REGULAR CITY COUNCIL MEETING

MINUTES OF FEBRUARY 9, 2009
Members Present:  Mayor Ladewig, Council members Johnson, Benson, Dahl
Mayor Ladewig called the meeting to order at 6:30 p.m.

First item of business was to receive a report from Council member Johnson regarding the committee that was assigned to interview and evaluate citizens who had expressed interest in filling the current council vacancy until the special election to be held in November, 2009.  Johnson noted there were many fine applicants and after following the selection process, the recommendation was to appoint Jim Wolter to fill the vacant council seat.  Council member Benson also noted there was an excellent group of candidates and it was a difficult job, but she felt the process was fair and hoped the applicants would remain interested in the various committees and board openings.  Discussion was held on the selection process with the January 12th meeting minutes being read indicating a unanimous vote to use the same process as in the past; to advertise for qualified applicants, to have the committee accept and review applications and conduct interviews of candidates and bring a recommendation to the council at the February 9th meeting.
Motion by Benson seconded by Ladewig to appoint Jim Wolter to the open council position to serve until the canvassing of the results of the special election scheduled for November 3, 2009.  Upon roll call Benson and Ladewig voted aye; Johnson voted no; Dahl did not vote.  Motion carried.

At this time the City Clerk gave the Oath of Office to Jim Wolter, appointing him to the position of council member.  Mr. Wolter made a short statement stating he has no single agenda, he is more of a consensus builder and wants to work with all members; hoping everyone will be happy with the decision of his appointment.

Mayor Ladewig again thanked all the people who applied for the opening and again encouraged them to extend their interest to the open board and committee positions.

Motion by Johnson seconded by Benson to approve the agenda with the addition of a TIF resolution, additional bills to be paid and an additional diagram to further explain an EDA flood loan issue on the agenda.  Upon roll call all voted aye.

Motion by Benson seconded by Johnson to approve the January 26, 2009, council meeting minutes as presented with the correction of the spelling of one name. Upon roll call all voted aye. 
The Mayor asked at this time if there were any audience members wishing to be heard before the Council with the following persons speaking:
· Linda Hovland asked the council not to make hasty decisions and to look at different options for the Library and Tenborg center.
The following communications were reviewed:
· Notice of Chili Supper Friday, 2/13/09 at the R-P School, a Creekside Playground fund raiser.
· Notice of a town meeting with Senator Sharon Erickson-Ropes at 8:30 a.m. Saturday 2/21/09, at the R-P School.

Motion by Dahl seconded by Benson to approve the consent agenda consisting of the following items:
· Approve list of bills paid and to be paid and the accompanying fund summary report, holding the Springer & Gumbel bill for questions from Council member Dahl.
· Approve the January Police Dept. revenue and expenditure report as presented.
· Approve the January Police Activity report as presented with activity listed to date.
· Approve the Public Works Dept. overtime/ banked hours report as presented. 

· Approve Financial Statement and Investment Reports as presented.
Upon roll call all voted aye.

Motion by Dahl seconded by Johnson to approve payment of the Springer & Gumbel attorney bill as presented.  Upon roll call all voted aye.

Motion by Dahl seconded by Wolter to approve Resolution 2009-010 Acknowledging with thanks the $100.00 donation from the American Legion Post #94 for the Creekside Park Renovation Project.  Upon roll call all voted aye.

Motion by Johnson seconded by Dahl to approve Resolution 2009-011 Acknowledging with thanks the $2,000.00 donation from Johnson’s Rolling Acres, Inc. for the Creekside Park Renovation Project.  Upon roll call all voted aye.
Motion by Benson seconded by Johnson to accept the recommendation of BDM Consulting Engineers and approve Change Order #3 for the Watermain and Forcemain Directional Bore Project resulting in a net increase to the contract price of $3,742.00.  Upon roll call all voted aye.

