REGULAR CITY COUNCIL MEETING

MINUTES OF FEBRUARY 23, 2009
Members Present:  Mayor Ladewig, Council members Johnson, Dahl, Wolter
Excused:  Council member Benson

Mayor Ladewig called the meeting to order at 6:30 p.m.  At this time the Mayor asked for a moment of silence in memory of the passing of Council member Benson’s husband, Llewellyn, Heather Larson’s grandmother, Lucille Vickerman, and neighbor and friend Clifford Skalet.
Motion by Dahl seconded by Wolter to approve the agenda as presented with the addition of additional bills to be paid, resolution on gambling, report from Myron Schober on the TMI and watershed meetings and discussion on the garbage contract.  Upon roll call all voted aye.

Motion by Wolter seconded by Johnson to approve the February 9, 2009, council meeting minutes as presented.  Upon roll call all voted aye.

The Mayor asked at this time if there were any audience members wishing to be heard, with no one wishing to speak at this time. 
The following correspondence was received and reviewed:

· News release from Winona Health regarding the new location update for the Rushford Clinic facility.
· Notification from Fillmore County regarding the Local Board of Appeal & Equalization meeting set for April 27, 2009, at 6:30 p.m. at City Hall.  Benson and Dahl are the two council members trained for the Board of Equalization.
· Notification from Donna Rasmussen, Fillmore County Soil & Water Conservation District, inviting all interested parties to attend the Energy Fair on 2/28/09, at the Eagle Bluff Learning Center.

Myron Schober reported the Town Meeting Initiative (TMI) working committee continues with their mission and is planning a community wide meeting at the Middle School in Peterson, encouraging all to attend and participate.  Schober also noted that one of the Design Team ideas presented last April was to explore a watershed district.  On Tuesday, 2/17/09, an initial meeting, as organized by Paul Julsrud, will be held at city hall for all interested persons with landowners, USDA and DNR representatives present.

Motion by Johnson seconded by Wolter to approve the consent agenda consisting of the following:

· Approval of bills paid through 2/23/09.

Upon roll call all voted aye.

Motion by Johnson seconded by Dahl to approve Resolution 2009-015 acknowledging and accepting a donation of $200.00 from Sherman Benson, Kenyon, MN for the Creekside Park renovation project.  Upon roll call all voted aye.

Motion by Dahl seconded by Johnson to approve Resolution 2009-016 acknowledging and accepting a donation of $5,940.00 from the Rochester Rotary Club for specific components of the Creekside Park renovation project.  Upon roll call all voted aye.

Motion by Wolter seconded by Dahl to approve Resolution 2009-017 acknowledging and accepting a donation of $500.00 from the SE MN Hog Chapter for the Rushford Ambulance Service.  Upon roll call all voted aye.

Dean Otomo of Otomo Engineering presented the preliminary plat of the Himlie Business Park Subdivision, as reviewed and recommended for approval by the Planning Commission subsequent to the public hearing held 2/17/09.  Minutes of the Planning Commission were provided for review, detailing their finding of facts, recommendations for phases and re-zoning, forwarding a favorable report on the plat and recommending approval of same.  After discussion and review of several areas, there was a Motion by Wolter seconded by Johnson to accept the recommendation of the Planning Commission and approve the preliminary plat as presented for the Himlie Business Park.  Upon roll call all voted aye.
Discussion was held on Part II Supplemental and Supporting Data for Part I of the City’s Street and Utility Improvement Program 2009 as drafted by Otomo Engineering.  It was noted the improvement projects, designed in phases, may be spread out over 6-7 years, or longer, depending on financing.  As FEMA will be responsible for some areas of the improvements, the engineers will work closely with both FEMA and contractors.  It was noted the assessment policy, currently under review by the Planning Commission, will be another source of revenue, as well as potential grant funding from the stimulus package. Videos of the existing systems have been conducted and more will be needed to get a better estimate of the scope of work.  The Part II report will be fine tuned by the design process of the engineers and will concentrate on the Phase I portion of the City.  Council members Dahl and Johnson had toured the City with Otomo and Public Works Director Copley, reviewing specifically the areas in need of improvement in the Phase I section.  Johnson stated he was glad he had the opportunity and sees where the improvements will correct some areas that should not have been allowed originally and will correct some piecemeal style repairs over the years.  Motion by Johnson seconded by Dahl to enter into a contract with Otomo Engineering for the design work necessary for Phase I, in order to be ready to go for bids when funding is made available.  Upon roll call all voted aye.
Discussion was held on a recommendation from the Rushford Municipal Electric Commission regarding service territories.  The Himlie Business Park is currently in the Tri-County Electric service area and within the City limits.  As there is currently no infrastructure in place, TEC has agreed to the transfer of territory, meaning no purchase of infrastructure and no payment required for lost kWhs.    The TEC garage and office building in the downtown area was originally allowed to be serviced by TEC when they constructed the facilities.  To have this area converted to the City, a buy-out of depreciated cost of infrastructure would be necessary in the amount of $1,995.00 as well as changing over the service to the City’s voltage at a cost of $7,500.00.  A letter would be required to be sent to the State to apply for the territory change, with TEC agreeing to the change.  Tom Nigon, Powerplus Engineering, has estimated the rate of return on investment of acquiring and changing over the voltage to be not more than four years.  It was also noted that negotiations have been in progress for some time with TEC and the City should control the electric services within our boundaries.  Motion by Johnson seconded by Wolter to authorize the request be made to acquire the Himlie Business Park territory and the downtown area which includes the former TEC office and garage.  Upon roll call all voted aye.
It was noted that TEC is currently dismantling the electrical services provided for the FEMA trailers in the Rush Creek Business Park area.  The City will be removing the water and sewer services, leaving the mains for future property owner’s use.

