REGULAR CITY COUNCIL MEETING

MINUTES OF FEBRUARY 14, 2011
Members Present:  Mayor Hallum, Council members Dahl, Bunke, Honsey, Roberton

At 5:50 p.m. a work session was held with City Clerk/Treas. Kathy Zacher regarding the operations, duties and responsibilities of city hall staff.

Following the Pledge of Allegiance, Mayor Hallum called the meeting to order at 6:30 p.m.

Motion by Honsey seconded by Dahl to approve the agenda as presented. Upon roll call all voted aye.
Motion by Roberton seconded by Bunke to approve the minutes of the January 24, 2011 council meeting as presented.  Upon roll call all voted aye.

Motion by Bunke seconded by Honsey to approve the minutes of the January 31 2011 special council meeting as presented.  Upon roll call the following voted aye:  Hallum, Dahl, Honsey, Bunke.  Roberton abstained noting he was not present at that meeting.  Motion carried.
The Mayor asked if there were any citizens wishing to be heard, with the following person addressing the council:  
· Roger Colbenson questioned the letter to the City from FEMA regarding the Community Center project, wanting to review all the files.
· Mrs. Richard Holle addressed the Council regarding the EDA flood loan to Bellocks, on their property on Jessie Street, asking for all action to be dismissed against them.

· Bert Svendsen asked the Council to seriously consider requesting the alternate use project FEMA funds be applied to the library building project.
The following communications were received:
· Notification received from Fillmore County Zoning Office giving notice of a public hearing scheduled for 2/17/11 at the Fillmore County Courthouse of the purpose of removing the City of Wykoff from the jurisdiction of the Fillmore County Zoning Ordinance as they have adopted their own Zoning Ordinance effective 1/1/11.

· Notification of the annual membership/donation letter from the Rushford Area Historical Society, highlighting their 2010 activities, detailing future plans and encouraging continued support of their efforts.

· Notification from FEMA Region V granting approval of Project 1830.08 Burying Overhead Power Lines, funding provided through the Hazard Mitigation Grant Program in the amount of $180,464.00.

· Notification of the League of MN Cities Legislative Conference for Cities scheduled for 3/24/11, St. Paul, MN.

Motion by Roberton seconded by Dahl to approve the consent agenda consisting of the following:

· Approval of list of bills paid and to be paid along with accompanying fund summary report for period ending 02/14/11
· Approval of Financial Statement and Investment Report.

· Approval of January Police Dept. revenue and expense report.

· Approval of January Police Dept. activity report

· Approval of January Public Works overtime/banked hours report.

· Approval of the renewal of the annual Agreement with Fillmore County for the 2011 Ambulance Subsidy Contract, providing funding of $4,500.00 for the ambulance service to provide emergency and non-emergency services.

· Approval of the annual lodging tax report detailing revenues from the three lodging establishments and the expenditures for tourism related expenses.

Upon roll call all voted aye.

Library Board Chair, Jim O’Donnell, presented a letter from the Rushford Library Board Members to the City Council requesting the alternate use FEMA funds, originally designated for the community center, be requested for the Library Building Project.  Their letter stated it is anticipated the new library will help revitalize the community by creating a focal point in the downtown area, increasing the traffic patterns and improving the economic climate.  The investment of funds in this manner would benefit the entire community for generations to come.  Board Members Nancy Benson and Crystal Schroder also expressed support for this request, stating it would be very good use of funds and would encourage increased traffic in the downtown business area. Council member Roberton asked about the library fund raising efforts.  The Board noted their efforts are continuing, but they could always use more funding and this might stimulate other donations. FEMA representatives had indicated via email that any project that benefits the community can be an alternate project; with any new construction needing approval of the project prior to construction.  They had also provided language from the Public Assistance Policy Digest noting the proposed alternate project funding may not be used for operating costs or to meet the State or local share requirement on other public assistance projects or projects that utilize other Federal grants.  Discussion was also held on the levee recertification project as being a viable project to request funding.  Council member Honsey noted that both were valuable projects.  Motion by Roberton seconded by Dahl to submit alternate request application forms for both the library building project and the levee recertification project and ask FEMA to determine eligibility of each request.  Upon roll call the following voted aye:  Roberton, Dahl, Honsey, Hallum.  Voting No:  Bunke.  Motion carried.
The next item on the agenda regarding an EDA recommendation on the Connaughty Industries loan was asked to be withdrawn from the agenda for further research.

