting at the end of general business to consider action on the labor contract negotiations.  As per MN Statutes, the closed session will be tape recorded and preserved for two years after signing of the labor agreement contracts.  No other public business other than labor negotiations will be discussed during the closed meeting session.   The Council will re-open the meeting to consider taking action on the contracts.
· Thank you letter from Southern MN Initiative Foundation (SMIF) for the annual contribution

· Notification of the Coalition of Greater MN Cities Legislative Action Day to be held Wednesday, February 6th
· Notification of the annual membership meeting of the Southeastern MN League of Municipalities (SEMLM) scheduled for Tuesday, 1/29/13 in Rochester

· Notification from US Department of Homeland Security/FEMA Region V acknowledging receipt of the documentation required for the Provisionally Accredited Levee agreement; a response from FEMA will be provided when review is complete.

Motion by Bunke seconded by Colbenson to approve the consent agenda consisting of the following:

· Approval of list of bills paid and to be paid along with accompanying fund summary report for period ending 01/14/13.
· Approval of the Financial Statement and Investment Report.
· Approval of December Police Dept. revenue and expense report.

· Approval of December Police Dept. activity report.
· Approval of Public Works overtime/banked hours report.
· Approval of Utilities Fund Recap Report.
· Review a recap of building/zoning permits issued 2010-2012.

· Review of the 2013 Fee Schedule noting some utility fees are already on schedule for updating and aquatic center fees are typically reviewed on a seasonal basis.

· Review staff report regarding the receipt of a dividend from the League of MN Cities Insurance Trust (LMCIT) along with supporting information regarding the same.

· Approval of adopting Resolution 2013-007 Exemption from Lawful Gambling License for the Rushford Lion’s Club to conduct their Solid Silver Fund raising activity, February 2, 2013, at the American Legion Club.

· Approval of adopting Resolution 2013-008 Exemption from Lawful Gambling License for the Rush Creek Longbeards Chapter of NWTF to conduct their annual fund raising event, February 23, 2013, at Stumpy’s Restaurant.

· Approval of the EDA recommendation to partner with the Rushford Area Chamber of Commerce (RACC) and pay up to $200.00 of the cost of attendance at the Explore Minnesota Tourism Conference to be held February 12-13.  Terri Benson, current RACC board member, has volunteered to attend and will bring back information in a training session form.

· Approval of the EDA recommendation to partner with the City of Rushford Village and City of Peterson and pay up to $500.00 for the cost of the mailing of questionnaires for round two of the BR&E surveys and for three persons to attend the SMIF Entrepreneurial Bridge Conference in Mankato in February.

Upon roll call all voted aye.
Scott Leddy, representing Meadow Lark Restoration, a 501 (c) 3 organization, attended the meeting to discuss a grant application for the removal of invasive species on Magelssen Bluff.  Leddy explained work that his organization has been involved in to restore the native prairie species and the various funding sources available to help accomplish the bluff restorations.  He noted that Audubon Minnesota had conducted some work; the US Fish & Wildlife Svc. is in the area as well as the DNR.  Leddy noted that unlike some organizations, his group removes the trees after they are cut.  Their funding application will be through the MN Legacy Fund (DNR).  After discussion the Council noted they were in favor of organizations wishing to restore the bluffs and had no objection to the grant application being submitted.
Motion by Dahl seconded by Honsey to approve Resolution 2013-001 acknowledging with thanks the donation of $5,453.00 from the Friends of the Brooklyn Park Playground Fund Raising Committee via Southern MN Initiation (SMIF) for the Brooklyn Park project.  Upon roll call all voted aye.

At the 1/8/13 EDA meeting, recommendations were provided to take action regarding several Revolving Loan Fund (RLF) issues/requests:

· Motion by Honsey seconded by Dahl to approve Resolution 2013-002 documenting the five year forgiveness of the Darr Auction & Realty flood recovery loan; waiving the continuing reporting obligations since the Promissory Note has been prepaid and authorizing the removal of collateral assignments for property affected.  Upon roll call all voted aye.
· Motion by Bunke seconded by Colbenson to approve Resolution 2013-003 documenting the five year forgiveness of the Subway/Subdudes flood recovery loan; waiving the continuing reporting obligations since the Promissory Note has been prepaid and authorizing the removal of collateral assignments for property affected.  Upon roll call all voted aye.

· Motion by Bunke seconded by Dahl to approve Resolution 2013-004 documenting the five year forgiveness of the first installment of the forgivable amount of $100,000.00 of the Dahl’s Auto Works flood recovery loan, with the remaining balance to be forgiven in equal installments over the next five years at which time the collateral assignments applied to property affected may be removed.  Upon roll call all voted aye.

· Motion by Honsey seconded by Colbenson to approve Resolution 2013-005 documenting the five year forgiveness of the first installment of the forgivable amount of $100,000.00 of the Horihan Properties, Inc. flood recovery loan, with the remaining balance to be forgiven in equal installments over the next five years at which time the collateral assignments applied to property affects may be removed.  Upon roll call all voted aye.

· Motion by Bunke seconded by Honsey to approve Resolution 2013-006 documenting the five year forgiveness of the first installment of the forgivable amount of $100,000.00 of the Kitchens Enterprises, Inc. /Nordic Lanes flood recovery loan, with the remaining balance to be forgiven in equal installments over the next five years at which time the collateral assignments applied to property affects may be removed.  Upon roll call all voted aye.

