REGULAR CITY COUNCIL MEETING

MINUTES OF JUNE 28, 2010
Members Present:  Mayor Hallum, Council members Dahl, Honsey, Bunke, Roberton
Absent:  None
Following the Pledge of Allegiance, Mayor Hallum called the meeting to order at 6:30 p.m.

Motion by Dahl seconded by Bunke to approve the agenda as presented with the addition of Roberton’s request for discussion on a sound system, dike system and the library, Bunke’s request to present some comments after the resolutions, and the library.  Staff asked for the addition of appointment to the Airport Commission and discussion on a lease for sign placement. Upon roll call all voted aye.

Motion by Roberton seconded by Honsey to approve the June 14, 2010 council meeting minutes as presented.  Upon roll call all voted aye.

Mayor Hallum asked if there were any citizens wishing to be heard.  At this time Roger Colbenson stated there should be a speaker system at the meetings.
Bradley Peterson of the Coalition of Grater Minnesota Cities addressed the council regarding the recently completed 2010 legislative session and the need to protect city aids from further cuts.  Some of the cuts are permanent, but some of the Governor’s unappropriations were not.  LGA & MVC are very small portions of the state budget, but took the greater share of cuts comparatively.  He noted with upcoming elections, tax rates will be a big issue.  Information was provided to show that without LGA Rushford would have to increase the tax levy by 76% to maintain current spending levels.  CGMC also works on bonding appropriations and annexation and land use issues of importance to cities.    He stressed the need for the membership to be active and attend candidate forums.  Mayor Hallum thanked Mr. Peterson for his information and noted that CGMC has been an excellent resource of information for the City.
Terri Benson, Rushford Area Chamber of Commerce Coordinator approached the Council regarding the Ronald McDonald Bike Tour coming through town on their 19th annual fundraiser on July 25th.  Plans are for up to 1,400 motorcyclists coming thru for a rest stop at the Creekside Park. Three vendors of various types of food are lined up with a need to provide for more parking in the area.  In coordination with the Police Department a request was made to block off a portion of Pine Meadows Lane to allow cycles to park on the blacktop.  Motion by Roberton seconded by Bunke to allow the street blockage for parking, allow for sweeping of the roadway to the Creekside Parking lot and to inform the residents of the upcoming activity.  Upon roll call all voted aye.

A copy of the letter sent to the MN Dept of Health regarding the temporary rental of Bluff View Trailer Court lots for seasonal camp sites was provided for review.  Council granted approval at the 6/14/10 meeting.

A copy of Resolution 2010-020 supporting the National Veteran’s Cemetery in Fillmore County was provided for review.  Council granted approval at the 6/14/10 meeting.

Motion by Honsey seconded by Robert to approve the consent agenda consisting of the following items:  Approval of bills paid through 6/25/10.  Upon roll call all voted aye.
Motion by Roberton seconded by Bunke to approve Resolution 2010-021 in Support of the Bluff Country ATV Grant Application.  This resolution will accompany the club application form, with a preliminary amount requested of $36,802. This further calls for the negotiation of an agreement for the City to act as the ATV Club Trail Sponsor. Upon roll call all voted aye.

John Stewart, BDM Consulting Engineering presented information on the wastewater treatment facility, the feasibility study conducted n 2006 and 2007, outlining upgrades required to meet the regulatory and permit needs over the next 20 years.  The sewer rate schedule was last updated in 2006 and must be addressed to cover WWTP improvements as well as infrastructure improvements.  The floods of 2007 and 2008 have exacerbated problems at the WWTP.  The City of Rushford Village currently uses about 9% capacity of plant usage and has asked for an increase in capacity.  An agreement must be put in place as to their share of costs.  TMDL grants are available from the State which would be approximately 15% of the cost.  Rate charts were presented with details on how to cover the necessary costs; noting the past five years the rates have been kept too low.  Combinations of rate increases, transfers or tax levies could be used to fund projects, noting that tax levy funds would be a subsidizing of the CRV share of costs.  It is also still in question how much FEMA may cover on the repairs needed on the headworks building due to the flood.  Stewart asked the council to review the various options and he will fine-tune the proposed rate schedule, make comparisons with other communities and gather all pertinent information before beginning discussions with CRV.  Issues with CRV include flow strength, timing of flow, number of customers and so forth. Motion by Roberton seconded by Dahl to authorize BDM Engineering to prepare the grant application for the TMDL grant.  Upon roll call all voted aye.
Discussion was also held on the headworks building and rotomat screen which has been failing and which was not included in the original plan.  This failure also cause stress on other areas of the plant and shortens the life.  Motion by Roberton seconded by Bunke to authorize BDM Engineering to define the costs of the needed replacement and work to get FEMA to consider this as part of the headworks building repair.  Upon roll call all voted aye.