Final payment requests, consisting of the retained amounts, were reviewed for the 2006 Municipal Improvement Project and the 2007 Elm Street Project.  Otomo Engineering recommended payment to Blitz Construction in the amounts of $6,670.14 and $2,419.38 respectively.  A spreadsheet was reviewed indicating the ’06 project was completed considerably under bid cost and the ’07 project was increased due to extra hydrant work authorized under the bid prices. The net result of both projects was still under the bid price.  Motion by Johnson seconded by Dahl to authorize final payment to Blitz Construction as listed above.  Upon roll call all voted aye.
Joyce Iverson reviewed for the Council a plan that had been reviewed and approved at a previous EDA meeting regarding flood recovery loans for Henry Becker and Butch Johnson regarding the property at 200 Mill Street.  The plan would be pending a purchase agreement and would involve Becker moving his storage buildings to his site near the water tower and Johnson building a new office building at the Mill Street site.  There would be no changes in the total amount of flood recovery funds allocated, merely shifting between the two entities to allow them both to make improvements.  Motion by Wolter seconded by Johnson to approve Resolution 2009-012 detailing the changes to the Henry Becker flood recovery loan, pending a successful purchase agreement with Johnson.  Upon roll call all voted aye.    Motion by Dahl seconded by Wolter to approve Resolution 2009-013 detailing the changes to the Roger (Butch) Johnson flood recovery loan, pending a successful purchase agreement with Becker.  Upon roll call all voted aye.
Discussion was held on board and committee appointments.  Mayor Ladewig recommended that Wolter serve on the EDA as Council Representative and he would remove himself from the EDA and serve on the Planning Commission.  Motion by Benson seconded by Johnson to approve the appointment of Wolter to EDA and Ladewig to Planning.  Upon roll call all voted aye.

Notification was given of a preliminary application for loan/grant financing from the Rural Development Division of the USDA for the Library project.  Library Board members and City staff met with a USDA representative and completed a non-binding pre-application for funding.  The Council will be updated as the application process unfolds.
Otomo Engineering’s Part II of the Street and Utility Improvement Project was provided for review.  The improvements include work to be done on areas that include some flood and some non-flood repairs; requiring specific oversight by the engineers. Otomo’s report is based on detailed review of old records, on-site inspections and consultation with the Public Works Department. Funding for these improvements will include FEMA funds, assessments, grants and possibly Federal Stimulus funds.  Part II provides support data for the first report and the next step will be design work to verify all the work to be done in an area, so as not to have to repeat or go back to that area again.  A similar work plan was put in place in Roseau, MN following their flood and took approximately eight years to complete all the needed improvements.  Mayor Ladewig noted in a meeting with Rep. Walz in Rochester, it was stressed that having projects engineered and ready to go was necessary to access federal stimulus funds.  Following discussion on the projects, Council member Dahl stated he would like to review some of the sites with Otomo Engineering.  Motion by Dahl seconded by Johnson to accept Otomo Engineering’s Part II Street & Utility Improvement Project report and move forward on the design plans.  Upon roll call all voted aye.
Motion by Benson seconded by Wolter to approve Resolution 2009-014 Approving the Decertification of Tax Increment Financing District 1.  The district was certified in 1980 and received a two year extension, requiring a decertification date of December 2008.  The ’95 TIF Refunding Bond will still require tax levy’s for five more years with payment schedules designed to take into effect the decertification date.  Upon roll call all voted aye.
Upcoming meeting dates were noted: Tree Board 3/2/09, Library Board 3/2/09, EDA 3/3/09, Airport Commission 2/17/09, Planning Commission 02/17/09, and RME 2/18/09.  Minutes were provided for Council review of the January 6th EDA meeting.

Information was provided for review from the League of MN Cities and Coalition of Greater MN Cities regarding issues and pending legislation of concern to the Council.  It was noted no final numbers are available yet regarding the reduction expected in LGA funding for 2009.
Administrator Block reported on the following ongoing activities:
· Myron Schober provided an article on the fund raising efforts for the Community Center in Mabel; plans are for a 9,000 sq. ft. building at a cost of 1.2 million.

· The proposed Rushford Hardware store site plan is moving ahead.  Recent meetings with MDOT have indicated they had no plans to take any actions on the recommendations they had provided for that area; leaving it up to the City to implement or not.  Further review will be needed of the site plan, parking, entrances and exits in the area.

Motion by Johnson seconded by Dahl that the meeting be adjourned.  Upon roll call all voted aye.
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