REGULAR CITY COUNCIL MEETING

MINUTES OF MARCH 9, 2009
Members Present:  Mayor Ladewig, Council members Johnson, Benson, Dahl, Wolter
Mayor Ladewig called the meeting to order at 6:30 p.m.

Council member Benson, whose husband recently passed away, wished to thank everyone for their care, concern and understanding during her difficult time.
Motion by Johnson seconded by Wolter to approve the agenda with the addition of review of an article from the Fillmore County Journal. Upon roll call all voted aye.

Motion by Wolter seconded by Dahl to approve the February 23, 2009, council meeting minutes as presented. Upon roll call all voted aye. 
The Mayor asked at this time if there were any audience members wishing to be heard before the Council with the following persons speaking:
· Richard Holle stated his concern with the state of the national debt and the possible debt at home, asking for assurances before incurring debt at the Himlie property site.  It was noted all financing options will be explored and non-public costs would be offset by assessments and/or fees.  It was noted it is necessary to have a base from which to work for development.  Just as the $17 million invested in downtown businesses gives them a base, it cannot be a guarantee of success.

· Myron Schober reminded everyone of the TMI meeting at the R-P middle School Friday 3/27/09 at 5:30 p.m.

· Schober also noted the next meeting regarding the Rush Creek, Pine Creek watershed area is set for 3/31/09 at the CRV hall, with soil conservation officials being present.  
Mayor Ladewig and Administrator Block attended the grand opening of the Guardian Inn in LeCenter, MN, consisting of 21 units, 16 of them with attached garages.  A slide show presentation was given of the layout of the facility, caretaker home, individual rooms/wings, garages and location on the outer edge of the city.  FLS Developers is proposing this same type of motel configuration in Rushford.

The following communications were reviewed:
· Notice of Annual Chamber Banquet to be held 3/13/09 at Stumpy’s Banquet room, with guest speaker Dick Jonckowski, “Voice of the MN Gophers”.  All council members were encouraged to attend in support of the various joint City/Chamber efforts.
· Notice of TMI meeting 3/27/08 at the R-P Middle School.

· Notice from Ace Communications announcing some changes he channel listings.
· Notice from Mediacom announcing some changes to the channel listings.

· Notification of the “Achievement Award” to the City of Rushford as received by Mayor Ladewig at the MN Rural Water Association’s Technical Conference in St. Cloud on 3/4/08.
Motion by Benson seconded by Wolter to approve the consent agenda consisting of the following items:
· Approve list of bills paid and to be paid and the accompanying fund summary report.
· Approve the February Police Dept. revenue and expenditure report as presented.
· Approve the February Police Activity report as presented with activity listed to date.
· Approve the Public Works Dept. overtime/ banked hours report as presented. 

· Approve Financial Statement and Investment Reports as presented.
· Approve the acceptance of the letter of resignation from Chuck Ingram, effective 3/30/09.

Upon roll call all voted aye.

Some discussion was held regarding the recent water main break near the intersection of Mill & Jessie Street, noting this shows the need for repair of the infrastructure and will help identify the source of lost water gallons.
Motion by Johnson seconded by Dahl to approve Resolution 2009-019 approving the application for the renewal of Kitchen’s Enterprises, Inc. Option 2 AM Liquor License. Upon roll call all voted aye.

Motion by Benson seconded by Johnson to approve Resolution 2009-020 establishing procedures related to compliance with reimbursement bond regulations under the Internal Revenue Code.  This would assist in the reimbursement of certain project costs that may be associated with the development of the Himlie Business Park. Upon roll call the following voted aye:  Benson, Johnson, Wolter, Ladewig.  Voting no:  Dahl.  Motion carried.
Motion by Wolter seconded by Dahl to approve Resolution 2009-021 establishing procedures related to compliance with reimbursement bond regulations under the Internal Revenue Code.  This would assist in the reimbursement of certain project costs that may be associated with the implementation of Phase 1 of the 2009 City Street and Utility Improvement Program.  Upon roll call all voted aye.

Fire Chief Dave Lombard reviewed the memo regarding the application and selection process for fire department candidates.  Application review, physical agility testing, oral interviews, background checks, review of ability to meet time commitments and response times were all evaluated and scored by Fire Dept. Officers, resulting in the recommendation to appoint the following persons to the Fire Department:  Michael Evenson, Michael Weiss and Craig Hanson.  Applicants will be required to successfully complete a fit-for-duty physical and will be expected to begin the Firefighter One training course, attend regular training sessions and meetings of the Fire Department and will be evaluated on a regular basis.  Lombard explained that appointing three will bring the department to full strength and they have found having three attend classes together and receive in-house orientation and training together has proven to work out well.  Some discussion was held on the time commitment for completing the required Fire Fighter One class, First Responder Class and Hazmat Training.  Motion by Wolter seconded by Dahl to accept the Fire Department recommendation and appoint Evenson, Weiss and Hanson to be the newest members of the Rushford Fire Department.  Upon roll call all voted aye.
City Clerk Zacher provided a Lodging Tax History report detailing revenues and expenditure from 1995-2008.  It was noted that more could be/should be done on various promotional activities, but funding is limited with only two establishments collecting the lodging tax.  It was also noted the addition of a motel would produce considerably more revenue from the lodging tax. Motion by Johnson seconded by Wolter to accept the report as presented.  Upon roll call all voted aye.