Motion by Dahl seconded by Bunke to approve Resolution 2010-022 acknowledging and accepting with thanks a donation of $250.00 from the Valley Crest Rider’s snowmobile club for the city’s flower basket project expenses.  Upon roll call all voted aye.
Motion by Bunke seconded by Honsey to approve Resolution 2010-023 acknowledging and accepting with thanks a donation of $250.00 from the Valley Crest Rider’s snowmobile club for the Rushford Public Library summer reading program.  Upon roll call all voted aye.

Motion by Honsey seconded by Dahl to approve Resolution 2010-024 to Issue 3.2 Percent Malt Liquor Temporary License for the Rushford Festivities, Inc. events at the annual community celebration; fest grounds located on Industrial Drive West.  The resolution also allows persons of legal drinking age to walk between downtown business establishments and the fest grounds without being in violation of the City’s public consumption ordinance unless they are obviously under the influence or are a danger to themselves or others, or are under the age of 21.  Upon roll call all voted aye.
Motion by Roberton seconded by Honsey to approve Resolution 2010-027 for a Temporary On-Sale Liquor License for the Rushford Days/Homecoming Events; a wine tasting event and a homecoming gathering both at the Hoiland Mill.  Upon roll call all voted aye.

Motion by Roberton seconded by Dahl to grant temporary permission to Rushford Festivities Inc. coordinators to operate two golf cart type vehicles on City streets during the celebration to be held 7/14/10 thru 7/20/10.  Upon roll call all voted aye.

Motion by Roberton seconded by Bunke to approve Resolution 2010-026 appointing election judges for the August 10th primary election and the November 2nd general election.  Upon roll call all voted aye.

Motion by Bunke seconded by Honsey to approve Resolution 2010-025 Accepting the Offer of the MN Pubic Facilities Authority to Purchase a $1,450,000.00 General Obligation Note of 2010, Providing for its Issuance and Authorizing Execution of a Bond Purchase and Project Loan Agreement.  This 20 year note is at 1% interest and will allow a lower interest rate to be charged for the special assessments against benefitted properties involved in the current improvement project.    Upon roll call all voted aye.