Motion by Wolter seconded by Dahl to adopt the incentive and load management/rebate energy efficiency and conservation programs offered by TEC, encouraging customers to contact TEC for information and rebates on central a/c, heat pumps, lighting, dual fuel and water heaters.  The City will continue to administer the Energy Star Appliance Rebates to customers.  Upon roll call all voted aye.
Discussion was held on the annual water report, detailing gallons pumped, gallons sold, gallons accounted for and unaccounted for.  It was noted that broken lines and unmetered homes left from the flood event may be the cause of increased unaccounted for gallonage.  The installation of the new water meter system is nearly complete and should help account more gallons in the future.   Motion by Wolter seconded by Dahl to accept the report as presented.  Upon roll call all voted aye.
Motion by Wolter seconded by Johnson to approve the appointment of Angie Brown to serve on the Tree Board, Robert Wilcox to serve on the Airport Commission and Phil Gaddis to serve on the EDA.  Upon roll call all voted aye.

Motion by Dahl seconded by Johnson to approve Resolution 2009-018 approving the Exemption from Lawful Gambling License for the Hardwood Country Sportsman’s Club for a raffle and tipboard activity at Nordic Lanes on April 25, 2009.  Upon roll call all voted aye.

Discussion was held on the garbage contract, noting it is up for renewal.  Motion by Wolter seconded by Johnson to obtain RFP’s for a three year residential service contract, with an option for a one year renewal.  Upon roll call all voted aye.

Administrator Block reported on the following:

· The City is receiving a statewide award from the Minnesota Rural Water Association on February 19th.

· Several League and Coalition sponsored meetings are being held in the area, giving the City the opportunity to speak on issues of concern, such as the State budget shortfall and LGA funding.  As members of these organizations, the City should take advantage of the opportunity to participate.

· Last Saturday morning a town hall meeting was held with Senator Ropes and Representative Davids regarding the State budget issue; noting there was very little discussion on means of generating revenues to preserve services, noting also that cutting expenses is not the only viable or reasonable solution.

· Mayor Ladewig reported he had attended a meeting at the Winona City Hall where legislators took testimony from various agencies representing health, public services, education and social services.
Upcoming meeting dates include:  Tree Board 3/2/09, Library Board 3/2/09; Rushford EDA 3/3/09, Airport Commission 3/16/09, Planning Commission 3/17/09; RME 3/18/09.  Electric Commission meeting minutes of January 21, 2009 were provided for review.
Information was provided from the League of MN Cities on areas of interest or concern to the City, specifically the state budget deficit and impact to Cities.
Motion by Dahl seconded by Wolter that the meeting be adjourned.  Upon roll call all voted aye.

February 2009 Council Meeting Minutes

Submitted by:  Kathy Zacher, City Clerk/Treas.
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