REGULAR CITY COUNCIL MEETING

MINUTES OF JUNE 14, 2010
Members Present:  Mayor Hallum, Council members Honsey, Roberton, Dahl
Absent:  Bunke
Following the Pledge of Allegiance, Mayor Hallum called the meeting to order at 6:30 p.m.

Motion by Dahl seconded by Honsey to approve the agenda as presented with the addition of deleting  CGMC presentation, add request from H-Boys regarding mobile home court, add request from Hoiland Mill regarding liquor licensing and rearrange some areas on the agenda to better accommodate visitors.  It was also noted that the storm water ordinance and Stensgard annexation request which were set aside at the last meeting are still in progress and not yet ready for further discussion.  Given the length of the agenda, it was also decided to move the work session with the Police Department to the next meeting. Upon roll call all voted aye.

Motion by Honsey seconded by Roberton to approve the May 24, 2010 council meeting minutes as presented with the addition of including more detail from the Smith, Schafer & Associates audit report: noting the under collateralization on 12/31/09 which was subsequently corrected and noting the audit finding that the City did not receive a performance bond related to a construction contract entered into during 2009 as required by MN Statute.  Upon roll call all voted aye.

Motion by Roberton seconded by Honsey to approve the emergency council meeting minutes of June 8, 2010 as presented.  Upon roll call all voted aye.
Mayor Hallum asked if there were any citizens wishing to be heard, with no one wishing to speak at this time.

The following notices were received:

· Notice of Ace Communications regarding channel line-up changes

· Letter from Dan McElroy, Chair MN Public Facilities Authority, approving the City’s application for a Drinking Water Revolving Fund 20 year loan, with an interest rate of 1 percent in the amount of $1,450,000.00.  It was noted the Improvement Project costs will now be lowered with the better interest rate and assessments will be recalculated to reflect that.
· Letter from Root River Community Church, Past Enns, describing their work plan for installation of lighting and resurfacing the parking lot.

Motion by Dahl seconded by Roberton to approve the consent agenda consisting of the following:

· Approval of list of bills paid and to be paid along with accompanying fund summary report.
· Approval of Financial Statement and Investment Report.

· Approval of May Police Dept. revenue and expense report.

· Approval of May Police Dept. activity report

· Approval of May Public Works overtime/banked hours report.