Motion by Roberton seconded by Bunke to approve the Bond Purchase and Project Loan Agreement with the MN Public Facilities Authority.  Upon roll call all voted aye.
Council member Bunke had several topics for discussion/action:
1. Community Center contract, bond, timeline, partnerships, and using the best value contracting concept.  Administrator Block recalled that RFP’s were obtained for a partnership to build a community center, to be owned by the City, 400 person site, City providing only the FEMA funds for construction and the annual $20,000. as was committed to the Tenborg Center in the past, developer to commit funds, contract evolved from the RFP and discussions with developer, staff and legal, no specific date for completion, performance bond not in negotiations, effort to put more funds back into the project and facilitate progress of project.  It was noted Developer F & L Management, T. Serie had met with his attorney and planned a meeting with City council representatives and staff this coming week regarding the bond and process of the project.
2.  Bunke next discussed the Library building project reading from a prepared statement with a Motion by Bunke seconded by Dahl that the Mayor, Council member Roberton, Library Board Chair and Administrator hold a meeting with the USDA representatives to decline the loan and grant offer; that the group understand all possible funding scenarios for the future; that public works prepare the site with black dirt and grass to create green space; that the property be put up for sale for commercial use; that the Library Board be directed to retract any relationship with Crescendo and architects; that the Library Board open a dialogue with R-P School for a collaborative location, design and joint staffing for the future. Council member Honsey noted the total amount of the USDA loan is not known yet as the Library Board and their committees need to present the financing plan and have the opportunity to lower the cost, raise funds and make the project work. The grant portion will be awarded even if we don’t take the entire loan approved.  It was also noted the City has received a Brownfield Grant for the site preparation and if it goes back to the public sector, that $309,000. must be paid back to DEED. Council member Bunke does not want the downtown property used for public purpose as there will be no tax revenue.  Others noted a library could also bring other economic changes to the area.  It was noted that approximately four years ago a study was conducted with the State, R-P School and Library Board regarding a joint library effort with both entities declining.  An entire time-line of the history, studies, reports and information gathering regarding a new library facility is available on the library website and as presented by Librarian Hart at previous council meetings. Council member Roberton feels the city hall does not belong with the library and suggested if the library board could raise the money to cover debt, he would support a library project.  Mayor Hallum felt this was an ill-timed motion as the Library Board deserves an opportunity to defend their project.  Upon roll call the following voted aye to Bunke’s motion:  Bunke, Dahl.  Voting no:  Roberton, Honsey, Hallum.  Motion failed.
3. Bunke next discussed the liquor store reading from a prepared statement with a Motion by Bunke seconded by Roberton  to direct staff to solicit RFP’s for the lease and operation of the on sale, the off sale and the entire combined store; that the council review these RFP’s at the first meeting in September; that the on sale portion be closed September 1st with minimal staff operating the off sale until a lease is effective; that the liquor committee and staff meet to develop an appropriate plan for staffing transition and inventory management.  This motion assumes leasing the operation relieves the City from the required FEMA payback of funds.  Council member Honsey noted he was perplexed at the timing of this as the liquor committee is scheduled to receive the June quarterly report and plans to review what the changes in operation have produced; suggesting the committee be allowed to complete their quarterly review.  Upon roll call the following voted aye to the Bunke motion:  Bunke, Roberton.  Voting no:  Honsey, Hallum, Dahl.  Motion failed.
Minutes of the Zoning Board of Appeals public hearing held earlier this date were provided for review.  The hearing was to consider the request of Dustin & Ashley Rislov to construct a new home with less than the required side yard.  A 7’ west side yard variance was requested for the property at 702 Pine Meadows Lane to move the structure further to the west towards the open green space to allow more space for his easterly side yard. The Board recommended the Council approve the variance as requested as no one objected to the request and they found no adverse affects to adjoining property owners. Motion by Roberton seconded by Dahl to accept the recommendation of the Board of Zoning Appeals and grant the Rislov variance as requested above.  Upon roll call all voted aye. 

The 2010 electric rate executive summary was provided for review.  The rate review provided two options, to arrive at positive net income values.  Motion by Roberton seconded by Bunke to set a public hearing for July 26, 2010 to consider an electric rate increase.  Upon roll call all voted aye.

Discussion was held on legal services for the City. Attorney Springer’s contract runs through 6/30/10 and the intent is he will finish up files and hand over everything to Attorney Chiglo.  Attorney Chiglo attended the meeting stating it would be most cost effective to retain Attorney Springer for prosecution services and this was approved by the Police Chief.  Chiglo has also arranged for Skip Weiser to serve as attorney for any conflict of interest issues. Chiglo stated the only way he would take on the city attorney position for civil matters was that it would need to be effective immediately. Motion by Roberton seconded by Dahl to retain Chiglo effective immediately, prepare a contract for the next council meeting for a one year term, and to retain Springer as a prosecuting attorney.  Upon roll call all voted aye.
Minutes from the May 17th and June 21st Airport Commission meetings were provided for review.  The Commission recommends the preparation and letting of bids for a 6 unit t-hangar with a target date of July 29, 2010.  It was noted the FAA generally does not provide funding for hangars, but they gave a one-time exemption to allow Rushford to build with 95% paid by federal funds.  Increased hangars for rent will help keep aircraft located at the airport to meet the NPIAS standards for annual funding.  Motion by Honsey seconded by Roberton to move forward on the bid letting as recommended by the Commission.  Upon roll call all voted aye.

Motion by Roberton seconded by Honsey to take off the table the matter of discussion of work plans for staff.  Upon roll call all voted aye.

