REGULAR CITY COUNCIL MEETING

MINUTES OF OCTOBER 26, 2009
Members Present:  Mayor Ladewig, Council members Johnson, Benson, Dahl, Wolter
Mayor Ladewig called the meeting to order at 6:30 p.m. 
Motion by Dahl seconded by Wolter to approve the agenda with the addition of a press release for Manufacturer’s Week, discussion on the assessment role and consider of Resolution 2009-075. Upon roll call all voted aye.

Motion by Benson seconded by Wolter to approve the October 13, 2009, council meeting minutes as presented. Upon roll call all voted aye.

The following correspondence was received and reviewed:

· Mayor’s Proclamation regarding MN Manufacturer’s Week honoring eight local businesses.  The EDA and Chamber will be hosting an event at the Hoiland Mill 10/27/09 at 5:00 p.m.
· Review of Winona Excavating Co. tentative schedule of work for the 2009 Municipal Improvement Project for the fall of 2009.

· Letter from Jim Hoiness informing of his desire to resign from the Planning Commission.  Motion by Wolter seconded by Benson to accept the Hoiness resignation and to extend the City’s thanks for his service.  Upon roll call all voted aye.

· News release from the MN Association of Sol & Water Conservation District naming the City of Rushford as the 2009 Statewide Community Conservationist.  Donna Rasmussen of Fillmore County was instrumental in obtaining the award on behalf of the City.  It was also noted that the organization named Craig Colbenson as teacher of the year and Dan and Sheri Hanson from the Peterson area were in the running for family of the year.

Motion by Wolter seconded by Benson to approve the consent agenda consisting of the following:

· Approval of bills paid thru 10/23/09.
· Approval of the acceptance of the letter from the Office of MN Management and Budget notifying the City that it is in compliance with the Local Government Pay Equity Act.
Upon roll call all voted aye.

Motion by Benson seconded by Dahl to approve Resolution 2009-072 acknowledging with thanks donations of $9,200.00 from the Fund Raising Committee via RCF via SMIF for the Creekside Park Renovation Project.  Upon roll call all voted aye. 
Motion by Dahl seconded by Wolter to approve Resolution 2009-073 Authorization to Execute MN Dept of Transportation Grant Agreement for Airport Maintenance and Operation for years 2010 and 2011. Upon roll call all voted aye.
Motion by Benson seconded by Johnson to approve Resolution 2009-074 acknowledging with thanks a donation of $750.00 from Valley Crest Riders Snowmobile Club to the Rushford Fire Department for a rescue sled.  Upon roll call all voted aye.

Discussion was held on the proposed development agreement with Guardian Inn of Rushford LLC for a 22 unit motel, 16 with garages.  The agreement calls for purchase of land at $31,000.00 per acre with payments to parallel the city’s annual debt service payment; payment of $192,997.36 in infrastructure costs at 5% interest over 20 years; tax abatement for ten years on the motel only, not on the house and not on the land.  A matrix of possible financing scenarios were reviewed noting that if a suitable RFQ/P is found for a community center in the area, there is room for renegotiating  some of the terms.  The EDA had reviewed and unanimously recommended to enter into the development agreement as presented.  Motion by Wolter seconded by Benson to accept the EDA’s recommendation and enter into Motel Development Agreement with Guardian Inn of Rushford LLC.  Upon roll call Dahl and Johnson voted no.  Motion carried.