Upon roll call all voted aye.
Mitch Bublitz, representing Bluff Country ATV Club and Craig Blommer, DNR attended the meeting to discuss the possibility of the City acting as a sponsor for an all-terrain vehicle (ATV) trail system.  Blommer explained the ATV sponsorship is similar to the snowmobile club programs, where funding comes from the sport’s registration fees.  Funding is offered to provide a trail system and develop opportunities for public use and funding is dedicated for that specific use only.  The DNR needs to conduct several levels of environmental reviews regarding the proposed location of trails, looking at sensitive areas, need for bridges and so forth.  There is also a public review and comment period and a need to determine if an environmental assessment or an environmental impact statement is required, all before the DNR will grant any funding approval.  He noted that the City of Chatfield has been a sponsor for Bluff Country ATV for approximately three years now.  Bublitz stated their goal is to have a connecting trail between Chatfield and Rushford, but that depends on land owners and they really don’t know for sure where their proposed trail would go at this time.  When asked by the Council, Bublitz stated the club had not approached the City of Rushford Village at all regarding sponsorship.  Blommer noted it is important for local governmental units to have an appropriate agreement to pass responsibility on to the club for the actual work on the trails, signage, brush removal, and so forth to relieve the City of liability.  A resolution of support would need to be supplied to the DNR and the City could work on an agreement with the club at a later date.  Motion by Roberton seconded by Dahl to move forward with the necessary paperwork on this project.  Upon roll call all voted aye.
Fillmore County Commissioner, Randy Dahl and American Legion Commander Todd James attended the meeting presenting information on a proposed National Veteran’s Cemetary in Fillmore County. Dahl explained the national government effort to make funding available for regional cemeteries.  Fillmore county has property they no longer use and propose to donate approximately 153 acres.  Other areas in the State applying for this funding do not have land available and federal funds cannot be used to acquire land. Federal funds would be used for internment space, roads, etc. as well as pay the salaries of the jobs associated with the cemetery. Fillmore County is seeking support from area Cities to accompany their application.  It was also noted that Legion groups in the area have expressed their desire to follow up and provide necessary internment services.  Motion by Roberton seconded by Honsey to direct staff to prepare a resolution of support for this project and forward to the County for their application process.  Upon roll call all voted aye.
Henry Becker & Mike Hammell, H-boys, Inc., attended the meeting discussing the possibility of using the Bluff View Trailer Court for campers.  The State of Minnesota licenses both mobile home courts and camp grounds and requires only City approval for a change.  Becker noted that construction workers on the Interstate project are requesting 10-20 camp sites for the summer months. Campers would be connected to and pay for City electric, sewer, water and garbage pickup.  Motion by Roberton seconded by Dahl to approve the temporary use of the mobile home court for camp sites, subject to State licensing approval, and that the City provide a letter to the State of MN approving the temporary use.  Upon roll call all voted aye.
Minutes of the Board of Zoning Appeals hearing held earlier this date were reviewed.  The purpose of the hearing was to consider the request for a CUP for Erick Johnson to operate a computer repair and computer sales business out of his home at 305 S. Maple St.  Larry Johnson, Erik’s father and owner of the property attended the hearing in support of the CUP request.  After discussion and finding no adverse affects to the neighborhood or neighboring properties, the Zoning Board recommended the Council grant the CUP to operate a home based business as requested.  Motion by Honsey seconded by Dahl to accept the recommendation of the Board of Zoning Appeals and grant Erik Johnson a CUP for a home based business.  Upon roll call all voted aye.
Tom Serie of F & L Development attended the meeting to discuss the progress of the Community Center Building.  Council member Roberton asked for clarification on the newspaper article where Serie stated he would not put his money into the community center until he had secured financing for the motel project.  Serie stated he had met with the contractors today and they all understanding he is waiting for financing to be secured before work will continue.  Roberton questioned the two development contracts and if they were tied together.  Serie noted the success of the motel is dependent on the community center and the community center success is tied to the motel, with each entity helping the other be successful.  Serie is making substantial progress on securing the motel financing with the City monitoring the progress.  It was noted it is not Serie or F & L Development that is seeking financing, he is searching for sufficient banking services for the investors in the motel and expects the City will want to assist in that search being successful.  It was clear there was a difference of opinion in interpreting contract language. Discussion was held regarding the lack of a performance bond for the community center project.  Attorney Springer provided a letter indicating his belief that a performance bond should be required of the developer and that they should be given a reasonable opportunity to provide that to the City.  Serie noted he would take this letter of opinion to his attorney for review and if he is supposed to provide a bond, he will.  It was the consensus that the City attorney and Serie’s attorney will review and confer on all documents and bring opinions back to the Council. 
Motion by Dahl seconded by Honsey to adopt Resolution 2010-019 Appointing and Designating the Commissioner of Transportation as Agent for the City of Rushford for the purpose of carrying out federally funded airport improvement projects.  Upon roll call all voted aye.

Motion by Roberton seconded by Honsey to adopt Resolution 2010-018 Grant Agreement for Airport Improvements, to include 50% State funding of the T-Hangar Roof Repair; 70% State funding of the A/D building reroofing project; and 67% State funding for the purchase of a tractor/mower for use at the airport.  Upon roll call all voted aye.