Council member Bunke noted he appreciated receiving the job descriptions for all employee positions. He is looking for a work plan to see how employees are managed and what is the capacity to create more value from the employees; noting he doesn’t know if the City is getting appropriate value from employees.  Information was provided on the Labor/Management Committee formed several years ago to meet and discuss areas of concern.  Motion by Dahl seconded by Honsey to appoint Bunke and Roberton to serve on the Committee.  Upon roll call all voted aye.  Dates will be checked to arrange for a meeting.
Two applications were received for the position of Planning Commission member; Valencia Gaddis and Don Paulson.  Mayor Hallum nominated Don Paulson be appointed.  Motion by Roberton seconded by Dahl that nominations cease and to cast a unanimous ballot for Paulson.  Upon roll call all voted aye.

Motion by Bunke seconded by Honsey to reappoint Charla Miertschin to serve a three year term on the Airport Commission.  Upon roll call all voted aye.

Planning Commission minutes of 6/15/10 were provided for review along with a report from Joel West of Yaggy Colby Associates.  The information provided was to analyze the potential acquisition of 90 acres of land and its consistency to the Comprehensive Plan.  The findings indicated the property is a reasonable area to plan for new housing; no prime agricultural land is being disturbed; efficient use of utilities will help with the highest/best use of the land and the concept fits with the comprehensive plan to promote housing goals.  It is not the providence of the Planning Commission to deal with or comment on the sale price.   It was noted a developer has approached staff regarding a public/private housing venture.  Council member Roberton stated he did not think the City could afford to take on another project at this time.  Council member Bunke noted it would be logical to annex all areas in a consistent manner.  Motion by Bunke seconded by Honsey to direct staff to put this matter on the EDA agenda to receive their opinion and to approach the City of Rushford Village to get their opinion on the potential detachment and annexation of this land.  Upon roll call the following voted aye:  Hallum, Honsey, Dahl, Bunke  Voting no:  Roberton.  Motion carried.
Council member Roberton noted a sound system was needed for the council chambers.  Motion by Roberton seconded by Honsey to get quotes on a sound system/speaker not to exceed $2,000.00.  Upon roll call all voted aye.

A lease agreement was reviewed for Nordic Lanes Bowling Alley to place the sign pole on city property and for overhead electric lines.  Motion by Roberton seconded by Bunke to approve entering into a lease agreement with Jim Kitchens/Nordic Lanes but to apply the correct legal description to the lease document.  Upon roll call all voted aye.

Upcoming meeting dates were noted:  Tree Board 6/30/10; Library Board 7/6/10; EDA 7/12/10; Planning Commission 7/20/10; RME 7/21/10.  Minutes were provided for the
Information was provided for review from the League of MN Cities and Coalition of Greater MN Cities regarding issues and pending legislation of concern to the City.
Administrator Block reported on the following ongoing projects:
· FEMA 12 month review of levee recertification form is due 8/25/10; with ten areas to be answered.  URS may be able to sign off on several criteria completed.  Quote has been asked of Barr Engineering for further repairs needed.

· DNR has provided an additional $85,000. in funding with no match required.

· Discussions still in progress with MDOT regarding the highway representing “high ground” for the levee; may have to build up the ditch to meet their requirements
· Bonding funds from State usually ask for match from city; rules regarding wealth of a city may help get a lower % match; Federal grant has been applied for

· Compared to other communities, we are progressing well on levee recertification
· Federal grant still pending on trail grant, which will be our match to the state grant

· Soil and Water personnel have completed their review of trail and given approval

Motion by Honsey seconded by Dahl that the meeting be adjourned at 10:25 p.m..  Upon roll call all voted aye.

June 2010 Council Meeting Minutes Submitted by: 

Kathy Zacher, City Clerk/Treas.

Following a brief recess a work session was held with Chief of Police Sam Stensgard.  Stensgard had provided a written report and asked if there were any questions.  Discussion was held regarding police calls to City of Rushford Village, how and why officers may be called out,  need for some sort of contract, consideration of billing for services and which cities the Sheriff’s Office contracts with.  It was suggested to have further discussion with the Sheriff and County Commissioners.  Session ended 11:00 p.m.
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