REGULAR CITY COUNCIL MEETING

MINUTES OF AUGUST 10, 2009
Members Present:  Mayor Ladewig, Council members Johnson, Benson, Dahl, Wolter
Mayor Ladewig called the meeting to order at 6:30 p.m.

Motion by Wolter seconded by Johnson to approve the agenda with the addition of discussion on SEMLM meeting, provisional levee recertification and DNR fire department grant.  Upon roll call all voted aye.

Motion by Benson seconded by Wolter to approve the July 27, 2009, council meeting minutes with a typographical correction.  Upon roll call all voted aye. 
Motion by Johnson seconded by Dahl to approve the August 6, 2009, special council meeting minutes as presented.  Upon roll call all voted aye.

The following communications were reviewed:
· Correspondence from Mediacom regarding changes to channel programming and prices.
· Invitation from SEMLM to a meeting in Spring Grove, August 31st.
Motion by Johnson seconded by Wolter to approve the consent agenda consisting of the following items:
· Approve list of bills paid and to be paid and the accompanying fund summary report.
· Approve the July Police Dept. revenue and expenditure report as presented.
· Approve the July Police Activity report as presented with activity listed to date.
· Approve the Public Works Dept. overtime/ banked hours report as presented. 

· Approve Financial Statement and Investment Reports as presented.
Upon roll call all voted aye.

Motion by Dahl seconded by Johnson to adopt Resolution 2009-060 Exemption from Lawful Gambling License for the Hardwood Country Sportsman’s Club to hold raffle activity at the Nordic Lanes Bowling Alley on September 19, 2009.  Upon roll call all voted aye.
A recommendation was received from the EDA to proceed with the sale of 7.03 acres (Lot 9, 10 in RCBP) to Dennie Darr via a land swap for 1.02 acres located between Roy’s Small Engine and the City buildings bordering Elm Street.  Darr intends to develop an auction center, much larger than he currently has.  A drawing was reviewed indicating where Darr proposes to have buildings, parking and so forth. Administrator Block noted that past sales of property in RCBP were at $20,000.00 per acre.  Darr’s downtown property is currently valued at $150,000.00.  Darr’s new auction building would increase the property tax base for the community and the swap of land would bring another piece of property to the EDA to work within the downtown area.  Block also noted that recent land sales support the prices as indicated above.  STS crews are currently clearing trees in the RCBP area and lots 9 & 10 would serve as a spot for the City to dump fill, with Darr agreeing to grade the property.  The sale of the RCBP has been reviewed and approved by the Planning Commission.  Attorney Springer noted that this type of “swap” is allowable and would be treated as two transactions; a sale and a purchase.  Motion by Johnson seconded by Dahl to accept the EDA recommendation and proceed with the sale of land in the RCBP to Dennie Darr in return for his acreage behind the city buildings on Elm Street.  Upon roll call all voted aye.

Discussion was held on the proposed 400 seat community center, with 130 parking spaces.  FEMA funds of $593,000.00 are available.  It is expected the building would have a partial kitchen for catering, adequate restrooms, ability to divide into smaller spaces and an attractive outdoor area.  It was felt the city could not afford to develop this project on our own right now, but obtaining requests for proposals (RFP’s) may find a developer willing to coordinate with the city for management/lease of the property so as to be attractive tax-wise to the developer.  Discussion was held on if the council wanted to proceed or not; with Councilmember Dahl noting that he heard other communities are losing money on their community centers.  Motion by Dahl seconded by Benson to proceed with an RFP for the community center to see what make come up.  Upon roll call all voted aye.
A letter was received from FEMA regarding the levee and floodwall on the effective flood insurance rate map (FIRM) and the effect of the flood insurance study report.  The Dept. of Homeland Security is conducting studies as part of their flood map modernization program.  The City obtained a DNR grant to certify our levees and has found under-seepage in some areas and has devised a correctional ditching plan.  The paperwork from FEMA will officially request the levees be labeled as professionally accredited levee (PAL) for 24 months and certifies that a verification of the levee is underway.  It was noted that FEMA encourages everyone to obtain flood insurance.  It was also noted that insurance purchased prior to the non-certification (if that should occur) would remain in effect at the original premium price.  Certification of the levee will result in much lower premiums.  Motion by Benson seconded by Dahl to authorize the completion of the provisionally Accredited Levee progress Report to FEMA.  Upon roll call all voted aye.

Discussion was held on board and committee appointments noting spots remain open on the Tree Board and Electric Commission.
Motion by Benson seconded by Wolter to authorize the execution of a grant agreement with the State of Minnesota, DNR for a Fire Department equipment grant of $1,000.00.  Upon roll call all voted aye.

The Mayor at this time asked if any citizens were present to address the council, with no one wishing to speak at this time.

Upcoming meeting dates were noted: Tree Board 9/3/09, Library Board 9/8/09, EDA 9/1/09, Airport Commission 8/17/09, Planning Commission 8/18/09, and RME 8/19/09. Minutes were provided for review from all the EDA meetings of the July 7th meeting. 

Information was provided for review from the League of MN Cities and Coalition of Greater MN Cities regarding issues and pending legislation of concern to the Council.  
Administrator Block reported on the following ongoing activities:
· Library fund raising activities continue with various committees hard at work, some activity has slowed, however, due to uncertainty on funding and such items as community center
· Senator Erickson Ropes has been very responsive to questions posed to her at a recent meeting and is checking out various issues to bring back information
· The watershed alliance group continues to meet and explore options

Administrator Block reported he had met with City of Rushford Village representatives and relayed the City’s message that we are not interested in changing our ordinance on water and sewer services regarding annexation. Having a high radium level, CRV needs to either treat their water or purchase water.  Discussion was held regarding details of selling water to CRV.  BDM engineering had devised two options for billing; Option 1 to bill same rate as our customers per gallon sold.  CRV wants to use their own water and blend with city water, so they do not have to purchase so much and would prefer this method.  Option 2 is to bill at a wholesale rate; determining a rate of our core charges of operation.  Both options ended up with a similar total cost to CRV per year.  As the City currently has an agreement for sewer services with CRV, the City would be interested in an agreement for water services. Before any further negotiations can be conducted, an engineering study would be needed to see if it is even possible and input from the Dept. of Health would be required. Motion by Dahl seconded by Wolter to get a letter of intent from CRV that they are interested in purchasing water, determine an agreement on engineering costs and let them know the City is interested in examining the possibilities.  Upon roll call all voted aye.
Mayor Ladewig at this time commended the entire city staff for their assistance to the public before and during the power outage; from the Fire Dept. acquiring light towers, to the extra policing. He also noted that ITC was to be commended for executing their mission quite flawlessly.  

Motion by Johnson seconded by Wolter that the meeting be adjourned at 7:44 p.m. Upon roll call all voted aye.
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