REGULAR CITY COUNCIL MEETING

MINUTES OF DECEMBER 14, 2009
Members Present:  Mayor Ladewig, Council members Johnson, Benson, Dahl, Wolter
Mayor Ladewig called the meeting to order at 6:30 p.m.

Motion by Wolter seconded by Johnson to approve the agenda with the addition of appointments to the Library Board, Resolution 09-091, flu shot announcement and notice of special EDA meeting. Upon roll call all voted aye.

Motion by Dahl seconded by Wolter to approve the November 23, 2009, council meeting minutes as presented.  Upon roll call all voted aye. 
Motion by Wolter seconded by Johnson to approve the December 7, 2009, special council meeting minutes as presented.  Upon roll call all voted aye.

Notification was received from Fillmore County regarding an upcoming H1N1 vaccination clinic and rescheduling of further seasonal flue vaccination clinics.

Motion by Dahl seconded by Benson to approve the consent agenda consisting of the following items:
· Approve list of bills paid and to be paid and the accompanying fund summary report.
· Approve the November Police Dept. revenue and expenditure report as presented.
· Approve the November Police Activity report as presented with activity listed to date.
· Approve the Public Works Dept. overtime/ banked hours report as presented. 

· Approve Financial Statement and Investment Reports as presented.
· Approval of a 3% cost of living salary increase and a $60.00 per month cafeteria benefit increase for all non-union full-time employees; such increases being equitable with those previously approved for all full-time union personnel.

· Approval of the renewal of Liquor On-Sale, Sunday Liquor On-Sale, 3.2 Off Sale Beer, and Tobacco Licenses for those entities who provide the appropriate application form, insurance certificates and fees to the City Clerk’s Office.

· Approval of setting a public hearing for 6:30 p.m. December 28, 2009, for consideration and public input of the Small Cities Development Gant/Rushford Disaster Assessment Abatement.

Upon roll call all voted aye.

Art Kalmes of URS Corporation and Joe Bentler of American Engineering Testing presented a PowerPoint presentation of the results of their study of their year long study of the flood control system.  Also providing input and information were Dana Warner and Rick Hauck of the Corps of Engineers and Pat Lynch of the DNR. This technical review of the system is required by FEMA policy, not because of the 2007 flood. Aspects of the study included a topographical survey, aerial photos, geotechnical evaluations and soil borings. The report indicated the minimum repairs to be completed by August 2011 to meet FEMA standards as well as their recommendations of other work they deemed important to complete.  Administrator Block noted that all parties involved in this study were outstanding to work with and all were dedicated to providing the best results for the City in the most cost effective manner possible.  It was noted the main area of concern is under seepage; with water seeping up due to pressure building beneath.  This concept was addressed in the original plans of the levee system, but modeling techniques have advanced and industry standards have changed since 1967 where a better computer analysis can be conducted to address the remediation necessary to meet FEMA standard.  Three corrective actions are required with an estimated cost of $1.1 million:  a slight raise of the levee near the trail bridge, raising Hwy 43 north of Rush Creek bridge, construction of an underground seepage drain to collect water flowing in sand beneath the levy.  Three recommended improvements at an additional cost were listed as filling the ditch area along Hwy 16, purchase pumps for backup during power outages and to lower the interior flood level, and construct a culvert under Hwy 43 to direct water away from the north pump system.  It was explained the trenching system would not stop water from seeping, but would allow for better flow so as not to damage/erode the levee.  The trenching would be constructed with selected sand, possible drain lines and topped with soil/vegetation so as to be hardly noticeable.  It is unknown yet at this time the extent of any right-of-way problems, or structures which may be in the way of the proposed project.  The consequences of not recertifying the flood protection system include implications to the wastewater treatment plant; many homes/buildings would be designed as being in a flood plain; building owners would be required to obtain flood insurance; insurance rates would be increased over current rates; restrictions would be placed on types of building and new building would need to follow different building standards.  It was noted this study was conducted by a generous grant from the MN DNR and there may well be sources of funding yet available from them for the recertification work needed as well as the potential for other funding through DEED and/or federal funding.  It was noted the report will be now be completed and Administrator Block will follow up with the next steps necessary to include exploring all funding options.
Motion by Benson seconded by Johnson to approve Resolution 2009-089 Approving Conveyance of Certain Properties By and Between PAFT and the City of Rushford.  Attorney Springer had prepared the necessary quit claim deeds for the execution of permanent utility easements, vacation of an existing driveway easement, transfer of land from PAFT to the City and transfer of another parcel to PAFT from the City.  All the above actions are an even trade and help clear up the roadway and entrance into the Himlie Business Park.  Upon roll call all voted aye.