Joyce Iverson, representing the EDA, presented the recommendation that an additional $5,000.00 be loaned to Litscher Processing, Tarry Litscher and that the funds to incorporated into an existing business loan agreement at5 % interest for an additional 5 years.  Additional funds are being requested to finish improvements to space in his building for his discount groceries.  It was noted his sales have increased, projections look good, he has retained existing employees and added an additional employee.  Motion by Dahl seconded by Honsey to accept the recommendation of the EDA and approve the $5,000.00 loan at the terms listed above.  Upon roll call the following voted aye:  Dahl, Honsey, Hallum.  Roberton abstained from voting as Litscher is a Bank business client.  Motion carried.
Iverson also presented a recommendation to approve certain down-sizing strategies by Laurie Johnson, at her business “LA Hair”.  An employee has moved on to a different job, requiring less space.  The EDA feels she has meet the test of keeping her business going and changes are within the acceptable policy guidelines.  Motion by Honsey seconded by Dahl to accept the EDA recommendation and approve the changes as described.  Upon roll call all voted aye.
Eric Hoiland approached the council regarding an application for a Consumption & Display Permit for the Hoiland Mill.  This type of licensing would allow renters to bring in alcohol for their use, not for resale, and would allow him greater opportunities for the use of his building.  Hoiland noted he has a rental agreement form for persons using his building detailing the alcohol use rules.  It was also noted that the State of MN will be reviewing and approving this license following City approval.  Motion by Roberton seconded by Honsey to approve the application for the Hoiland Mill, Consumption & Display Permit, with a city permit fee of $25.00 applied.  Upon roll call all voted aye.
A letter was received from Springer & Gumbel Attorneys at Law indicating the current contract for legal services expires 6/30/10 and they would not be renewing the contract under the current terms.  They request the City prepare a Request for Proposal to obtain qualifications and prices for general legal services and for prosecutor legal services.  Administrator Block noted work is nearly complete on a Request for Qualifications and Proposals.  Motion by Roberton seconded by Dahl to approach Terry Chiglo to negotiate a contract for legal services.  Upon roll call all voted aye.

The next item on the agenda was the request for work plans by staff from every department, every employee, for the months of April, May and June 2010.  Motion by Roberton seconded by Dahl to table this matter until the June 28th meeting since this was Council member Bunke’s request and he  was absent from this meeting.  Upon roll call all voted aye.

Administrator Block reported on the following ongoing activities:

· The EDA continues to work with and address a variety of policy issues on the loan program

· RME is reviewing the results of a rate increase study and will be making a recommendation soon to the Council regarding electric rates

· The levee recertification report was received from URS today and copies were handed out to Council members.  The report spells out what needs to be done, but does not yet provide certification.  URS may not be in business to certify after repairs are completed due to a change in the scope of the business.  Work continues to identify sources of funding to assist with the needed repairs.  It was noted that 8/25/11 if the deadline date for recertification.  If not recertified, homes will be considered in a flood hazard area and require flood insurance.
It was noted one opening still remains on the Planning Commission.
Upcoming meeting dates were noted:  Tree Board 6/17/10; Library Board 7/05/10; EDA 7/06/10; Airport Commission 6/21/10; Planning Commission 6/15/10; RME 6/16/10.  Minutes from the EDA meeting of 5/4/10 and 5/18/10 were provided for review.
Information was provided for review from the League of MN Cities and Coalition of Greater MN Cities regarding issues and pending legislation of concern to the City.
Motion by Dahl seconded by Honsey that the meeting be adjourned.  Upon roll call all voted aye.

Following a brief recess, a work session was convened with Diane Jonsgaard, Liquor Store Manger.  Discussion was held on a variety of topics:  history of the store, revenues, expenses, changes she has made in staff hours, new promotional events, percentage markups for products, area competition and prices, hours of operation, duties and responsibilities of employees.  It was noted a sign is desperately needed to identify the building. The liquor committee is scheduled to meet in July to review the first six months of operations.  A more detailed financial report will be available after inventory is taken at the end of June.  
Session ended at 9:00 p.m.
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