Developer Tom Serie, attended the meeting discussing the motel project, EDA review of the project and discussions held on TIF financing and other financing options.  He presented his letter to Merchants Bank detailing the project financing options and requesting their support and participation in the financing package.  Serie noted bank officials had indicated the level of negativity in the press was a hindrance to their participation, but after meeting with them today, they indicated they would reconsider if they received a letter from the City indicating the agreements and financing plans supported by the EDA and City.  It was noted the TIF financing requires a public hearing and a business subsidy loan would also require a hearing.  Attorney Chiglo noted the City should be requesting a letter from the bank committing to a level of financing, so as to maximize the private investment and limit the city funding.  Chiglo noted the business subsidy policy calls for meeting certain tests such as creation of jobs, removing blighted areas and/or increasing the tax base.  Serie noted he will be able to acquire the remaining 23% investment soon if all other parties finally agree.  Motion by Roberton seconded by Honsey that Attorney Chiglo work with Serie and the Merchants Bank this coming week to tie down the details required from both the bank and the City for the financing package.  Existing contracts and agreements will be looked at again to reflect any changes from the original.  Upon roll call all voted aye.
Attorney Chiglo reported he had reviewed the Community Center documents and is awaiting a response from HSEM on a request for information.  He noted there may have been errors on the city side for which he is reviewing the City’s errors and omissions insurance coverage.  He noted he will report back as more details are known.
Motion by Honsey seconded by Dahl to approve Resolution 2011-005 Resolution of Renewal of Optional 2 a.m. Liquor License for Stumpy’s Restaurant, Inc.  Upon roll call all voted aye. 

Motion by Dahl seconded by Bunke to approve Resolution 2011-006 Resolution of Renewal of Optional 2 a.m. Liquor License for Nordic Lanes.  Upon roll call the following voted aye:  Bunke, Roberton, Hallum, Dahl.  Honsey abstained.  Motion carried.
Motion by Roberton seconded by Dahl to enter into a contract with Homeland Security & Emergency Management (HSEM) for Grant Contract #2000-15509 for the Hazard Mitigation Grant Program in the amount of $180,464.00 for upgrading the electrical system from overhead to underground service in specified sections of the City.  Following execution of the contract, Tom Nigon of PowerPlus Engineering will continue working with the RME for the necessary paperwork of plans/specifications and project details.  Upon roll call all voted aye.

It was noted one position appointment remains to be filled on the Tree Board, one on the Electric Commission and one on the Airport Commission.
Upcoming meeting dates were listed:  Tree Board 03/03/11; Library Board 03/01/11; Rushford EDA 03/01/11; Airport Commission 02/22/11; Planning Commission 02/15/11; RME 02/16/11; Liquor Advisory Committee 2/17/11; Administrator Search Team interviews 2/19/11 all day.
Updates were provided on the following on going projects:

· 2009 Improvement Project -  a successful on-site monitoring visit was conducted by PFA staff to review general project files, accounting and audit requirements, project agreement compliance, compliance with labor standards and so forth
· Levee Corrective Measures Project – work continues on property descriptions and easements
· Rush Creek Bike Trail – design engineering has started with continued coordination with other engineering firms for proper documentation of rights-of-way and easements

· WWTP  Upgrade Project – bids were opened on 2/10/11 and paperwork is being reviewed by BDM Engineering– work continues with PFA loan application and MPCA coordination

· Discussion was held on the Administrator Search Team interview process, which will begin at 10:00 a.m. on Saturday 2/19/11. Motion by Honsey seconded by Bunke to allow candidates the option of a video conference for their interview, but they must appear in person if they make it through the first round. All candidates will be informed of this option. Upon roll call all voted aye. 
· Doug Botcher provided a short report on the progress of the Branding Committee, noting they are currently studying and researching previous studies and reports and explaining this is a lengthy process.  Council member Dahl asked about logos, but it was explained that aspect is not yet ready and will be much further along in the process.

· Tri-City Planning Committee – Mayor Hallum reported discussion centered on land use planning, but also touched on other shared services and expenses.
· Sewer Committee Meeting with City of Rushford Village – negotiations are progressing utilizing engineering input with a revised agreement in the draft stages.
Motion by Roberton seconded by Honsey that the meeting be adjourned at 8:00 p.m.  Upon roll call all voted aye.
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