A staff report along with various graphs, charts and information was reviewed regarding the consideration of the proposed 2010 City Budget and the proposed tax levy to be collected in 2010.  The preliminary levy was adopted in September for a maximum levy of $732,609.00.  An analysis was conducted of 32 case studies to show the overall impact of the proposed levy on various properties with values attributed to their parcels as of January 2009.   It was noted this is not the time to discuss valuations on properties, as that review is held in the Spring.  It was also noted that limited market value adjustments are now off the books as legislation authorizing that has expired.  The case studies in question are all a matter of public record and help to insure all citizens are being treated fairly, and help to find glitches and errors in the system.  Charts were reviewed indicating past history of the City’s levy rates, comparison to other communities in the county, history of LGA and cuts in that funding.  A chart indicating each levied fund proposed expenses, levy, other revenues and resulting fund balance change was reviewed.  Increases in 2009 expenses were attributed mainly to increased grants and funding enabling increased project expenses.  Given the potential for additional cuts in LGA funding due to State’s deficit balance and given the need to continue with flood recovery efforts, staff is recommending the adoption of the proposed levy of $732,609.00.  At this time comments were accepted from the public regarding the proposed tax levy and budget figures.  Rollie & Joanne Dubbs noted they had discovered their property had an incorrect land value applied for 40 some years.  It was noted again that citizens should meet directly with the Fillmore County Assessor’s office to review and/or correct any discrepancies or problems with their valuation.  As there were no other comments from citizens, it was suggested the action on adopting the levy be delayed until next week to consider all comments from council and citizens.
Motion by Benson seconded by Dahl to approve Resolution 2009-091 approving the Gambling Resolution for Excluded Bingo Event for the Rushford Community Foundation at the American Legion Club/Cancer Crusade Fund raising activity on 1/16/09.  Upon roll call all voted aye.

Motion by Wolter seconded by Johnson to approve the appointment of Darlene Searcey and Nancy Benson to each serve a three year term on the Library Board beginning January 2010.  Upon roll call all voted aye.

The Mayor at this time asked if any citizens were present to address the council; there were no citizens present wishing to speak.

Administrator Block reported meetings continued with the City of Rushford Village regarding the purchase of water from the City.  A potential rate sheet was reviewed with three scenarios, detailing type of customer and meter size and the corresponding rate to be charged.  CRV has yet to determine if they want to blend the water they purchase as this will affect the size and location of their line and their meter.  RV needs to offset their radium problem and MN Dept. of Health will need to approve whatever remediation efforts they take.  Selling water to CRV would not involve extra work for the City; would refresh our water supply and help provide a better water quality on the south end of the City and would increase revenues to the water fund.   It was noted the City is discussing the sale of water to CRV, South Rushford only, as an agreement already exists for sewer services in South Rushford.  Mayor Ladewig noted whatever agreement is reached needs to be equitable to the taxpayers of the City of Rushford as well.  CRV will respond to the rate scenarios after further review with their engineers.
It was noted one position remains to be filled on the Tree Board.

Upcoming meeting dates were noted: Tree Board 12/17/09, Library Board 01/04/10, EDA 01/05/10, Airport Commission 12/21/09, Planning Commission 12/15/09, and RME 12/16/09. 
Minutes were provided for review of the 11/24/09 Planning Commission meeting and the 11/18/09 Electric Commission meeting.

Information was provided for review from the League of MN Cities and Coalition of Greater MN Cities regarding issues and pending legislation of concern to the Council. 
Mayor Ladewig noted he would be providing performance evaluation forms to the council members to conduct the annual performance evaluation for Administrator Block and asked they return to him for compilation as soon as possible.

Motion by Wolter seconded by Dahl to hold a special meeting December 21, 2009, for the continued discussion of setting the levy for 2010 and to conduct the Administrator’s annual evaluation.  Upon roll call all voted aye.
Motion by Johnson seconded by Wolter that the meeting be adjourned at 9:00 p.m.  Upon roll call all voted aye.
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