Discussion was held on naming of streets in the Himlie Business Park subdivision to complete the final plat for the area.  The Planning Commission provided a recombination of Street A be titled “Himlie Drive” and Street B being titled “Miller Circle”.  Motion by Benson seconded by Wolter to accept the Planning Commissions recommendation for the street names in the Himlie Business Park.  Upon roll call all voted aye.
Discussion was held on the sale of land in the Himlie Business Park.  The Planning Commission found that the 3.95 aces were zoned as Arterial Commercial, appropriate for use as a motel project site.  The Commission recommended selling lot 3 at $31,000. per acre with assessment for street and utility improvements estimated to be $192,997.36.  It was noted that other lots in the Himlie Business Park will also have assessments applied.  Motion by Wolter seconded by Benson to accept the Planning Commission recommendation and authorize sale of the land as detailed above.  Upon roll call Johnson voted no.  Motion carried.
Christina Peterson of Yaggy Colby Associates presented a draft plan and feasibility report for the expansion of the recreational trail system using a portion of the Rush Creek levee system.  This report will be used for the Legacy Grant application if approved by the Council.  Peterson noted the DNR approves of the regional significance of our park and trails systems and approves of the concept of connecting corridors.  The levee system was reviewed from all sides with the decision to use the north and east sides as they are safer, give a better view and are further from residential homes.  Crossing roads/highways can be accomplished by running trails under the bridges or using crosswalks. This proposed plan is similar to the MN Design Team concept and the TMI group plan.   The Legacy Grant application provides for 75% funding if granted with the City providing 25%.  It was suggested the City apply for one phase to keep costs down now and to cover the section that is easily “do-able” now as most of the land is City owned (Option A).  Motion by Dahl seconded by Wolter to direct staff to move forward on the draft application form and have it ready for Council review in November.  It was also noted that if the Cit is approved, for the grant, funding sources for the City portion would need to be explored.  Upon roll call all voted aye.
Mike Bubany of David Drown Associates provided bond financing recommendations for the 2009 Street Utility Improvement Program.  Bubany noted that the PFA 20 year cash flow would be covered through rates, not taxes; the Himlie property would have land sales and special assessments; noting the need for the planned water and sewer rate increases; noting that incorporating the actual bid price of the project, brings the total to be financed close to the original estimate and near the benchmark set earlier by the Council for tax purposes.  It is assumed the expenses will not grow any faster than the 3% assumed tax base growth.  In his letter of recommendation, Bubany recommended a basic General Obligation Improvement Bond, assessing at least 20% of the costs to obtain a good interest rate. Assessments will be certified in 2010 for collection in 2011.  Land sales revenues will, of course, help pay off debt earlier.  Bubany also recommended the City get a rating through Standard & Poors to obtain the best interest rate possible in the competitive bidding market.  Bubany also explained the Build America Bonds which are sold at a higher interest rate, but the federal government will reimburse 35% of the interest when paid.  This method allows for a broader customer base for the bond sales, but also runs the risk that the federal government program will not live the life of the bond.  It was noted a statement could be put in the sales language that the bonds could be refinanced before the call date (general an 8 year period) if the federal government program was ended.  A proposed resolution for bond sales includes language allowing for either type of bond to be bid.   Bubany also noted that the other risk involved is that only Build America Bids are submitted.  Discussion was held regarding the potential monetary savings vs. the trust in the federal government program.  Motion by Johnson seconded by Dahl to approve Resolution 2009-075 and remove all language offering the Building America Bonds and proceed with a standard GO Bond issue.  Upon roll call all voted aye.
It was noted one more position remains open on the Tree Board and now the Planning Commission.
A letter was reviewed from John Stewart of BDM Engineering noting the requirement of the MN Public Facilities Authority to review proposed assessment rolls prior to approving the loan on the 2009 Public Improvement Project.  Motion by Wolter seconded by Dahl to direct Otomo Engineering to begin preparation of the assessment rolls for a public hearing.  Upon roll call all voted aye.

The Mayor at this time asked if any persons in the audience wished to address the council. Richard Holle reminded the Council of the Charter Commission and the need for a final review meeting prior to bringing the recommendations to the Council.
Vern Bunke represented the TMI work group and explained discussions being held with the DNR and an application for a Scenic Byways Grant.  Proposed work to be done includes moving the canoe launch to a new location by the south end bridge where all land is city owned.  Future plans involve picnic areas, tenting area, and enhanced walking trails.  
Upcoming meeting dates include:  Tree Board 11/05/09, Library Board 11/02/09; Rushford EDA 11/03/09, Airport Commission 11/16/09, Planning Commission 11/17/09; RME 11/18/09. 
Information was provided from the League of MN Cities and Coalition of Greater MN Cities on areas of interest or concern to the City.
Minutes were provided for the Planning Commission meeting of 8/18/09 and 9/15/09; Airport Commission meeting of 9/21/09; Electric Commission meeting of 9/16/09.

Administrator Block reported on the levee recertification with URS working on a plan for the needed repairs.  The Corps of Engineers is continuing to move forward on completing their repairs to the levee system; with legal action on the bond for the defaulting company being taken.

Three responses were received for the RFQ/RFP for a community center which need to be reviewed.  Hopefully, the EDA will have a recommendation in November.

Motion by Dahl seconded by Wolter that the meeting be adjourned at 8:05 p.m.  Upon roll call all voted aye.

October 2009 Council Meeting Minutes

Submitted by:  Kathy Zacher, City Clerk/Treas.

Following the regular meeting a work session was held for approximately 1.5 hr.  
Julie Ziebell, Ambulance

· Rotation of vehicles

· Staffing, sharing of call time

· Equipment needs

· Training needs

· 800 Mega Hz radio issues/Narrow banding
· Policies on 1st Responders/farm & auto accidents

· H1N1 vaccines and issues

Dave Lombard, Fire Department

· 30 Firemen, 4 new ones taking FF1 training

· Truck rotations

· Training needs

· Building addition to start soon

· Future plans for Ranger/ split cost with Mill Rate

· Conditions for fire fighting more difficult; vehicles, chemicals, etc.
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