Tom Byrne, CFO for GForce, Ink. was present to discuss an EDA recommendation for a Conditional Loan not to exceed $50,000.00 as a 2/1 match to assist GForce, Ink. in attracting private equity funding for a new product line.  Terms would be a three year loan, deferred for six months, interest rate of 5.25%.  Byrne discussed the product, technology involved, filing of patents, promotion at trade shows of schools, and potential uses throughout various school districts. A handout was provided describing the digital school system, custom design applications, school spirit mall and online eticket functions.  Motion by Dahl seconded by Colbenson to approve the conditional loan recommendation as having City support may help bring in outside funding and eventually help grow more jobs in their plant.  Loan paperwork issues and means to secure the note will be worked out as the documents are completed.  Upon roll call all voted aye.
Motion by Dahl seconded by Colbenson to approve Resolution 2013-009 Adopting Form RD 1942-9 “Loan Resolution Security Agreement” as requested by the USDA/Rural Development Office.  This resolution is more application to the Rushford project and rescinds Form RD 1942-47.  The USDA Rural Development Office has advised they have completed the Loan Closing Instructions for the Rushford City Hall Renovation Project funding application.  Upon roll call all voted aye.
Discussion was held on a proposed agreement with affected property owners for the Pine Meadows North, Phase II Utility Line Extensions (Dammen area).  A staff report detailed options for providing utility services to properties in the area, requesting the city engineering prepare a feasibility report for this project prior to obtaining bids for the project and assessing properties receiving improvements.  A proposed agreement was reviewed to be used as a framework for negotiations with the property owners.  Motion by Dahl seconded by Honsey to authorize the city engineer to prepare the feasibility report and approve the basic tenets of the agreement for future negotiations.  Upon roll call all voted aye.
Motion by Bunke seconded by Honsey to approve the 2013 calendar of regular meetings of the Rushford City Council; typically the second and fourth Mondays of each month at 6:30 p.m. with some variations for holidays or special meetings.  Upon roll call all voted aye.

Motion by Bunke seconded by Colbenson to appoint Robert Dahl as “acting mayor” for calendar year 2013; to preside at meetings in the absence of the Mayor.  Upon roll call all voted aye.

Motion by Bunke seconded by Honsey to appoint Councilors to the following boards and commissions as liaisons and/or voting members: 

Planning Commission:  Dahl

Airport Commission:  Honsey
Library Board:  Dahl

Economic Development Authority:  Hallum, Bunke

Rushford Municipal Electric:  Bunke

Labor/Management:  Hallum, Bunke



Community Education:  Hallum

Tree/Park Board:  Colbenson

Motion by Bunke seconded by Dahl to approve the appointment of volunteer citizens to the following boards/commissions.  Existing incumbents whose terms are currently expired have been solicited as to their interest and have agreed to continue service:  Planning Commission:  Lyle Nelson and Jennifer Hengel each for a three year term until January 2016.  Rushford Municipal Electric:  Jeff Bunke and Steve Thorson each for a two year term until January 2015.  It was noted one position remains open on the EDA.  Upon roll call all voted aye.

Motion by Colbenson seconded by Honsey to approve the following annual appointments:

Health Officer:  John R. Peterson, MD
Animal Control:  Robert Brand

Primary Bank Depository:  Associated Bank; Secondary Depository:  Rushford State Bank

Forrester & Emergency Operations Director:  Administrator Sarvi

Newspaper:  Tri-County Record

Fire Marshall:  Fire Chief 

Attorney & Prosecuting Attorney:  Contracts in place thru July 2014.

Upon roll call all voted aye.

Minutes were provided for the November and December meetings of the Library Board, EDA, Airport Commission, Planning Commission and Rushford Municipal Electric Commission.
Motion by Honsey seconded by Colbenson to close the meeting for review of the tentative agreement reached 12/27/12 with the AFSCME bargaining units and the IBEW Supervisory Unit.  A list of proposed changes to the bargaining unit agreement to cover years 2013 and 2014 was provided for review.  AFSCME Local 1944 has ratified this tentative agreement as well as the IBEW Supervisory Unit.  Upon roll call all voted aye.  At this time Clerk/Treasurer Zacher left the meeting.

The closed meeting was closed and the regular meeting reopened.
Motion by Bunke seconded by Honsey to accept the two year contract agreement as negotiated with the AFSCME Base Unit, Police Supervisory Unit and the Patrol Officer unit as detailed on the tentative agreement memo of 12/27/12.  Upon roll call all voted aye.

Motion by Honsey seconded by Colbenson to accept the two year contract agreement as negotiated with the IBEW Supervisory Unit as detailed on the tentative agreement memo of 12/27/12.  Upon roll call all voted aye.

Motion by Bunke seconded by Honsey to approve non-union employees receiving the same wage and benefit adjustments as provided to the full-time bargaining unit employees as described above.  Upon roll call all voted aye.

Mayor Hallum noted the subsection one-act plays are being held at the R-P School this weekend and the Cancer benefit activities are also being held with weekend.
Motion by Dahl seconded by Colbenson that the meeting adjourn at approximately 8:30 p.m. Upon roll call all voted aye.
January 14, 2013 meeting minutes 

Submitted by:  Kathy Zacher, City Clerk/Treas.
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