City Clerk Zacher provided a report on the Recreation Department activities detailing revenues and expenditures from 1996-2008.  It was noted discussions continue with the R-P School Community Education department to partner for a more comprehensive summer program.  Transportation issues continue to be an issue for liability and safety concerns.  Motion by Benson seconded by Wolter to accept the report as presented.  Upon roll call all voted aye.
City Clerk Zacher provided a report on the Aquatic Center activities detailing revenues and expenditures from 1996-2008.  This report and the Recreation report detailed the percentage of users from the City, Village, Peterson and townships and the resulting share of net cost of operation, $25,390.00, for each entity.  It was noted increased costs at the Aquatic Center included natural gas and maintenance and repair.  Motion by Dahl seconded by Wolter to accept the report as presented.  Upon roll call all voted aye.
The process for filling the vacant maintenance worker position was reviewed, noting the selection criteria and guidelines, to include internal posting, advertising, accepting and scoring applications, testing and oral interviews.  The process, as used in past position vacancies, will meet the requirements of the City’s personnel policy, union contract, veteran’s preference and pay equity guidelines.  A target date of May 11th was set for a recommendation to be brought to the Council for action.  Motion by Wolter seconded by Dahl to approve the selection process and criteria and proposed time line of events for filling the vacant maintenance worker position.  Upon roll call all voted aye.
Discussion was held on the 2005 legislative grant for $600,000.00 administered through DEED for the Nanotechnology effort.  This grant was placed under the Brownfield Grant, requires matching funds and requires a public purpose.  Attempts have been made; both by DEED and the original author of the legislation, Rep. Greg Davids, to have the State drop some of their requirements and/or seek a different approach to make the funds available.  It was found the funds must meet the public purpose guideline and to change the use would require going through the legislative process.  Administrator Block noted he had discussed all these options with Ed Berkley, CEO of RINTek and has been encouraging them, stating the City’s willingness to help in whatever way possible, to make the funding be possible for RINTek.  It was reported by Kevin Klungtvedt of RINTek, that some members of the RINTek board have differing opinions on the intent of the original funding and are exploring options to acquire the funds. Rep. Davids has agreed to carry legislation to change the use to a community center which the City could match with FEMA funding allocated for the Tenborg Center.   The EDA has reviewed the options and recommended the City accept the funding if offered for a community center and if it is not possible for RINTek to meet the State requirements to obtain the funds.  Mayor Ladewig noted that the RINTek board needs to come before the Council as a unified group if they have other plans or the means to acquire the funding.  It was noted that the City needs to be responsive to Rep. Davids to carry the legislation if RINTek is not able to meet the requirements.  It was also noted it was important to make use of this funding from the 2005 bonding bill somewhere in the City rather than let it go back to the State.  No further action was taken at this time and the City will await RINTek’s final opinion.
Discussion was held on board and committee appointments noting spots remain open on the Tree Board and Electric Commission.
Upcoming meeting dates were noted: Tree Board 4/6/09, Library Board 4/6/09, EDA 4/7/09, Airport Commission 3/16/09, Planning Commission 03/17/09, and RME 3/18/09.  Minutes were provided for Council review of the February 3, 2009, EDA meeting.

Information was provided for review from the League of MN Cities and Coalition of Greater MN Cities regarding issues and pending legislation of concern to the Council.  
Administrator Block reported on the following ongoing activities:
· April 15th is the deadline date to define flood recovery loan funds that may not be spent by the original loan applicant and will be able to be reallocated to other projects

· EDA is working on draft policy on how to evaluate/review new proposals for flood loan funds

· Henry Becker and Butch Johnson are moving forward with their business plans for Johnson to acquire the Becker property for a new building project, with Becker moving his storage units to the north end of town, with that space to be used for parking
· Riverwood Restaurant is aware of the time frame involved for use of flood recovery funds, they have updated the electrical service to the building, but are not yet sure what future plans will include

· A Fillmore County Journal article of the CRV minutes was reviewed, discussing various options they are pursing for their water treatment and how that may affect the City’s wastewater treatment facility.  Discussion was held regarding the previous meetings held with the Village regarding updating and meeting the requirements of the existing sewer agreement.  Testing samples from the CRV influent have consistently failed and gallons brought into the plant have exceeded the contract capacity.  The agreement runs until 2014, but these areas need to be addressed and corrected.  It was decided to re-establish the committee to continue the dialogue with CRV on the sewer contract.  Council members Dahl and Benson will serve on the committee with Administrator Block.

· Paul Engrav and Paul Julsrud have indicated that discussions will continue to move forward on the Rush Watershed and Stream Recovery Project.
· Some discussion was held on the site for the rebuilding of the Creekside Playground with Council member Benson stressing the health and safety importance of placement to provide children with shade.  It was noted Otomo Engineering has prepared a preliminary grading plan for the entire area and the playground site will be reviewed again.
Motion by Dahl seconded by Wolter that the meeting be adjourned.  Upon roll call all voted aye.
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